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OIL AND GAS LEASE

THiS AGREEMENT made thifi! 4 October 8(
County_ of Montezima o of 190
lcssg r (wh !her ofie or moze), whose address is: Cortez, Colorado 81321
agonel Company P.0. Box h76, Houston, Texas /7001 K ——
essee, H:

{. Lessor. in
50 consideration of thi_ sum CAof Ten Dollars ($10.00) and other good and veluable consideration, recsipt of which is hereby acknowledged,

and of the s and o;

iine, condensate and all related hyd g all other p

Fter contzined, does hereb lease an
and with the exclusive ngm of exuloung drilling, mmmg and operating Im'ﬂ pr:dmgl' and cwn‘;n{:z:luﬁdh
and di

the i:md covered hareby for the pu:poses

therewith, ftet referred to

“said 'n.nenls

togmher with the right to make susrveys on said land, iay p|p-:~ lines, establish and wtilize facilities for
surface or subsurf posal
roads and bndges, dig canals, build tanks, power stations, teie: phione lines, :mployee houses and other structures on sa:dagng:s neuu:ﬁy“«':l: L‘\v;lteurl ﬁ:ol;mc:

operations in exploring, drilling for, producing, ireating, storing and

and is described as follows:

porung

adjacent thereto. The land covered hereby, hereir: called “said iand”, is located in the County of Montez ma

f-om the land covered hereby or any cther land
State of .. G0O10TBAC

EXHIBIT "A"

Attached to and made a part of that certain 0il and Gas Lease

dated October 6,
Shell 011 Company, as Lessee:

Township 36 North, Rang

» 17 West, N.M.P:M.

1980 by and between the County of Montezima, as Lessor, and

Township 36 North, Range 18 West, N.M.P.M.

Section 1: SE1SWi;

Section 1: Lot 4,N 470' of SWiNWi;
Section 1: Lot 3, SE4NWZ; NWiSWi;
S 850" of SWiNW3;

Section 5: Lots 9,10; SEASWi;
Section 8: Lot 1;

Section 12: NE4SWi; E4M.
Section 32: NWANW3;

JNWESES;

Section 33: S3NEx; NN%NE%;

Section 34: Part of Ni NWi beginning

at a point 748" E of NW/corner of NWiNW3
of Section 34,F 1542',S 945', W 158',

S 375", W 1384‘ N 1320' to POB

Townshap 37 North Range 18 West, N.M.P.M.

Section 1: SEZTEL:
Section 12: NE4;

)
{
|
{
{

Containing 938.78 gross acres, more or less.

County Board of Commi: ioners.

Signed for Ide:tificaticn:

W.C. Bauer, Ch{}rman

Roy Henneman, ‘cmmissioner

e d Z,

Absent
lu~19-81

Floyd Ray, Comnzss oner
7]




SEE EXHIBIT "A" ATTACHED .
¢ o33 pe:BI8

ﬂ}yz*.lncluding CO, (Carbon dioxide Gas)

4

Lessee agress to furnish the landowner at landowners
request a supplemental abstract covering a period of
prtime from the date of this containing all instruments
@ ELessee may file of record through the date of a formal

elease recorded in said ccunty,
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relefoRe KX AKXNH N For the purpase of yining the amount of any bonus, delay rental or other payment hereunder, said land shall be
deemed to contain ....9.384.28......3':::5. whether actually containing more or lese, and the above recital of acreags in any. tract shall be deemed to be the
true acreage thereof. Five 5)

2. Unless sooner terminated or longer kept in force under other provisions hereof, this I2ase shall remain in foree for a term oD &) years trom the

date hereof, hereinafter called “primary term™, and as long thereafter as operations, as hereinafter defined, are co:ducted upon said land with no cessation
for more than ninety (90) consecutive days.

