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9 ~ MILDRED ALSDORF, R -~R-0-E-R 
GARFIELD COUNTY, COLORADO 

OIL AND GAS LEASE B0 .• K ?03 P!GE -d1 
•• 

AGREEMENT, Made and entered into this .. .5th. ........ day of ______ ..J.a.tlll.ar.y ________ .. ----·----------···---.. ---···--• 19.-S+-.. ~---- · 
by and between CARL H . BERNKLAU AND NORA RUTH ALEXANDER BERNKLAU, husband and wife 

of . ..7.88.0. 309. ... Road ,. Rifle, CO . . 816.50 ....................... , hereinafter called lessor (whether one or more) and ....... .................... ...... . 

BARRETT ENERGY COMPANY 
7Q5 P~GE 478 of .. ;U ?.5. .... S.ev.~:n.tg _e.nth. S.t ........ Pe;nv.gr._, .... GQ .... ~Q~.Q~ ........... , hereinafter called lessee : 

WITNESSETH, That the said lessor, for and in consideration of.. ... t .en ... and . ..mor.e......(..$.10,_QQ __ ± --)---··----···---·---------···---.DOILARS 
cash i_n hand paid, receipt of which is hereby acknowled;;ed and of the covenants and agreements hereinafter contained on the part of lessee to 
~e pa1d, kept and performed, has granted, demised, lensed, and let and by these presents does grant, demise, lease and let unto the said lessee, 
1ts s~ccessors and assigns for the sole and only purposes of surveying by geological, geophysical and all other methods, mining and operating 
for 01l and gas, and laying pipe linea, and building tanks, power stations and structures thereon to produce, save and take care of said products, 

all that certain tract of land, together with any rev~>rsionary rights therein, situate in the County oL ......... _g_~E_~~-~-~------···--------·--···--·----·--
State oL ............ C.o.l.o:ngl...Q .......................... , described as follows, to wit: ...... _____ _ _ 

Township 6 South, Range 94 West, 6th P. M. Township 7 
e Lion 33: SW!NW!, SW!, SW!SE! Section 4: 

Section 5 : 

South, Range 94 West, 6th P. M. 
Lots 2 (40 . 22), 3 (40.38), 

4 (40. 52), S ~ NW!, SW! 

NEt SEt 

See Exhibit "A" attached hereto and made a part of this oil and gas lease . 

and containing...... .6.4.1. • . 1.2-....................... acres, more or less. It is agreed that this lease shall remain in force for a term oL ... fiue ....... (.5.} .... .. 
years from date, and as long thereafter as oil or gas, or either of them, is produced from said land by the lessee, its successors and assigns. 

In consideration of the premises the said lessee covenants and agrees: 
First. The lessee shall deliver to the credit of lessor as royalty, free of cost in the pipe line to which lessee may connect ita wells, the equal 

one-eighth part of all oil produced and saved from the leased premises, or, at lessee's option, may buy or sell such one-eighth royalty and pay lesaor 
the market price for oil of like grade and gravity prevailing in the field on the day 3Uch oil is run into pipe lines or into storage tanks. 

Second. To pay lessor one-eighth ( ~) of the procee.:ls received for ~as sold from each well where gas only is found, or the market value at 
the well of such gas used off the premises • 

Third. To pay lessor one-eighth (lf.i) of the market value at the well for gas produced from any oil well and used o11 the premises, or for 
the manufacture of casing-head gasoline or dry commercial gas. 

If no well be commenced on said land on or before the .. ____ 2_lli_ _ __ day of ....... _ .... .J.~TI.IJ_g_r_y ______ , l9_.~JL .. , this leue ahaJl terminate 

as to both parties, unless the lessee on or before that date shall pay or tl'nder to the lessor or to the lessor's credit in the-".'Z4..z!. . .J!£11)- lc:l ~ 
_ First Na t;i.onaJ__ _ _________________________ Bank aLE.~D.~_Box......9..0.8+-. ...Gl.eruvo.od ... S.p.r.in.gs.., .. ..CO 8 J 601 
or its successor or successors, or any bank with which it may be merged, or consolidated, or which succeeds to its husine88 or assets or any part 
thereof, by purchase or otherwise, which shall continue as the depository regardle88 of changes in the ownership of the said land, 'the sum of 

