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Reception awv,,-&.~II&AJ'.A!!IIt&.&l MILDRED ALSDORF, RECORDER 
GARFI~lD COUNTY, COLOBADO 

OIL AND GAS LEASE 

• 
• • 

AGREEMENT, Made and entered into this .......... ~~"l::~ ...... day of ······ ···---~-an~~ry ··-· · · ·····-------··---·--········ -··-··• 19._8.4. ....... . 

by and between Diane H. Smith, Trustee I and Diane H. Smith, Individually 

of ........ ...... ..P ..•. O .•... ):?.9.~ ... ::?.S., .. ... ~.~P.~D. t .. . . c:;.Q . .. S.l§J.;? ....... ................... , hereinafter called lessor (whether one or more) and ...... ........................... . 
Northwest Exploration Company 

of .................... ~. -~.() .. ~ .... ~.x .... ?.~-~9.! ..... ~ .. · .. ~ : .. 1 .• •• P.~.~.Y.~.~. !. .... C.:_() ___ _ ~g.?_~_7, ltereinafter ·ca lled lessee : 

WITNESSETH, That the said lessor, for and in consideration oL .................... J~P----~~.9....!':!QE~----:-..::.==-.=..-:=::..::::.::--==-::=.::.::..::.:--= . .DOLLARS 
cash in hand paid, receipt of which is hereby acknowled:;ed and of the covenants and agreements hereinafter contained on the part of lessee to 
be paid, kept and performed, has granted, demised, lensed, and let and by these presents does grant, demise, lease and let unto the said lessee, 
its successors and assigns for the sole and only purposes of surveying by geological, geophysical and all other methods, mining and operating 
for oil and gas, and laying pipe Jines, and bujJding tanks, power stations and structures thereon to produce, save and take care of said products, 
all that certain tract of land, together with any revP.rsionary rights therein, situate in the County oL._G.~~-~-~~].._9 ________________________________________ _ 

State of .. ·-··--···CQ:!,.Q.;r.g,gQ ........................... , described as follows, to wit: ........ _ -------

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. 

and containing ......... .... .... .. ~~.:-~? .................. acres, more or less. It is agreed that this lease shall remain in force for a term of .... ~.~~~-~ ..... (}.2. ...... . 
years from date, and as long thereafter as oil or gas, or either of them, is produced from said land by the lessee, its successors and assigns. 

l/6th In consideration of the premises the said lessee covenants and agrees: l/6th 
First. The lesaee shall deliver to the credit of lessor as royalty, free of cost in the pipe line to which lessee may;connect ita wells, the equal 

/ -oa•ei~ part of all oil produced and saved from the leased premises, or, at lessee's option, may buy or sell such -one-eighth royalty and pay leasor 
the market price for oil of like grade and gravity prevailing in the field on the day 3uch oil is run into pipe lines or into storage tanks. 

Second. To pay lessor one-ert;lt~) of the proceeds received for gas sold from each well where gas only is found, or the ·market value at 
the well of such gas used off the premise•. t~PtR 

Third. To pay leasor ~fte-6igti.O...~ of ~e market value at tbe well for gas produced from any oil well and used off the premisca, or for 
the manufacture of casing-head gasoline or dry commercial gas. 

If no well be commenced on said land on or before the __ }.4~.!!._ _ __ day oL ..... - .. ~~_!!.U~_!Y __ ____ , 19~_?_. _ __ , this lease ahall terminate 

as to both parties, unless the lessee on or before that date shall pay or tP.nder to the lessor or to the lessor's credit in the_·-···-····-------