W
1

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor in the pipe line to which leswe may connect its weils, the equal one-
eighth part of ail oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price
of such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of
the cost of treating oil to render it marketable pipe line oil: (b) To pay lessor on gas and casinghead gas produced from said land (1) when soid by lessee, one-
eighth of the amount realized by lessee, computed ai the mouth of the weil, or (2) when used by lessee off said jand or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas: (c) To pa: iessor on ail other of said minerais pro-
duced and marketed or utilized by lessee from said land, one-tenth either in kind or the market value thereof at the well, at lessee’s eiection. If, at the expira-
tion of the primary term or at any time or times thereafter, there is any weil on said fand or on lands with which said land or any portion thereof has been
pooled, capable of producing oil or gas, and ail such weils are shut-in, this lease shall, nevartheless, continue in force 25 though operations were being conduc-
ted on said land for so long as said wells are shut-in, cnd thereafter this lsase may be continued in force as if no shut-in had occurred. Lessee covenants and
agrees 10 use nable dili; to utitize, or ;narket said minerals capabie of being produced from said weils, but in the exercise of such diligence,
lessee shall not be obiigated to install or fumish facilities other than well facilities and crdirary lease facilities of flow lines, separator, and lease tank, and
shall not be required to settie labor troubie or to market gas upon tesms unacceptable 1o lessee. [f, at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety (90) consecutive days, and duricz such time there are no operations on said land, then at or befcre the
expiration of said ninety-day period, lessee shail pay or tender, by check or drar't of lessee, as royaity, a sum equai to the amount of annual delay rental pro-
vided fov in this lease. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety-day period i upon
such anniversary this lease is being continued in force soieiy by reason of the provisions of this aragraph. Each such paymient or tender shail be made to the
parties who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be

posi in the deposi bank provided for below. Nothing herein shall impair lesseé’s right to release s provided in paragraph 35 hereof. In event of
assignment of this lease in whole or in past, liability for payn:ient hereunder shall ms: exclusively on the then owner or owners of this lease, severaily as to
acreage owned by each.

XXX 4. 3 JENAKCIGIA I, 1 M DI ARSI Kl . BN Mo U Yokl M 0y (K0 X K SFaEre X KX U HeoX X}

with any other land, lease, or [easss, to any or all u_ i <F ROtk 50 as (o lish uzits contair: 2 not more than 80 surface acres, plus
E - 10% acreage tolerance; provided, however, units may be established 25 i any one or more horizons, or existing u nay be enlarged as 1o any one or mo

horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerancs, if imited to onie or more of (e following: (1) gas, other than :m;g

Y

¢ ad gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsuriace resetvoir, (3) minerals produ:ed from.wells classified as gas wil”
3 i ez eni re
quired under any governmental rule or order, for the drilling or operation of 2 weli at a regular location, or for obtal.ing maximum allowabie fronydny well
5% of rule.
ice

X

the conservation agency having jurisdiction. If larger units then any of those herein permitted, either at the time ¢ or af? re-
to be drilled, drilling, or already drilled, any such unit mzy be established or enlarged 16 conform to the size req d by such g rule.
Lessee shall exercise said option as to each desired unit by executing an instrument identfying such unit and fifing it Yor record in the p in which
this lease is recorded. Each of said options may be exercised by lessex at any time and from time o time while this iease is in force, ether before or
after production has been established either on said land, or un the poruea of said land included in the unit, or o« other land ed therewith. A unit
established hereunder shall be valid and effective for all purposes of thig iease even though therz may be eral.

9. oid interests in iands

within the unit which are not effectively pocled or uni Any on agy part of such unitized | Xe considered for all purposes,

F: except the payment of royalty, operations conducted upon said land under this lease, There shall be alocated covared by this lcase within 2ach
such unit that proportion of the :otal ion of unit i Is from the unit, after deductirg any uj {3 or unit operations, which the number

of surface acres in such land covered 'by this lease within the unic b=ors to the ctal n acres in the unit, and the prcduction so allocated
P including paymer:t or delivery of royalty, oversy axx&l any other payments out of praducrion, to be the entire
from the land to which ulocated in the sz gh produced therefrom under the terms of this lease. The owner
of the reversionary estate of any term royalty or min 5% wg@h cruzl of royalties pursuant to this paragraph or of shut-in royaides from
£ welt on the unit shall satisfy any limitation of term., A .i ucton of oil or gas, The jor of any unit h der shall nor have the effect of ex-
: )E(I 4
th