TWO THOUSAND SIX HUND.RE_D_ E.lG.Hl'Y=NlNE. .. .anL2.0.l1.0.0..-_-:.-=-.--===--:.==--::.-=---=--==--==-"::...=:::.-==--==--===--= ---DOILARS, 
which shall operate aa a rental and cover the privilege of deferring the commencement of a well for twelve months from said date. In lilr.e manner 
and upon lilr.e payments or tenders the commencement of a well may he further deferred for like periods of the same number of months successively. 
And it is understood and agreed that the consideration first recited herein, the down payment, covers not only the privileges granted to the date when 
said firat rental is payable as aforesaid, but also the lessee's option of extending that period as aforesaid, and any and all other rights .conferred. Rentals 
may be paid by check or draft and may be remitted by mail. Mailing of rental on or before the rental-paying date shall he deemed a timely tender 
thereof and shall preclude termination of this lease. Notwithstanding the death of the lessor, or his successor in interest, the payment or tender of 
rentals in the manner provided above shall he binding on the heirs, devisees, executors and administrators of such person. 

Should any well drilled on the land above described be a dry hole or cense to produce and there ar~: no other producing well or wells on the 
land or drilling operations are not being conducted thereon, then and in that event if a well is not commenced before the next ensuing rental-paying 
date after the expiration of ninety (90) days from tht~ date of such dry hole or cessation of production, thio lease shall terminate as to both parties, 
unless the lessee, on or bl'fore the rental-paying date next ensuing after the expiration of ninety (90) days from the date of the completion of the dry 
hole or cessation of production, shall resume the payment of rentals in the &arne amount and in the same manner as hereinbefore provided, and it IL 

agreed upon resumption of the payment of rentals, as above provided. th~ last preceding paragraph hereof, governing the payment of rentals and the 
effect thereof, shall continue in force as though there had been no interruption in the rental payment. If a dry hole should be drilled or if production 
ceases at any time subsequent to ninety (90) days prior to the beginning of the last year of the primary term, no rental payment or operations are 
nece88ary in order to keep the lease in force during the remainder of the primary term. If, after the expiration of the primary term hereof, production 
shall cease from any cause, this· lease shall not terminate if lessee resumes operationa for the drilling of a well or restoration of production within 
ninety (90) days from such cessation, and this le~ shall remain in force and effect during the prosecution of each operation• and. if production 
results therefrom, then as long thereafter as such production continuea. 

If at .tlly timer either before or after the expiration of the primary term of this lease, there is any gas well on the lands covered hereby, or on 
other Ianda with which said lands are pooled or unitized, which is capable of producing in paying quantities, but which is shut-in either before or 
after ,iU'Oduction therefrCim, and the production therefrom is not being sold or used, lessee agrees to pay or tender to the mineral owners in the deposi
tory bank n&Metl ru the le se, as royalty, a sum equal to the amount of delay rentals payable under this lease. Such payments shall be made on or before 
the shut-in royally pi!Jlllent date, as herein defined, next accruing after the expiration of ninety (90) days from the date the well was shut-in, unless prior 
to such date pr from the well is produced and sold or used. In like manner, on or before eaeh succeeding shut-in royalty payment date while such gas 
well remains shut-in, lessee shall make payment of shut-in gas royalty in the same amount and manner. A shut-in gas well capable of producing in paying 
quantities 'hall be considered under all provisions of this lease as a producing well and this lease shall be in force and effect in like manner as though 
the gas therefrom were actually being produced and sold or used. The term "gas well" shall include wells capable of producing natural gas, condensate, 
distillate, or any gaseous substance, and wells classified as gas wells by any governmental authority. The term "shut-in royalty payment date" shall 
mean any rental-pay1ng date of this lease if within the primary term, or any subsequent anniversary thereof, if after the primary term, or any anni
versary date of this lease if no rental-paying date is specified herein. 

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals 
herein provided shall be paid the lessor only in the ·proportion which his interest bears to the whole and undivided fee. However, such rentals shall he 
increased at the next succeeding rental anniversary after lessee has l>een notified of any reversion having occurred to cover the interest so acquired. 

Lessee ~hall have the right to use, free of cost, gas, oil and water produced on said land for its operations thereon, except water from w•tl• 
and reservoirs of lessor. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right 
to draw and nmov~ casing. 

Le.•see ~hall pay for damages cau~ed by its operations on said lands. When requested by the lessor, lessee shall bury his pipe lines below plow 
depth . No well shall be drilled nearer th:~n 200 feet to the house or barn now on said premises, without the written consent of the lessor. 