- Bank of ~spen -------··-·--·-·--·-······-···-·--···- -···Bank at .·--···-···-----:~_:::;E.~~-L .. ~.9.±.<?_~~d~-------·-···--···-·----
or ita succeasor or successors, or any bank with which it may be merged, or consolidated, or which succeeds to its business or asaeta or any part 
thereof, by purchase or otherwise, which shall continue 88 the depository regardless of changes in the ownership of the said land, ·the sum of 
Ei~- One and 3 2/ l9_Q__.1i_~_;h_:l_~l=..=:::-_-::::::::=.-::=.:-..=:::.::-.=..::.::.::-..::.::-..::.::::-..::.:::.:-_-:-...=.::::·-=-.-:.=--=-::..::.:::::..-:.::..::::.::...--=.::..=...-- -DOLLARS, 
which ahall operate 88 a rental and cover the privilege of deferring the commencement of a well for twelve months from said date. In like manner 
and upon like payments or tenders the commencement· of a well may be further deferred for like periods of the same number of months successively. 
And it is understood and agreed that the consideration first recited herein, the down payment, covers not only the privileges granted to the date when 
said firat rental is payable as aforesaid, but also the lessee's option of extending that period as aforesaid, and any and all other rights .conferred. Rentals 
may be paid by check or draft and may be remitted by mail. Mailing of rental on or before the rental-paying date shall he deemed a timely tender 
thereof and ahall preclude termination of this lease. Notwithstanding the death of the lessor, or his succeasor in interest, the payment or tender of 
rentals in the manner proviqed above shall be binding on the heirs, devisees, executors and administrators of such person. 

Should any well drilled on the land above described be a dry hole or cease to produce and there are no other producing well or wella on the 
land or drilling operations are not being conducted thereon, then and in that event if a well is not commenced before the next enauing rental-paying 
date after the expiration of ninety (90) dars from thP. date ~f such dry hole _or ~easatio~ of production, this lease shall terminate as to both parties, 
unless the lessee, on or bP.fore the rental-paymg date next enswng after the exp1rauon of mnety (90) days from the date of the completion of the dry 
hole or cessation of production, shall resume the payment of rentals in the same amount and in the same manner as hereinbefore provided, and it ~~ 
agreed upon resumption of the payment of rentals, as above provided, the last preceding paragraph hereof, governing the payment of rentals and the 
effect thereof, ~hall continue in for~e as though there ~ad been DO i~te:nzp tion in the rental rayment: If a dry ho)e aJtould be drilled Or if production 
ceases at any time subsequent to nJDety (90) days pnor to the begmn1ng of the last year o the pnmary term, no rental payment or operations are 
necessary in order to keep the lease in force during the remainder of the primary term. If, after the expiration of the primary term hereof, production 
shall cease from any cause, this lease shall not terminate if lessee resumes o:rerationa for the drilling of a well or restoration of production within 
ninety (90) days from such ceasation, and this lease shall remain in force an effect during the prosecution of such operations and, if production 
results therefrom, then aa long thereafter as such production continues. 

If at any time, either before or after the expiration of the primary term of this lease, there is any gas well on the lands covered hereby, or on 
other Ianda with which said lands are pooled or unitized, which is capable of producing in paying quantities, but which is shut-in either before or 
after production therefrom, and the production therefrom is not being sold or used, lessee agrees to pay or tender to the mineral owners in the deposi· 
tory bank named in the lease, as royalty, a sum equal to the amount of delay rentals payable under this lease. Such payments shall be made on or before 
the shut-in royalty payment date, as herein defined, next accruing after the expiration of ninety (90) days from the date the· well was abut-in, unless prior 
to such date gas from the well is produced and sold or used. In like manner, on or before each succeeding shut-in royalty payment date while such gas 
well remains shut-in, lessee shall make payment of shut-in gas royalty in the same amount and manner. A shut-in gas well capable of producing in paying 
quantities shall be considered under all provisions of this lease as a producing well and this lease shall be in force and effect in like manner as though 
the gas therefrom were actually being produced and sold or used. The term "gas well" shall include wells capable of producing natural gas, condensate, 
distillate, or any gaseous substance, and wells classified as gas wells by any governmental authority. The term "shut-in royalty payment date" shall 
mean any rental-paying date of this lease if within the primary term, or any subsequent anniversary thereof, if after the primary term, or any anni
versary date of this lease if no rental-paying date is specified herein. 

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals 
herein provided shall be paid the lessor only in the •proportion which his interest bears to the whole and undivided fee. However, such rentals shall be 
increased at the next succeeding rental anniversary after lessee has been notified of any reversion having occurred to cover the interest so acquired. 

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operations thereon, except water from wells 
and rel-ervll"i"rs of lessor. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right 
to draw and r~move casing. 

