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EASEMENT, RIGHT-OF-WAY

and SURFACE DAMAGES AGREEMENT

ThisEasement,Right-of-Wayand SurfaceDamages Agreement (this"Agreement")ismade and

enteredmto this14thday of February2018, by and between Edge Energy IILLC,'a Colorado hmited

habihtycompany ("Operator"),whose addressis621 17thStreet,Suite1401,Denver, Colorado 80293

and DePorterRanch, Inc,whose addressis14503 WCR 108,Nunn, Colorado80648 ("SurfaceOwner")

Operatorand SurfaceOwner may be referredto herem individuallyas a ("PA"), or collectivelyas the

("Parties")

Recitals

A SurfaceOwner owns thesurfaceestateofthosecertamtractsofland,thatbemg TractsA,

B, and C, depictedon ExhibitA, attachedheretoand made a parthereof(heremafterreferredto as the

"Properties"),and

B Operator wishes to develop itsoiland gas leaseholdestateby drilhng,completmg,

developing,explormg for and producingoiland gas from verticaland horizontaloiland gas wells,

exploratoryoiland gas wellsand pilotholesboth on and offthe Propertiesand explore,produce and

developitsmmeral estateon,under,throughand offtheProperties,and

C SurfaceOwner mtends to grantOperatorperpetualeasement and the rightto use and

occupy thePropertieswithina definedareamore accuratelydefinedherem and depictedon ExhibitB, for

purposesofoiland gasexploration,developm'ent,operationand usesmeidentthereto,and

D SurfaceOwner and Operatoragreeto Reclamationand Re-vegetationStandardsas set

forthm ExhibitC, and

E This Agreement setsforththe Parties'rightsand obhgationsregardingthe relationship
between thedevelopmentofthePropertiesby SurfaceOwner and Operator'soperationand development
of itsoiland gas leaseholdestateon theProperties,such rightsand obhgationsrunswiththelandand to

be bmding upon theParties'and theirsuccessorsand assigns

Agreement

NOW, THEREFORE, forand m considerationofthesum ofTEN DOLLARS ($1000)and other

good and valuableconsideration,the receiptand sufficiencyof which are hereby acknowledged by
SurfaceOwner, thepartiesheretoagreeasfollows

1. Consideratwn. For and m considerationoftheusesofthePropertiessetforthherem and

allnecessaryand reasonabledamages caused by Operatorand relatedeasementsgrantedto Operator
under thisAgreement, Operatorhas agreedto provide'compensationto SurfaceOwner as describedm

thatcertamLetterAgreement enteredmto by and between SurfaceOwner and Operator,datedFebruary

14th,2018

2. Grant of Easement. Surface Owner shallgrant Operator,Operator'sthird-party

designees,contractors,vendors,employees and otherthird-partypersonnel,a perpetualeasement and

right-of-wayforaccess,construction,operation,mamtenance, removal,reclamationand use of Six (6)
Access Roads (the"Access Roads") and Six (6)Well Sites(the"Well Sites"),and togetherwith the

Access Roads, the("SubjectWell Sites")allbemg subjectto and hmited to the locationsdepictedon

ExhibitB, foralloiland gasuses,development,operationand productionand otherrelatedmaterialsand
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equipment on the Properties,as well as necessary,andperpetualeasement to mstall,build,construct,

operate,access,mamtam, upgrade,downgrade, remove and access utthtylmes, fiberopticcable,

flowhnes,watertanks,and relatedabove ground appurtenances(sucheasement and rightof way bemg
herem referredto asthe"Easement") The Well Siteand theAccess Road,shallgenerallybe locatedon

thePropertiesasdepictedon ExhibitB The easementsand rightsof way shallterminateupon cessation

ofoperationsundertheoiland gasleasesgrantmgtherightstoexplore,develop,drilland produceoil,gas
and otherproducts/

Operator'sEasement shallmelude therightto drill,completeand producewellboresunder and

throughthePropertiestolocationsoffofthePropertiesfrom thesurfaceoftheWellSitesAny wellbores
drilledfrom theWell Sitesmay be drilledm a manner deemed reasonableby Operatorand m a manner
thatisconsistentwith therulesand regulationsof theColorado Oiland Gas ConservationCommission

("COGCC") Wellboresdrilledmay melude but shallnot be hmited to vertical,directional,pilotholes,
horizontaland

3. Subsurface Easement. Operatorishereby grafiteda subsurfaceeasement at any time

duringtheterm of thisAgreement, anywhere on,throughand under thePropertiesor on,throughand
under otherlandsowned by SurfaceOwner, allowmg passageof any wellboreforany of Operator's
currentor futurewellbores,whether exploratorym nature,producmg or nonproducmg, alongwith the

righttooccupy'anyportionofthesubsurfacespaceunderthePropertieswithOperator'swellbores