Lessee is hereby granted the right and power to pool or combine the acreage covered by this lease, or any portion thereof, with other land, lease 
or leases in the vicinity thereof at any time and from time to time, whether before or aftt>r production, when in Lessee's judgment it is necessary or ad
visable to do so for the prevention of waste and the conservation and greatest ultimate recovery of oil or gas. Such pooling shall bt> into a unit or units not 
exceeding in area the acreage prescribed -or required in any Federal or Statt> law, order, rule or re!(ulation for the drilling or operation of one well, or for 
obtaining the maximum allowable production from one well, or 80 acres each for the production of oil, or 640 acres each for the production of gaa, 
whichever is the larger, plus a tolerance over the maximum area of 80 acres for tht> production of oil or 640 acres for the production of gas to include 
additional acrenge in any irregular governmental subdivision or lot or portion then·of. Such pooling shall be effected by Lessee's executing and filing 
in the office where this !ease is recorded an instrument identifying and describing the pooled acreage. The production of pooled substances · and de
velopment and operation on any portion of a unit so pooled, including the commencement, drillin~. compl~tion and operation of a w~ll thereon, shall 
be considered and construed, and shall have the same effect, ('XCI'pt for the payment of royalty, as produchon, dev~>lopment and operahon on the leased 
premises under the terms of this lease. The royalties herein provided shall ~ccrue and be paid to Leasor on pooled substances produced from any 1,1nit in 
the proportion, but only in the proportion, that Lessor's acreage intert>st in the land covered hereby and placed in the unit bears to the total acreage in 
the land placed in such unit. 

If the estate of either party hereto is assigned, and the privil!'gr of assif,!ning in whole or in part is expressly allowed, the covenants hereof shall 
extend to their heirs. executors, admini strators, successor~ or assif,!os, but no <'hange in the own('rship of th .. land or assignment of rentals or royalties 
shall be binding on the lesst'e until after the le•<ee has been furni~hrrl with a written tran~fer or assignment or a certified copy thert>of; and it is herebv 
a in the event this lea~ shall be a~~ i gn td a~ to a pan or parts nf • e n "VI" de~rribed lanrls and tht' a. i!!nr·<' or assignt>es of such part or parts shall 

~---rn:n~~rm-s1kfl"'fi'iiiilt 1n ihf' payml'nt of the proportionntf' part of thf' r!'nts due from him or them, such d~>fault shall not operate to dt>feat or affect this 
lease in 80 far as it cov!'rs a part or parts of said lanrl~ which thl' said le~see or any as<i~m<"e th~>rPof shall makt' du~> paymt'nt of said rl'n tals. An assil!n· 
ment of this lease, in whole or in part. shall as to tht' l'xtent of su h as~· n rnt rP!i .. ve and ~hAr"P thP ),.J:r:f jll ohlil!atinn• hereu . 

ecorded : , clo ·k t:t M. _B -a 19S7 
• 

eption R , 



-' - - 11 G~--4U~ hG~~T~~- : 1\" "-("'....,~ dCE ' 
Compliance with any now or hereafter eusting act, bill or atalub purportin~-tu·~'eitaclcd by an, Fedeut. c;r Slate legislauve authority, ,or -:r 

orders, judgments, decrees, rules, regulations made or promulgated by ;;tate or Federal courts, State or Federal offices, boards, commissions or cummitteea 
purporting to be made under authority of any such act, bill or statute, shall not constitute-a violation of any of the terms of this lease or ~ cursidere.d a 
breach of any clauae, obligation, co1enant, undertaking, condition or stipulation contained-herein, nor shall it be or constitute a cause for t!le t< , .. '1ahon, 
forfeiture. ~-:verllion or z:evtstinl of any estate or interest herein and he1eby Cfeated and set out, nor shall any such compliance confer any right of eul' l 
or become ~e baa"IS oi any action for J&.-nagea or :uit for the forleitwe .vr ca.J>r~IJation hereof; and while any such purport to be in force and effect they 
shall, when complied with by lessee or assigns, to the extent of ~uch corlrpliance operate aa modifications of the terms and conditions ol lhis lease where 
inconsistent thf'.rewith. 

Lessee shall have the right to drill to completion with reasonable diligence and dispatch (1) any well commenced within the term of this lease 
and (2) any well commenced before the completion of a well which has been commenced within such term. If oil and gas or eith~r of them be found in 
paying quantities in any such well, this lea~ shall continue and be in force with like effect as ' f auch well had been completed within the term of yeare 
herein first mentioned. ~ C H. 6. 

Lessee may at any time surrender this lease, in whole ., · ;•1 by delivering or mailing a release to the lesser, or by placing a release of 
record in the proper county. In the event of a partial release, the annual delay rental above mentioned shall be reduced proportionately. 

Le.aor hereby releases and relinquishes any right of homestead, dower or curtesy they or either of them may have in or to the leased land. 
Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to 

redeem for lessor, by payment, any mortgage, taxes or other liens on the above described lands in the event of default of payment by lessor, and be sub
rogated to the rights of the holder thereof. 