Lessee shall pay for damages cau~ed by its operations on said lands. When requested by the lessor, lessee shall bury his pipe lines below plow 
depth . No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent· of the lessor. 

Lesaee is hereby granted the right and power to pool or combine the acreage covered by this lease, or any portion thereof, with other land, lease 
or leases in the vicinity thereof at any time and from time to time, whether before or after production, when in Lessee's judgment it is necessary or ad
visable to do so for the prevention of wa~te and the conservation and greatest ultimate recovery of oil or gas. Such pooling shall bt- into a unit or units not 
exceeding in area the acreage prescribed or required in any Federal or State law, order, rule or regulation for the drilling or operation of one well, or for 
obtaining the maximum allowable production from one well, or 80 acres each for the production of oil, or 640 acres each for the production of gas, 
whichever is the larger, plus a tolerance over the maximum area of 80 acres for tht' production of oil or 640 acres for thP. production of gas to include 
additional acreage in any irregular governmental subdivision or Jot or portion thert·of. Such pooling shall be effected by Lessee's executing and filing 
in the office where this !east! is recorded an instrument identifying and describing the pooled acreage. The production of pooled substances and de
velopment and operation on any portion of a unit so pooled, including the commencement, drillinp;, completion and operation of a well thereon, shall 
be considered and construed. and shall have the same effect, excl'pt for the payment of royalty, as production, clevl'lopment and operation on the leased 
premises under the terms of this lease. The royalties herein provided shall accrue and be paid to Leasor on pooled substances produced from any 1,mit in 
the proportion, but only in the proportion, that Lessor's acreage interest in the land covered hereby and placed in the unit bears to the total acreage in 
the land placed in such unit. 

If the estate of either party hereto is assigned, and the privil!'ge of assi~tning in whole or in part is expressly allowed, the covenants hereof shall 
extend to their heirs, executors, administrators, successors or assigns, but no change in the own!'rsllip of th t! land or assignment of rentals or royalties 
shall be binding on the lessee until after the les~ee has been furnish!'<! with a written transfer or assignment or a certified copy thereof; and it is herebv 
a:rreed in the event this lease shall be a5~i)!;nl'd as to a part or parts of the abhVI' de~cribed lands and the assi~n£'!' or assignees of such part or parts shall 
fail or make default in the payment of the proportionate part of thP- rl'nts clue from him or them, such cll'fault shall not operate to d!'feat or affect this 
lease in so far as it covl'rs a part or parts of said lands which thr. said lessee or any assignee thl'rl'of shall make due payment of said rf'ntals. An assivn· 
ment of this lease, in whole or in part, shall as to the extent of such assignmr.nt rP)ieve and rHschar <r" thP lP-ssl'e of all ohli l!atinno hereunder. 



.. 

'U>mpliiilce witb an) . Jereaner existing act, bul or ifiPltite -pUf~hg to ~~ enacted by an~lil or ;,tate teglstauvelltllmm~~ "' •I£ 
orders, judgments, decrees, ruie:f, regulations made or promulgated by State:: ederal courts, State or F;.fderal offices, boards, commi~sions or committees 
purporting to be made under authority of any such act, bill or statute, shall not constitut&-a violation of nny of the terms of this lease or be considered a 
breach of ·any clause, obligation, co•enant, undertaking, condition or stipulation contained-herein, nor shall it be or constitute a cause for the termination, 
forfeiture, reversion or revesting of any estate or interest herein and hereby tfeated and set out, nor shall any such compliance confer any right of entry 
or become the basis of any action for damages or suit for the forfeiture or cancellation hereof; and while any such purport to be in force and effect they 
shall, when complied with by leaaee or assigns, to the extent of Auch compliance operate aa modifications of the terms and conditions of this lease where 
inconsistent th"rewith. 

Lessee shall have the right to drill to completion with reasonable diligence and dispatch (1) any well commenced within the term of this lease 
; a d -{2) any well commenced be!!:re the comp!etior. !!f R well which has been commenced withil'! ' uch term. If oil and gas. or eithl!r of them .be l!!!!nd in 
paying quantities in any such :well, this lease shall continue and be in force with like effect as 'f auch well had been completed within the term of years 
herein first mentioned. 