4. Improvements.With respecttoOperator's,equipmentand facihtiesotherthanthoseuses

describedherem,Operatormay mstalland mamtam, atitssolecostand expense,fences,,gatesand locks
ifrequiredby theCOGCC or ifnecessaryor convenientforthe securityof usesherem,theWell Sites,

productionfacihties,orany easementson theProperties

5. Consents and Waivers. Surface Owner hereby waives the 30-day writtennotice

requirementforcommencement ofoperationswithheavy equipmentforthedrilhngofa well(Rule305 f)
and any otherand/orfuturenoticeor consultationrequirementsof the COGCC, meluding without

hmitationstheprovisionsand allowedwaiversof noticeunder COGCC Rules 305 and 306 ,butnothing
herem shallpermitsurfaceoperationsotherthanfrom locationsidentifiedand depictedon ExhibitB

6. Governmental Proceedings. SurfaceOwner shallnot oppose Operatorm any agency

hearmg ormeetmg, nor shallSurfaceOwners objecttoany of Operator'sOperationson theEasement m

any governmentalproceedmg,meludmg butnothmitedtotheCOGCC, state,county,localjurisdictionor

other governmg ,body proceedmgs, relatedto Operator's,operationsat the locations'specifiedand

identifiedon ExhibitB, mcludmg butnothmitedto Well Sites,wellheads,oiland gasfacihties,access,

utthtyor pipehne locationsetbackand positiomng or any other drillmgoperationsprovided that

Operator'spositionm suchproceedmgs isconsistentwiththisAgreement

7. SuccessorsairdAssigns.The terms,covenantsand conditionshereofshallbe a covenant

runnmg withthelandand shallbe bindmg upon and mure tothebenefitofthePartiesand theirrespective
heirs,devises,executors,admmistrators,successorsand assigns

8. Termmation. This Agreement shallautomaticallytermmate and be of no furtherforce
and effectatsuchtimethatOperator'soiland gas leaseholdestateexpiresand Operatorhas pluggedand

abandoned allWells owned allor m partby Operatorand pursuanttotherequirementsof allapphcable
oiland gasleasespertammg toremovalofequipment,reclamationand cleanup

9. ReleaseofAll Claims Except as otherwiseprovidedherem, meludmg comphance with
the thisAgreement, SurfaceOwner acceptspayment and considerationdescribedm Section1 as full
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considerationand finalsettlementand satisfactionfor any and alldetriment,depreciation,injuryor

damage of any natureto the Lands thereonthatmay occur as a resultof Operator'sdrillingand

completion operationson the Propertiesand itscontinuingactivitiesfor the productionand/or

transportationofoil,gas,orotherhydrocarbonsorproductsassociatedwithsuchoperationsand activities

including,but not limitedto:surfaceuse,access,wellhead equipment,, utilities,fiberopticcables,

separators,tank batteries,meteringand measurement equipment, flowlines,and any and allother

reasonableand customaryusesof landrelatedtosaidoperations,usesor activities.Notwithstandingthe

provisionsof thisparagraph9,and supersedingtheabove,Operatorshallbe responsibleforalldamages
a) resultingfrom non-compliancewith thisAgreement, b) failureto conform with standardsof careof

reasonableoiland gasoperatorsinWeld County Colorado,c)outsideoftheauthorizedareasofoperation
as depictedon ExhibitB, and d) failureto conform to Rulesof theColorado Oiland Gas Conservation

Commission.

10. ApplicableLaw. ThisAgreement shallbe governedby and construedinaccordancewith
thelawsoftheStateofColorado.

11. EntireAgreement. ThisAgreement setsforththeentireunderstandingamong theParties

hereto regarding the matters addressed herein,and supersedes any previous communications,

representationsor agreement,whetheroralor written.This Agreement shallnotbe amended, exceptby
writtendocument signedby allParties.

12. CounterpartExecution.ThisAgreement may be executedinany number of

counterpartseachofwhich shallbe deemed an originalinstrumentbutallofwhich togethershall

constituteone and thesame instrument.

13. Delayed Recording.ThisAgreement and any sideAgreements willbe recordedpriorto

assignmenttoa thirdpartyorthree(3)yearsfrom thedateofexecutionorwhicheveroccursfirst.

14. SurfaceRoads and AccessAgreement. SurfaceOwner and OperatoragreetotheSurface

Roads and Access Agreement describedinthatcertainLetterAgreement enteredintoby and between

SurfaceOwner and Operator,datedFebruary14*,2018.

The PartieshaveexecutedthisAgreement on theday and yearfirstabove written.

DePorter Ranch, Inc. Edge Energy IILLC

Signe Signed:

By: By: SteveEnger
Its: o , Its:President
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ACKNOWLEDGEMENTS

STATEOFCOLORADO )
)ss.

COUNTY OF e efson )

The foregoinginstrumentwas acknowledgedbeforeme this7fk day of afa , by
5thee

E.).
,as fre..)..t ofEdgeEnergy11LLC,onbehalfofsuchlimitedliabilitycompany.

Witnessmy handandofEcialseal.

(SEAL) p
No ryPublic

My CommissionExpires:

c STT GER26,2020

STATEOFCOLORADO )
)ss.

COUNTY OF )

The foregoinginstrumentwas acknowledgedbeforeme this day of h , by

Witnessmy handandofficialseal.