This lease and all its terms, conditions and stipulations binds each executing lessor and shall extend to and be binding on hia aaaigns, hein and 
devieeee and successors, and those of the leaaee, though unsigned by other lessors named herein. 

~N WI~S ~EOF, We sign the day and year first above wri~ . . r- - ) ";t~.-;~ -, 
- aJ: e'ern.tt-'... __ ,,._ ......... ,..-........ - ... <SEAL) Ng'r·~~"i:f"frifiau-· · ··· ~-

... ,. , ... ""·····-··-····-·· .. (SEAL) ····-·······-·--·-····-""··--··---···--··-·-·-·""·-·····""-······· ..... (SEAL) 
S. S , II 5 .?J.:::Jn-33f:i_2_·-·---~- ............ - ...... {SE..~L> .?.:_2...:........L.5.~(J .:. i1/--~l5!.9. ..... . _ . .. ... ... .u .. , ISEAL) 

, __ _ .... (SEAL) ·--·-·----·-····-.. ---···-.. ·· ·--··-·-""""-·--············ .......... . ..... (SEAL) 
COLORADO } Ariaona, Colorado, Idaho, Kansaa, Montana 

STATE OF--··--··---------·- Nebruka, Ne .. da, New Meldeo, North Dakota, 
. · 'DT SS. South Dakota, Utah, Wyomlq 

COUNTY ~f-jJ\~~ELJ2 _______ .. "" ACKNOWLEDGMENT -INDRlDUAL 

~~,;,.-;:••,.. ..... a No...,. Pohli~ io and fw oaid Coon.-, ud su.., w ""•·······- -····· _;;:::_~-···-·-·· ·· ·-····················-·••r of 
~ 19 87 na11 d Carl H. Bernklau ----. ---..... perao y appeare ..... "" ............... _., ..... ______ ·-·· .. ··-----,-.... ··--- ·-··-··--,·--"· 

_'e'xan!ler.~_erg_~).at!_1 __ ~s1?.~!ld an<!YJ:fe ______ , _________ __ ,, to me known to be. the identical pereon ........... - .. 

deecnbed iil'-~y. exeedJed)he within and foregoing instrnment of writing and acknowledged to me that. ......... th.e,y ... """""""--·········- ··-·-·-··----
e:RC~ tlli;Ja?t"~'' _: E,~.U.... ..... _ _free and voluntary act and deed for the uses and purposes therein set forth. 

~ 1.~~~.~ ~NES~ .~.· , ,:: EOF, I have he7~ set my band and aflixed my notari se~ the ~ dan~laat above writte~.' .................. ---······ ··· 
My Cqintniufon ~~_,___Slic... __ /j;_+·-.. f. .. ,!L .. _ .. ......... ""................ .. .. , "" '"" , -

·: ., vr : ~ .. ,. 1 Notary Publle 
. ·, ' \ IJ 

' 
1

' 1 • '' ·: Arizona, Colo do, Idaho, Kanau, Montana 
STATE OF-... ----·- ---- -·-·-} Nebraska, NeYada, New Meldeo, North Dakota, 

SS. South Dakota, Utah, Wyominlf 
COUNTY OF·-·-··-----·-·-·-······ ACKNOWLEDGMENT -INDIVIDUAL 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this .. ""·--·-····· -·· ···-·""---··· ·""··-· .. ··· ·············-""···-·-- ·-day of 

--------------• 19_. ____ , personally appeared. .................. ""··-""······--·---------··-----·--········---·--·- - ·- -·· 

1111 ·---·-···------···--··--··-·-·- -·-- ·--···-"""-· ·--··-·-·--... to me known to be the identical pereon ..... --- .. 
·ileac:ribed ill ud who executed the within and foregoing instrument of writing and acknowledged to me thaL_ ................ ·-·-···-·········-··----·--··---
aeeated the aame U---·-····---·· .. -· .. free and voluntary act and deed for the uses and purposes therein set forth. 

IN WfrNESS WHEREOF, I have hereunto aet my band and aflixed my notarial seal the day and year lut above written. 

My CoLIUIIieaion EJ:piree....--,-·---··-----""····----··- -·········-····-··-· --···· __ ,,, __ .... ,-··-·--··-··--··· ... "" ............. . ----------· 
Notary PobUc 

~ 2.1 t (') fl) 2 ! r. r-o 0 ,._ ;. ~ g>! !' : ~ " 
~1:1 ,_a:::o;! ~..._. o 1 · I ~ g , ;~ r :: ~ l"' : , r ' 1 1 o 8 ss 1:1 0 ~ j I j I ...... ; a. ~ a.!). ~ 0 "1!1 ~ i ! i i ..... 
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STATE OF·-·-···---,-- ···- ·---··-""-·····-·· ·--} .Arlsoaa, N- Mexleo. Utah, W omin J 
COUNTY OF-······-··-··--.. -··-·-·-····-··- ....... SS. ACKNOWLEDGMENT- CORPo"RATif.N 

On tbia., ..... - ....... day of .. ----·----·······------·-······· ···• 19 ............ , before me appeared ........ --""·- ·-··-····-······· ·· ···-········- ............. - ·""········ .. . 