. changing or transferring any interest undgy ¢ parties. Neither shall it impair the right of lessee to release as proviried in paragraph $ hereof,
< except that lessee may not so relsase a unit while there are operations therson for unitized minerais unless all pooled leases are released as
o lands within the unit, At 6 " this is in force lessee may dissolve any unit #stablished hetreunder by filing for record in the pubtic cifice
where this [ease is reco: ation o that effsct, if at that time no operations aze being conducted therson {ar unitized miinerals. Subject to the pro-
visions of this paXagXyR #. 2 unit once esiablished hereundar shall remain in force so long as any lease subject thereto shall remai in force. If this lease now
s or hen*fg&)&:ﬁsbrs separate fracts, no pooling or unitization of royaity interests as between 2ny such separate tracis is intended or shail be implied or result
mesg the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool ¢ unitize as provided in this paragraph

L [
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§. If operations are not conducted on said land on or before the first anniversary date hereof, this lease sholl terminate as to both parties, unless

| lessee on or before said date shal!, subject to the further provisions hereof, pay or tender to lessor of to lessor's credii in the.
{Direct to Lessor) sank abOrtez, Colorado 81321

which shall continue as the depasitory, regardiess of changes in ownership of delay rental, royalties, ar other moneys, e sum of .
which shall operate as delay rental and cove: the pe of deferring operadons for one year fiom said date. In lil.# manner '3
" tenders, operations may be further deferred for !ike periods of one year each during the primary term. ([ at any ‘ime that lessee pays or tenders delay
[ rental, royalties, or other moneys, two oOr more parties are, or ¢laim to be, entitied to rective same, lessee may, in iiew of any other method of payment
herein provided, pay or tender such rental, royalties, or other moneys, in the manner herein specifiad, 2ither jointy t such partes or separately to each in
accordance with their respective ownerships theveof, as lessee may elect. Any payment hereunder may be made by chrck or drart of lessee deposited in the
mail or delivered to lessor or to the depository bank on or before the last date for payment. Said deiay rental siall b+ apportionable as to said land on an
§ acreage basis, and a failure to make proper payment or tender of delav rental as to any portion of said land or as ¢ any interest therein shall not affect

his leasz as 10 any portion of said land or 33 1o any inierest therein as to which proper payment or tender is made. Any payment or tender which is made
3 an attempt to make proper payment, but which is erroneous in whole or in part as (o parues, amounts, or depository, shall nevertheless be suificient to
prevent termination of this lease and to extend the time with'1 which operations may be conducted in the same manner ss though a proper payment had
Deen made; provided, however, lessee shall correct such error within thirty (30) days atter lessee has received written 1iotice thereof from lessor. I{ the de-
pository bank should refuse to accept any rental tendered hersunder, the tender nevertheless shail be fully effective a:id lessee shall have no obligation to
make any further tender of payment in connection therewith undl after lessor shall have furnished lessee with an instrument satisfactory to lessee naming
aother bank 25 agent to receive such payment. Lessee may at any tme and (rom time to time execure and deliver to lessor or file for record a release or
seleases of this lease a3 to any part or all of said land or of any mineral or horizon thereunder. and thereby be relieved of ail obligations as to the rélsased
sareage or inter=st. if this lease is so released as o all of said minerals and horizons under a portion of :aid land, the deiay rental and other payments com-

| nated in accordance therewith shail therevpon be reduced in the progortion that the acreage released twars o the jcreage which was coversd by this lsase
ramediately prioe 1o such release.
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6. ¥ at any time or times during the primary term operatiuns are conducted on said land and if all operations are discontinu 4, t'n}s iease shall there-
after tetminate On its anniversary date next foliowing the minezieth (90th) day a2fter such discontinuance unless on or before suc! anniversary date lessee

cither (1) conducts operations oF (2) commences o1 resumes the payment o tender of delay renial; provided, however, if such anny dsie 1s 2t the end
of the primary term, or if there is no further anniversary date of the primury 1erm, this lease shall terminate st the end of such m or on the ningtieth

i (90th) day after e of all of § whnchever is the lates date, unless on such laer date either (17 lessee is conduc: nig operations or (2) the
[ shutin well provisions of parapraph 3 or the provisions of paragraph 1] are 3 . Whenever used in this Jease the word “ager: tion." shall mean opera-
tions for and any of the following: drilling, testing, pleting, reworking, pitting, & ol  back or rep of a well in searsh for or in an

At 1 10 aSin p jon of oil. gas or other of said minerals, or the producnon of oil, gas a7 other of said minerals, whether or not in paying quaniities.