Lessee may at any time surrender this lease, in whole or in part, by delivering or mailing a release to the lesser, or by placing a release of 
record in the proper county. In the event of a partial release, the annual delay rental above mentioned shall be reduced proportionately. 

Leasor hereby releases and relinquishes any right of homestead, dower or curtesy they or either of them may have in or to the leaMd land. 
Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the leaaee shall have the right at any time to 

redeem for lessor, by payment, any mortgage, taxes or other liens on the above described lands in the event of default of payment by leaaor, and be sub
rogated to the rights of the holder thereof. 

This lease and all ita terms, conditions and stipulations binds each executing lessor and shall extend to and be binding on hia aaaigna, hein and 
deviseea and aucceaaora, and those of the leaaee, though unsigned by other leaaora named herein. 

IN WITNESS WHEREOF, We aign the day and year first above written. ".12 /~ )/, ~1\1\..r ~ 
---------------- --················-·······---<SEAL) - -- ·----! ·---·-····-·-·········---····-··- ·--········--··- ·-· ·· ··· ·-- ··-········---<SEAL) 

------ -- -······-·-····-···· (SEAL) .............. _..Pi ~e ... L.§~_!_t..fu__';J;'.ru§:t§.~----.;md _____________ (SEAL) 

------------------- -~----- - --- ~---· -·· · ····-····· (SEAL) ·····- ··- _§_§.# ____ Q6.Q.=~.6:::-.1Q6.5. ...... I.ndiY.i.dually ..... .. ... -- (SEAL) 

--- ----- ---- ···-·--··· (SEAL) ---··----- -- ---·- ·-····--····-·····-·····-·-······-························ .. ........ ...... . (SEAL) 

STATE OF--.--.... -.l~---.... -. Nebraska, Nm-ada, New Mmco, North Dakota, 
(. ~ L -l :U } Arbona, Colorado, Idaho, Kaneae, Montana 

~ ~ '""'Sl::L SS. South Dakota, Utah, Wyoml• 
COUNTY OF _____ v_f.!I:\L_~/F . ---·-······ ACKNOWLEDGMENT -IN~DUAL 

JLEFORE ME, the underai~ed, a N_oJ&rr Public, in and for Mid County and State, on thi•·········-- ······fJ. .............. ..... _ ...... . ························---day of 
___ _Ja QUO{~----. 19..8::1 .. personally appeared.__ .... -1?.~-~~----!!.:_.§mi tl?:_!.. Trust ee-···---------·-······- ------------ --· 
and ____ Diane_U.~---Sffiith.. __ m_Qj__yj.dwJ)y _______ _ _______________ ______________ ______ , to me known to be. the identical person ............ -., 

