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OIL AND GAS LEASE

AGREEMENT, Made and entered into the Ldth day of Scptember, 201 | by and between MSH Farms LLC, 3 Colorado limfted
liability company, whusc address Is 39943 County Road 19, Fort Colling, CO 80524 hercinaficy called Lessor and Bayswater
Exploration & Production, LLC whose address is 730 17* S1 Ste 610 Denver, CO 80202 hereinafier called Lessee:

Producers 88

WITNESSETH, That the Lessor. for and in consideration of Ten and more Dollars (510.00+) cash in hand paid, the receipt
of which is herchy acknowledged. and the covenants and agreements hereinafier contained, has granted, demised, keased, and let,
and by these presents does grant, demise. lease, and let exclusively unta the said Lessee, the land hereinafler described, with the
exclusive right for the purpose of mining, exploring by geophysical and other methods, and operating for and producing
therefrom oil and all gas of whatsocver nature or kind. speci fically including conlbed methane and any and all substances
produced in association thetewith from coakbearing formations, with rights of way and casements for laying pipe Fnes, and
ercclion of structures thereon to produce, save, and take care of said products, all thal certain imet of land simuared in the County
of Weld, State of Calorado, described as follows, to-wit:

ip? nge 67 Wegt, 6*
Section 15: That Part of the SW/4 more particularly described in that Quit Clalm Deed Recorded
March 3, 2011 8t Reception Number 3753818 of the Records of Weld County, CO.

Contalaing £11.40 acres, mare or less

including any interests therein which Lessor may hereafler acquire by reversion, prescription or otherwise. Notwithstanding any
particular deseription it is nevertheless the intention of Lessor t include within this lcase, and Lessor does hereby lease, not only
the land 5o described but alsa any and alf other land owned or claimed by Lessor in the herein named survey or surveys, or in
adjuining surveys, and adjoining the hercin described fand up o the baundaries of the abutting landowners. including all lands
und rights acquired or retained by Lessor by avulsion, aceretion, reliction or otherwisc as the result of a change in the boundaries
or cenlerline of any river or stream traversing or adjoining the lands deseribed above, as well a5 all riparian lands and rights
which may be incident, appurtenant, related or attributed 1o Lessor in any lzke, reservoir, stream or river traversing or adjoining
the lands described above. and further, all |ands included in any road, casement or right-of-way traversing or adjaining the lands
described abave, which are or may be incident, appustenant, relnted or attributed 10 Levsor by virwe of Lessor's ownership of the
lands described above. For the purpose of determining the bonus of any other payments hereinafter provided for, said land is
estimated to comprise 111,40 acres, whether it actually comprises more or less,

1. Itis agreed that this lease shall remain in force for o term of Three (3) years trom this date and os long thereafter as oil or
Bas of whatsoever nature or kind, specifically including conlbed methane and any and all substances produced in association
therewith from coal-bearing formations, is produced from said [cased Preniises or on acreage pooled therewith, or drilling
operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is not being
produced on the leased premises or on acrenge pooled therewith but Lessee is then engaged in drilling or reworking operations
thereaf, then this kease shall continue in force so long as operations are being continuously prosecuted on the leased premises or
on acreage pooled therewith; and operations shall be considered 1o be continueusly proseculed if not more than one hundred
cighty (180 days shall etapse between the completion or abandonment of one well and the beginning of operations for the
drilling of a subsequent well. If afler discovery of ail o g2 on said land or on acreage pooled therewith, the production thereof
should cease from any cause after the primary term, this lease shall not terminate i Lessee commences additional drilling or
reworking operations within ene hundred eighty (180) days from dale of cessation of production or from date of campletion of
dry hole. IT ol or gas shall be discovered and produced us a result of such operations at or afler the expiration of the primary
term of this lease, this lease shali cominue in force so long us oil or gas is produced from the leased premises or on acreage
pooled therewith.