7. Lessee shall have the use. free from rovalty, BKWat XOODOBRK KM SIK K UENF K and of oil and gas produced fsum said land in all opera-

tions hereunder. Lessee shall have th right at any time 1o remove all rachinery and fixtures placed on said land, including the right to draw and remove

EY ‘czsing No well shall be drilled nearer whan 200 feet to the house of barn now on said land without the consent of the lessor. Lessee shal) pay for damages
[,{; caused by its operations to growing crops and timber on said land. ;

8. The rights and estate of any party hereto may be assigned from time to time in whole o7 in part and as 10 any of said m:uerals 03 horizons. All of
the covenants, obligations, and considerations of tnis lease shall extend sc and be binding upon the parties hereto, their hewrs, succe:50rs, assighs and success-
jve assigns. No chanpe or division in the ownership of said land, soyalties, delay rental, or other moneys, or any par: thereof, howsoever effected, shall in-
crease the obligations or diminish the rights of lessee, including, but not limited to, the location and drilling of wells and the measurement of production.
Notwithstanding any other sctual or constructive knowledge or notice thereof of oz 1o Jesses, its suceessors of assigns, no change o division in the ownership
of said iand or of the royalnes, delay rental, or other moneys, or the right to seceive the same, howsotver effecied, shall be binding upon the meq recort
owner of this lease untl thirty (30) days after there has besn fumnished to such record owner st his or its principal place of business by lessar ar lessor's heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been propetly
filed for record and which evidence such change or division, and of such court records and p dings, t ip1s. or atherd 2s shall be ne
in the opinion of such record owner 1o establish the validity of such change or division, }f any such change in ownership occurs by reason of the death of the
owner, lessee may, nevertheless pay or tender such royalties, deiay rental, or nther moneys, or part thereof, 1o the credit of the decedent in the depository
bank provided for above. in the event of assignment of this icaze as 16 any part (whether divided or undivided) of said land, the delay renial payable here-
under shall be apportionable as between the several Jeatehold cwners, tatably according o the suriace area or undivided interests »f 2zch, and default in ge-
lay renial payment by one shall ro1 afiect the right of other izuschold owners hereunder.

S. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, iessor shall notify lessee in
writing, setting out specifically in what respects Jessce has breached this contract. Lessee shall then have sixty (60) days after r=ceipt of said notice within
which 10 meet or commence 10 meet all or any part of the breaches alleged by jessor. The service of said nogee snall be precedent to the bringing of any
action by lessor on said lease for any cause, and: no such action shall be brought until the lapse of sixty (60) da~s after service of such notice on lessee.
Neither the service of said notice nor the doing of any scts by Jessee aimed 10 meet all or any of the alieped breaches shull be doemed an zdmission o7 pre-
sumption that lessee has faiied 1o perform all its obligations hercunder. 1f this lease is cancelled for any cause. it shall nevertheless semain in force and

I effect as 1o (1) sufficient acreage around each well .as to which there are operations to constituie a driling or maximum allowable unit under applicable
povernmental regulations (but in no event less than forty acres), such acreage to be designated by essee as neariy as practicable in tht form of 2 square cen-
tered at the well, or in such shape zs then existing spacing rules require; and (2) uny par: of said iand inciuded in a pooled unit on which there are operations.
Lessee shall aiso have such easements on said land as are necessary to operations on the acreage so retained.

. X X HOHHE XA NIK MM NDEIEX XK KOG XM XD X% X Yol X MRRIEMICKK MUK N XIXPERUN AV AN HOE, Lessor's rights and interests hese-
[2.#& under shall be charged primarily with any mortgages, 1axes or other liens. or interest and other caurges on said land, but lessor agress that lessee shall have the
right at any time to pay or reduc: same for Jessor, either before or after maturity, and be subrogated 10 the nights of the holder thereof and 1o deduct
amounts so paid from royalties or other, payments payable or which may become payable 10 essor and/or assigns under this lease. §f this lease covers 2 Jess
- interest in said rainerals. o1 any of them, in all or any part of s2id Jand ihan the entire and undivided fee simple estate (whether lessor’s interest is herein spec:
: ified or not), or no interest therein, then the rovalues, deiay renial, and other moneys accruing from any part as to which this jease covers less than such
full interest, shall be paic only in the proportion which the interest therein, if any. covered by this Jeass, bears to the whole and undivided fee simple estate
therein. All rovaity interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This sease shall be
binding upon each party who executes it -without regard to whether i1 is executed by sll those named herein as lessor.