deacribed in and who e:xecl\ted the within and foregoing instrument of writing and acknowledged to me that ...... -5.~ .. ,'""_ ........ .. ,..n·--·------·-··-r-
~~~~e ~!tta:. ,~;r. _ ________ Jree and voluntary act and deed for the uses and purposes therein ee1t_l\~·anu l n '- e c apac lc.Y 

Mr c.:..':::. a-· -=~ir;;;;i:J:: :1:.~5.:~:::-=:.N~;;fhbUO-
sTATE OF-···---·- ·-·· . .NJlArt:f PUBLIC • CALII'O~N IA ebraeb, Nm-ada, New Mmco, North Dakota, 

SiAN DIEGO COUNTY South Dakota, Utah, Wyomln• 
COUNTY OF________ ····· eomm. expires APR 25, 1986 ACKNOWLEDGMENT- INDIVIDUAL 

BEFORE ME, the tc, m an or 1181 unty and State, on thia.. ___ ____ _ - ····-··--·····- -······ ···- ········ ·······-- ----dar of 

--------- ---·----• 19 ________ , personally appeared. ____ ·················-········-·--· ----- - ------······---·····--- -----· 

and ---------------------·---- --·-···- ····- ·-·- - ----------------- - -··----····- ·• to me known to be the identical penon·-····-··-·• 
·-aeacribed in and who executed the within and foregoing instrument of writing and acknowledged to me that----·· ............ --··-···-·············----------
ezecuted the aame aa -- --------·------free and voluntary act and deed for the uaea and purposes therein eet forth. 

IN WITNESS WHEREOF, I have hereunto aet my hand ~d aflilled my notarial seal the day and year Jut above written. 

My Co.nmiaaion EllpirM. .. - ------···- -·--··- ·-·- ····· ······- ······-····-.·· --n·~--~•••-- • o• • • ---• -•• • •·-•-••-•·--·-- --··-•••-· •- · -·•- • ·-- •--· -·- ·-

Notary PubHc 
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STATE OF.·---···--·--·- -····---····-··-·····- ·· ·- ·} SS. 

COUNTY OF ........... ·-···-- ··-··-··········-··- · ···--

Arbona, New Mexico, Utah, Wyomin• 
ACKNOWLEDGMENT- CORPORATION 

On this ....... - ....... day oL- - - - -·-·········----···-·····-· ···• 19 ... ·-- ·-·• before me appeared.·--··--······- .. ······- ······ ···· ····-·······- ·············· -··········· ···· ··· ··· ··· 

----------------- ------ --- ···-·-··--···• to me penonally known, who, being by me duly aworn, did say that be is ..... ........ ·· ·····-····· 

Preaident o ··-·-···-------·-····- - -• and that the seal affixed to the foregoing 
instrument is the corporate aea1 of said corporation; that said instrument wu aigned and sealed in behalf of said corporation by authority of its Board of 

Directora; and said -----,---··············-····-········- ·······-----·- ····- -··--·- ···- ·······-···- ····acknowledged said" instrument to be the free 
act and deed of said corporation. 

WITNESS my hand and otlicial aea1 the day and year lut above written. 

My ColiUDiaaion Ezpirea 

-------·---------······· · · · · · · ·· - -ii~t;;y·-p~·bik···- ··· --
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EXHIBIT "A" 
BOOK ~!) PAGE~fl() 

ATTACHED HERETO AND MADE A ART HEREOF TO THAT certain Ratification and 
Rental Division Order dated January 14, 1984, by and between Diane H. 
Smith, Trustee , as Lessor; and NORTHWEST EXPLORATION COMPANY, as Lessee, 
and covering the following lands in the County of Garfield, State of 
Colorado, to-wit: 

Tract I: 

Tract II: 

Tract III: 

Township 7 South, Range 95 West, 6th P.M. 
Section 5: SE~SE~ less and except the N/2NE/4SE/4SE/4 

Township 7 South, Range 96 West , 6th P.M. 
Section 13: A tract of land described as follows: 

Section 13: 

Beginning at a point which bears South 
88°00'26" East for 2789.68 feet from a 2 
inch I.P. marked as the common corner of 
Sections 11, 12, 13 and 14, T7S, R96W, 6th 
P.M.; thence South 50°16' East for 1188.90 
feet; thence South 13°12' West for 414.32 
feet; thence North 80°48' West for 400.00 
feet; thence South 38°12' West for 743.16 
feet; thence North 79°27' West for 1229.37 
feet; thence North 40°27' East for 1916 . 41 
feet to the point of beginning, containing 
41.82 acres, more or less. 

A tract of land described as follows: 
Beginning at the quarter corner between 
Sections 12 and 13; thence South 7° East 
1.83 chains; thence South 50° East 17.59 
chains to the point of beginning; thence 
South 14° West 6.9 chains to the bank of 
the Grand River (now Colorado River); 
thence up said River to the Eighth line of 
Section; thence North 6.96 chains to land 
formerly owned by H. Wayne; thence North 
50° West 6.65 chains to the point of 
beginning, containing 4.5 acres. * 

Containing 81.32 acres, more or less. 

SIGNED FOR IDENTIFICATION: 

J:J / ~ }/ t ~ I ~ 'f-~ ( 
Diane H. Smith, Trustee and Individually 

* Lessee shall have no right to enter upon the surface of Tract III 
or to use and occupy the surface thereof for any purposes; and all 
rights of entry, use and occupancy of the surf ace of Tract III are 
expressly excepted and reserved from this Lease . 
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