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SPILL/RELEASE REPORT

(" This form is to be submitted by the party responsible for the oil and gas spill or release. Any spill or

release which may impact waters of the State must be reported as soon as practicable; any spill over 20
bbls must be reported within 24 hours and all spills over five bbls must be reported within ten days. FACILITY ID:
Submit a Site Investigation and Remediation Workplan (Form 27) when requested by the Director.

Spill report taken by:

OPERATOR INFORMATION

Name of Operator: Vaquero Energy, Inc OGCC Operator No; 10318 Phone Numbers
Address: 4700 Stockdale Highway Suite 120 No: (805) 245-1395
City: Bakersfield State: CA _ Zip: 93309 Fax: (661)616-0601
Contact Person: Cameron Hunter E-Mail: Cameron@vaqueroenergy.com
DESCRIPTION OF SPILL OR RELEASE
Date of Incidenr. 4/17/2014 Facility Name & No.; Rulison County: Garfield
Type of Facility (well, tank battery, flow line, pit): Meter run for well QuQtr: SWSW_ Section: 2665
Well Name and Number: Juhan 26-94 Township: 94W Range: 6
API Number; 504506023 Meridian; PM
Specify volume spilled and recovered (in bbls) for he following materials:
Oil spilled: © Qil recov'd: 0 Water spilled; 4 Water recov'd: 0 Other spilled: 0 Other recov'd: 0
Ground Water impacted? [] Yes [C] No Surface Water impacted? [] Yes [=INo
Contained within berm? ~ [] Yes [Z] No Area and vertical extent of spill: 20 X 40
Current land use: _well pad Weather conditions: clear
Soillgeology description; dirt road chemically sprayed for weed abatement, some weeds and gravel to side of road
IF LESS THAN A MILE, report distance IN FEET to nearest.... Surface water: 300" uphill  wetlands: N/A buildings: _N/A
Livestock: _ N/A water wells; _N/A Depth to shallowest ground water: _N/A
Cause of spill (e.g., equipment failure, human error, etc.): _Cracked valve on gathering system line Detailed description of the spill/release incident:

We were notified of leaking liquid by passing truck driver of neighboring company. Estimated 4 bbls of produced water leaked from valve. Though most of liquid is produced water, we
assume there was some condensate in the water. We are unable to estimate the amount of condensate in the leaked produced water. No oil is believed to have leaked.

CORRECTIVE ACTION

Describe immediate response (how stopped, contained and recovered):

Vaquero operator was immediately deployed upon notification, faulty valve was intially plugged then repaired.
Describe any emergency pits constructed:

No emergency pits were constructed.
How was the extent of contamination determined:

Extent of contamination was determined through review and measurement of stained soil (liquid had soaked into the dirt road by the time we arrived). We estimate the number of bbls to be 4 bbls of produced water through accounts of truck driver,
witnesses and best estimates based on knowledge of pipeline throughput and content.

Further remediation activities proposed (attach separate sheet if needed):
Vaquero plans to excavate the contaminated soil as deep and wide as necessary to reveal uncontaminated soil. We will then contract with an environmental cosutancy to take soil samples at teh site and analyze them to ensure the clean soil meets
Table 910 standards. Vaquero will notify Stan Spencer when a schedule is created for the excavation and sampling with four weeks' time.

Describe measures taken to prevent problem from reoccurring:
Vaquero convened a meeting with all operators to review the incident and our reponse. We will be implementing a program to confirm
operators perform regular maintenance and checks on all valves and gathering lines to ensure good working order.

OTHER NOTIFICATIONS
List the parties and agencies notified (County, BLM, EPA, DOT, Local Emergency Planning Coordinator or other).

Date Agency Contact Phone Response
4/18/2014 COGCC Alex Fischer (303) 894-2100x5138 Verbal notification verified; Vaquero to submit Form 19
4/17/2014 Garfield County Kirby Wynn (970) 625-5905 Visited site, took photos, liquid sample
4/21/2014 coGcC Stan Spencer (970) 625-2497x3 Submit Form 19; schedule excavation
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