2. This isa PAID-UP LEASE. in consideration of the down cash payment, Lessor agrees that Lessee shall not be obligared,
cxcept s othenwise provided herein, 1o commence or continue any operations during the primary term. Lessee may & any time
or limes during or after the primary term surrender this lease as 1o all of any portion of said land and as 10 any sirata or stratum by
deliveting W Lessor or by liling for record o release or releases, and be relieved of all obligation thereatter accruing as to the
acreage surrendered,

3. Ia consideration of the premises the said Lessec covenants and ugrees:

I™. Ta pay, as royalty, or deliver 1o the credit of Iessor, fres of cost, except for severance and other applicable federal,
state, or local taxes. in the pipeline tw which Lesses may conneet wells on said Tand, the cqual 17.5% part of alt oil produced
and saved from the [eased premiscs.

2™, To pay Lessor an gas and casinghead gas produced from said land (1) when sold by Lessee, 17.5% of the net
proceeds derived from such sale, or when used by Lesscs off said 'and or in the menufacture of gasolite or other products, the
market value, at the mowh of the well, of 17.5% of such ges and cusinghead gas, Lessar’s interest, in cither case, 1o bear
17.5% of the cost of compressing, dehydrating, processing, and otherwise ireating such gas or casinghead gas to render it
marketable or usahle and 17.5% of the cost of gathering and transporting such gas and casinghead gas ftom the mouth of the
well 1o the paint of salc or use,

1? To pay Lessor for gas produced from any oil well and used off the premises or in the of gasoline or
any other product a rayalty of 17.5% of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. During any period (whether befor: or after expiration of the primary term hereof) when gas is nol being so sold or used
and the well or wells are shut in end there is no current production of oil or operations on said lensed premises sufficient to keep
this lease in force, Lessee shall pay or tender a tayalty of One Dollar ($1.00) per year per net acre covered hereby. such payment
or tendef 1o be made o or before the anniversary date of this lease next ensu ing afer the expiration of ninery (90) davs from the
e such well is shut ia snd thereafier on the anniversary date of this leuse during the period such well is shut in, to the ruyalty
owners. When such payment or tender is made, it will be considered that gas is being produced within the meaning of the entire
lease,

5. If said Lessor owns 2 less interest in the above described lend than the entire and undivided fee simple estale thereim, then
the oyaltics {including any shut-in gas royalty) herein provided far shall be paid the 1o the Lessor only in the proportion which
Lessor’s interest bears to the whole and undivided tee.

6. Lessee shall have the right w use, free of cost, gas, oil, and water produced on said land for Lessee’s operation thereon,
except water from the wells of Lessor,

7. When requested by Lessor, Lesses shall bury Lessee’s pipeline below plow depth,

8. No well shall be drilled nearer than 200 feet to the hause or bam now on said premiscs without written consent of Lessor

9. Lexsce shall pay for damages caused by Lessee's operstians 1o growing crops end livestack on said land,

10. Lessee shall have the right at any time to remove alf machinery and fixtures placed on said premises, including the right
to draw and remave casing

L. The rights of Lessor and Lessee hercunder may be assignedd in whale or port. No change in ownership of Lessar’s
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interest (by assighment or otherwise) shall be binding un Lessee until Lessee has been fumished with notice, consisting of
certified cupics of all recorded instruments or documents and other information necessary 10 establish a complete chain of record
title from Lessor, and then only with respect o paymens thereafter made.  No other kind of notice, whether actual or
ennsiructive. shall be binding on Lessez. Na present or future division of Lessor's ownership as to different portions or parcels
of sald land shall operaie 10 enlarge ihe obligations or diminish the tights of Lessee, and oll Lessee's operations may be
conducted without regard 1o any such division. Ifall or any part of this lease is assigned, no leaschold owner shall be lable for
eny act or opission of any other Jeasehold owner,