(SEAL)
NotaryPublic

My Cgn]missionExpires: ,____
M. ZOE ANN HARWICK

NotaryPublic
StateofColorado

NotarylD# 19944002162
My CommissionExpires02-08-2022
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Exhibit A

Attachedtoand made partofthecertainEasement,Right-ofWay and Sw-faceDamage Agreement dated

February 14,2018,by and betweenEdge Energy IILLC, a Colorado LimitedLiabilityCompany, as

Operatorand DePorterRanch,Inc.,asSurfaceOwner.

The "Properties"
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Exhibit B

Attachedtoand made partofthecertainEasement,Right-of-Wayand SurfaceDamage Agreement dated

February 14,2018,by and betweenEdge Energy IILLC. a Colorado LimitedLiabilityCompany, as

Operatorand DePorterRanch,Inc.,as SurfaceOwner.

The "WellSites
"

Page 1 of3

DePorterPad#1 & #2
T11N:R66W:S29E2E2
PadSizes~5.7Ac

Pad

AccessRoad

Road
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Exhibit B

Attachedtoand made partofthecertainEasement,Right-of-Wayand SurfaceDamage Agreement dated

February 14,2018,by and betweenEdge Energy IILLC, a Colorado LimitedLiabilityCompany, as

Operatorand DePorterRanch.Inc.,as SurfaceOwner.

The "WellSites"
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DePorterPad#3 & #4
T11N:R66W:532E2E2
PadSizes~5.7Ac

Pad

AccessRoad

4381178 Pages: 7 of 9
03/09/201810:19 AM R Fee:$53.00

Paue7of7 CarlyKoppes,ClerkandRecorder,Weld
County,C0



Exhibit B

Attachedtoand made partofthecertainEasement,Right-of-Wayand SurfaceDamage Agreement dated

February 14,201X by and betweenEdge Energy H LLC, a Colorado LimitedLiabilityCompany, as

Operatorand DePorterRanch,Inc.,asSurfaceOwner.

The "SubjectWellSites
"

Page 3 of3

DePorterPad#5 & #6
T10N:R65W:S4E2
PadSizes~5.7Ac

Pad

AccessRoad

Aikiinsanse
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Exhibit C

Attachedtoand made partofthecertamEasement,Right-of-Wayand SurfaceDamage Agreement dated

December 7*,2017,by and betweenEdge Energy H LLC, a ColoradoLimitedLiabihtyCompany, as

Operatorand DePorterRanch,Inc,asSurfaceOwner, constitutetheagreedupon reclamationand re-

vegetationstandards

Page 1 of1

1) RECLAMATION Durmg andaftercompletionofconstructionactivities,Operatortakeallreasonable

effortstoprotecttheareaofpermissibleactivitiesofOperator(the"OperationsArea")aswellasanyother

partofrealpropertyowned by Owner totheextendtheconstruction,exploration,drilhng,completionand

productionactivitiesofOperatordisturbthesoilinamaterialfashion,meludmg thatresultmgfromerosion
whethercausedby wmd ormoistureForexample,ifflow-lmesorpipehnesaremvolved,aftercompletion
ofeach300hnearfeetofpipelme,thatareaofdisturbedsoilwillbere-contouredtomatchthesurroundmg

topographyThe re-contouredareawillnotmeludedisturbanceofanynew areaswithoutconsentof

Owner

2) RE-VEGETATION When, soilisdisturbed,withmareasonabletime,Operatorwillreclaimandre-

vegetatethedisturbedarea Dependmg on theseasonoftheyearforconstruction,acovercropofwmter

wheat,rye,sterilemillet,oatsorotherannualcovercropapprovedby Owner willbeestabhshedasacover

croptoprotecttheOperationsAreaandDrilhngPadstopreventerosionandtoimprovetheorgame
materialoftheseedbed

IntheSprmg orFall,asdetermmedby Owner,thecovercropwillbemowed andthechosennativeseed

mix willbesown mtothecoveranycropstubbleMowing willnotbenecessarym areaswherethecover

crophasnotdevelopedThe partieswillmutuallyagreetothenativeseedmix andiftheyareunabletodo

so,theCSU extensionservicewillspecifythemixtobeused
'

Ifthenativeseedre-vegetationeffortfailsm wholeorm part,thatpartoftheeasementareatowhichsuch
failurehasoccurred,orifthedisturbedareaisdisturbedby heavyequipmentorotheractivitiesofGrantee,
suchre-vegetationactivitieswillcontmueuntiltheithasbeensuccessfullyre-vegetated

The re-vegetationeffortshallbesuccessfullycompletedwhen there-vegetationhasreached75% ofthe

grassdensityofthelandadjommg thedisturbedarea,ifthatadjoimnglandhasnotbeenadversely

impactedby theconstructionactivitiesofOperator The smallerof1)thespecificOperationsareaor

2)one-fourthofthedisturbedportionoftheOperationsAreaofasurfaceUse Agreementwillbeevaluated

separatelyuntilsuchareahasbeensuccessfullyre-vegetatedIfthedetermmationandcalculationof

successfulcompletiondoesnotcontmueforonecalendaryearafterthedetermmation,re-vegetationefforts
shallthanoccuron suchsection(s)oftheareauntilsuccessfulre-vegetationoccurs
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