11. If, while this Jease isin force, at, or aftes the expiration of the primary term hereol, it is not being conunued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee is not canducting operations on said land by reason of (1) any law, orcer, rule or regulation, (whether or not sub-
sequently determmned 10 be invalid) or (2) any other cause, whethe: similar or dissimilar, (excepi financial) beyond the reascriable control of iessee, the
primary term and the delay rental provisions hereof shall be extended until the first anniversary date hereof occuring ninety (90} or more days following the
removal of such delaying cause, and this icase may be extended thercafter by operations as if such delay had not occusred.

12. Lessor hexeb{h expressly relinguishes dovlv:r and relegses and waives all rights under and by virtue of the homestead exemption laws insofar as they
may in ary way affect the purgosefor which thic lease is made. 1) Mantezumna
IN W S WHERBEQF, '\Tufs&smem is executed on the date first sbove written. e Cow %F antezu
Attest: Goa Nds T 200 by 2 - .
Social Security or f9 Number: M Sge Security or LD Numbery ¢ ny ey
Montezuma Pounty Court Clerk -
Social Security or I.D. Number: Social Secusity or 1.D. Bmber: o) y Henneman
i i . ag L i1 Ka
Social Security or L.D. Number: Social Security or L.D. Number: F [OYd Ray

County Board of Comgd
Social Security or 1.D. Number: Social Security or L.D. Number:

ST&ATE OF COLORADC
}
COUNTY OF MINTELUMA,

The foregoing instrument was acknowledged before me
this /o7 day of October, 1981, by W.C. EBauer, Roy-Hennemsr,
and FYoyd Ray as menbers of the Eoard of County Commissioners
of montezuma County, (olorado,

my Commission Expires;.7. i . Y
S e e [
Notary pPublic in and for
Montezuma County, Colorado

STAT

rour

and..
execu

My C
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staTe orC010rado INDIVIDUAL ACKNOWLEDGMENT

233 rc901

)
yoEs

~OUNTY OF _ontezumna )

1, the undersigned, 2 Notary Public in and for said Zounty and Sute do hereby certify that W.C. Ba
and E1 (]¥(1 Bav . o me P iy known, and known to me to be the same pemn§__...dencnbed in and whe
executed the foregoing’ mslgumem, ‘appeared before me tiis day in pexson md acknowladgzd to me l.hn._i. hel and d the same a5
mfreehmd w;ohmnrymct and deed, for the ust:s}:urp luding the ish of dower and homestead.

Givén'undef n#y hangind official sea this day ofﬂ.c.ta.b.ﬁz7/—, 18

Ly /
N L L A —d T8/ s
My Commmon ._,.bues Q;ﬁ(/‘ / ff// o Nuu}gy)’hﬂm T and Tor maid (:(7“}' mfzsfnuins at j
LTz $75 i 27 (i G137
Ty ¥ 7 )
A
STATE OF ) INDIVIDUAL ACKNOWLEDGMENT
} 88,

COUNTY OF

I, the undersigned, a Notary Public in and for seic County sxd State, ¢io hereby certify that
and . 10 me p known, and known to me to be the same jerson described in and who
executed the foregoing i d before me this day in person and acknowi d to me that he, d and del d the same as

- free and voluntary act and deed, for the uses, purposes and i therein d, i ing the relingaish 1 of dower and homestead.

Given under my hand and official seal this. day of. [ § S
My Commission Expires: Notary Public in and for said County and State, ing at . -~

This instrument sigrad on b <
(G5 Joseph P, Grinnan,Jr., Agent
WHEN RECORDED RETURN TO: ! s :jmrur?nl was filed for recosd on the day of
i AN 1982 1o 3383 o'clock A+ u
| and duly recorded in Book. S-?-: , Page 97 of the

recogds of this office,
Jaal “eﬂfﬂﬁ — Couny Clerk

County ofM ~State of_Lﬁ..;._
i ¥/S oo ;EL. L,

-

NARY