12. Lessee, a1 its oplion, is hereby given the right and power al any time and from time to time as & recurring right, either
before or after praduction, as to all or any part of the land described herein and as 10 any one or more ol the frmations
hercunder, to pool or unitize the leasshold estate and the mineral estate covered by this lease wilh ather land, lease, or Jeases in
the immediate vicinity for the production of oif and gas. or scpanately for the production of either, when in Lessee’s Jjudgment it is
necessary or advisable 10 do so. and irrespective of whether authority similar to this exists with fespect W such other land, lense,
or leuses. Likewise, units previously formed to include formations not producing oil or gas may be reformed to exclude such
non-producing farmations. The forming or refanming of any unit shall be accomplished by Lessee executing and filing of record
a declaration of such unitization or refarmation, which declaration shall describe the unit. Any unit may include Jand upon which
a well has theretofore been completed or upon which operations far drilling have theretolore been commenced. Production,
drilling. or reworking operations or a wel) shut in for want of a market nywhere on & unit which includes all ar a port of this
lezse shalt be treated us if it were production, drilling, or reworking operations or a well shut in for want of a merket under this
leasz, In lien of the royalties clsewhere herein specified, including shut-in gas royalties, I.essor shall receive on production from
the unit so pooled royeltics only on the portion of such production allocated 1o this lease; such allocation shall be that proportion
af the unit production that the total number of surface acres covered by this lease and included in the unit bears 1o the tolal
number of surfoce acres in such unit. In addition 1o the foregoing, Lessee shall have the right to unitize, peol, or combine all or
any pan of the described lands as 1o one or more of the formations thercunder with other lands in the same general ares by
eniering infa & cooperative of unit plan of devefopment or operation approved by any gavemmenta) authority and, from time
tinie, with like approval, 1o modify, change, or rerminat: any such plan or agreement and, in such event, the terms. conditions,
and provisions of this lease shall be deemed modified 1o conform ta the terms, condilions, and provisians of such approved
coaperatlve or unit plan of develapmen or operation and, particulaely, all drilling and development requirements of this lease,
express or implied, shall be satisfied by compliance with the drilling end development requirements of such plan or agreement,
and this lease shall not tesminate or expire during the life of such plan or agreement. In the event thet said above described lands
or any part thereof, shall hereafter be operated under any such cooperative or unit plen of developrent or operation whereby the
production therefrom is altocated o differemt portions of the land covered by said plan, then the preduction aflocated to any
paticular et of land shell, for the purposc of computing the royaltics to be paid hereunder o Lessor, be regarded ns having
been produced from the panicular tract of band to which it is allocated and not o any other tract of land; and the roynlty payments
10 be made hereunder 1o Lessor shall be based upan production only as so wllocated, Lessor shal) formally express Lessor's
consent 1o any cooperative or unit plan of development ar pperation adopicd by Lessce and opproved hy any govemnmental
agency by executing the same upon request of Lessee,

1. All express or implied covenanis of this lease shall be subject to all Federal and State Laws, Execulive Orders, Rules, or
Regulations, and this lease shall not be terminated, in whole or in pan, nor Lessce held liable for damages, for failure 1o comply
therewith, if compliaace is prevenied by, or if such faiture is the result of, any such Law, Order, Rule, or Regulation,

14. Lessar hereby warrants and agrees to defend the title to the lands herein described, and agrees thot the Lessee shali have
the right 51 any time to redeem for Lessor, by PRYMENL, any mortgages. taxes. of other liens on the above described fands, in the
cvent of default of payment by Lessor and be subrogated o the rights of the holder thereof, and the undersigned Lessors, for
themselves and their heirs, successors, and assigns, hereby surrender and release all right of dower and hotmestend in the premises
described herein, fnsofar as said right of dower and homestead may in any way aifect the purposes for which this fcase is made,
as recited herein,

13, Should any one or more of the partics hersinabove named as Lessor faif 10 exccule this lease, it shall nevertheless be
binding upon all such parties whe do execute it as Lessor. The word “Lessor.” as used in this |casc, shall mean any one or more
or all of the panties wha exccute this fease as Lessor. Al the pravisions of this lease shall be binding on the heirs, successors, and
atsigns of Lessur and Lesses

16. Extension of Primary Term. For the consideration hercin fecited, Lessor herchy grants to Lessee the exclusive right and
option to extend the primary term of this lease for two (2) ndditional years by mailing 1o Lessor at the address listed on this lcase,
onor before the end of this primary term, a bonus cansideration equal 1o one hundred percent (100%) of the bonus consideration
originally paid for this lense. which paymeni shall represent payment in fulf of consideration for this extensi

IN WITNESS WHEREOF, this instrument is execuled 2s of the date first sbove written.

MSH FARMS LLC.
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