-------·------ ·- ·----···• to me pereonally known, who, beiDg by me duly awom, did say that be is .. . .. ..... . 

President of_. ··--·····---·--···--····----• and that the seal affixed to the foregoing 
iDatrument it the corporate seal of aaid corporation; that said instrument wu signed and sealed in behalf of said corporation by authority of ita Board of 

Directora; and aai _,_, ______ ""--···-·-"----···- ····- ,- - - - ·--·-·- - ,-······-···-····acknowle.:lged said" instrument to be the free 
act and deed of aaid corporation. 

WITNESS my hand and oflicial seal the day and year laat above written. 

My Commitaion EJ:pirea 

·------·-----· 
---·--·---·-···· .. ····· .......... "N"o,.;r·-p~'iik .... -·--

~ -. 

" 

... 
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' ' BOOK ~~;) . PtGE~~() "---/ I . 

EXHIBIT "A" 
P''"" 703 Pt"E ~3 

Attached to and made a part of that Oil & Gas Lease dated January 5, 1987, 
between Carl H. Bernklau and Nora Ruth Alexander Bernklau, husband and wife, 
as Lessors and Barrett Energy Company as Lessee: 

1. After the expiration of the primary term, this lease may only be kept 
in effect by production or the payment of shut in royalties in the amount 
of $5.00 per mineral acre per annum. 

2. Should a well capable of producing gas be completed on the above described 
premises, Lessor may have the privilege of, or at his sole cost and liability, 
the use of gas from said well for one farm residence and for residential 
water pumping and use in farm buildings in an amount not to exceed 1200 
MCF of gas per year. Barrett Energy or its contractors, will at the request 
of Lessor install necessary equipment and bill Lessors for the equipment 
installation. 

3. Lessee hereby agrees that no operations will be conducted on the SW!NW! 
of Section 33, Tp. 6 S., Rg. 94 W., 6th P.M., without the prior written 
consent of Lessors. 

4. Notwithstanding anything to the contrary contained herein, this lease 
shall cover oil, gas, gas condensate, gas distillate, casinghead gas and 
other gases and their respective constituent vapors. This lease does not 
include other minerals. 

5. Lessee shall be allowed the use of Lessors abstracts and in return shall 
update said abstracts and provide Lessor with said updated abstracts after 
title examination. Lessee also agrees to supply Lessor with copies of any 
title opinions covering said lands if any title opinions are made. 

6. All existing springs, water wells, water reservoirs and water rights 
from Cache Creek and other sources are the sole property of Lessors. Lessee 
is hereby granted the right to purchase water, if available, from Lessors 
for drilling operations only, on said premises. Lessor has the right, at 
his option, and at his sole risk and expense, to convert any wells deemed 
"dry" for gas or oil, by Lessee, to water wells. Lessor shall reimburse 
Lessee for any casing used by said Lessor to the depth of water well which 
is to be kept by Lessor. Lessee shall not remove any water produced from 
operations on said premises for use off the premises, without further written 
consent of Lessors. Lessee to negotiate the right to use water produced 
from any exploratory wells on said premises for the sole purpose of drilling 
additional wells on said premises free of any charge from Lessors. 

7. Lessee shall inform Lessors as to depth and quantities of water, to 
the best of their abilities. 

8. Lessee shall pay all taxes on any construction they have put on the 
leased premises in connection with drilling, piping, pressure facilities 
and any other structures or installations they make on the premises while 
under lease. Lessee shall carry liability insurance in connection with 
their drilling, structures, installations and operations on said property. 

9. Prior to the drilling of any wells, Lessee hereby agrees to negotiate 
with Lessors a separate agreement with regards to surface damages, roadways, 
and placement of facilities for use in Lessee's operation. Also before 
commencement of drilling operations on any of the herein leased premises, 
Lessor and Lessee hereby agree to nego tiate provisions for res~orati~n of 
the drill site. 

10. Lessee agrees to pay to Lessors a delay rental payment of $5.00 per 
net mineral acre per annum, for the last four years of this lease, during 
any year in which there is no production payment or shut-in royalty payment. 

Carl H. Bernklau 



.. '-


