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PRODUCERS B8-PAID UP

Ol1L AND GAS LEASE

AGREEMENT. Made and entered into the __ day of _Sepiember, 2010, by und between _CGO, LP, 8 Nevads limited parinershin, REQ-DEQ
Resourges, LP, g Nevada limited partpership, Olson Bros, LP, a Nevada limited partnership and Margil Farms, LLC, a Colorade
lrmited liabilily company  whose pos office addrrssis | 208 Wagon Wheel Court Berthoud, €O B0513_ b Rer clled Lessor (whether
one o more] and De Clar Oil and Gay, [ne . whose addresy is 13300 Roik] W, Weldona, Cowrado 30653, hereinalicr called Lessce

WITNESSETH, that the Lesor, for und m comswlerauon of —-Ten and More-- BOLLARS (514100 & More ) cush in hand paid, tho receipt and sulfickency of
which 13 hereby acknow ledged, and te covenants and agreements ereitafler conttined, has pranted, denvsed. Jeased and Jet, and by these presents doss gral, demise.
Tease and It exclusively unto the knd Leseee, the lands hervinafter described, with the exclusive right for the purpose of drilling. for, explormg by geophysical and other
melhods. and opewting for and producmg theretront ail, gas of whatsacver natyre or kind (including gas associmled with coal beanag formasions), and assocuted
hydrocarbons, wilh such rights of way and casements reasonabie and necessary for access © the lands for fne purposes hervof and for layang pipelines, and erecuon ol
siructsres thereon 1o produce, save and take care of said products, all that conam trsct of faad situuted i the County of Weld. State of Colomde, deseribed us followe®

Township 4 North, Range 68 West, 6" P.M,
Sectlion 34: NW/4 and §/2

Township 3 North, Range 68 West, 6" P.M,
Section 3: NEA. less and except that portion lying South of a line described in Quit Claim Deed from Olson Bros, LLC 1o Clayion C.

Claus and Lois §. Claus, dated Aprtl 27, 1996, recorded at Book 1544, Reeeption No. 24B8026. and except a six fool strip conveyed by
warranty deed recorded October 16, 1902 at Book 200, page 291.

SEE ADDENDUM ATTACHED HERETO AND HY REFERENCE MADE A PART HEREOF To the degrec this lcase is
inconsisient with the accompanying addendum the addendum shall control and the addendum is inco ruted berein and Jpzf u parl
heceof. /% mrde [0,

and contaming,__ 640.00____ scres, more or less. wgether wath any and ull stnps or patecls of and adjoming or contiguaus in unywoy ta the abcve described Lends,
nlong with any and all mmincral righe on, in and under any connty ouds Bying across and/or adjace 1o waid lands. and now or herealier owned or claimed by Leasor (the
“leased premises”). This lease shall speeifically include coalbed s and occluded gas from coal seams

1 1t is agreed tin this lewse shall remrn in force for a temm of One {1} year and os Jong thercalier as vil or pas of whatsoever nature or kind is produced or 13
cepeble of being ptoduced (rom said leased premises or on screage pooled therew 1h, or drilling operahions are contivued as heremafier provided . LI at vie expiration of
the primary Lerm of thig Jease, oil or gas is not being producec on the leased premises or on acreage poaled therewith bul Lessec is then gngaged n dnlling or re-
wosking nperations thcecen. ther. (his lease shall continue in (oree 50 lonys 45 eperations mre bring continuewsly prosecuted on the leased premises of on acteage pooled
therewith, Operatans shall be consilercd 1o be continuonsly prosecuted if nol meee than nisgty (90) days shali elapse berveen the completion or abamlonment of one
well and the beginuing of aperations for the drilling oF & subscouent welt  if after discovery ol oil of gas on suid land or on acreage pooled thergwith, the producuon
thereof should cease from zny cease afier the pramary 1em, this Icese shall not terrminate i1 Lessee gommencys additional drilling or re-working operitions within ningty
(90} days fram daic of cessatron of productan of fram date of curitplenion of dry hole, If il or gas shall be discovered and produced us a resul? of such operations at or
after the expurabion of the primary 1erm of s lease, 1hig leasc shal! continue in force so lung a8 oil of ges is produced from the lvased premisen ot on acreage poaled
therewith, In the event 1 well or wells are drilled and compicted on the lands, or oa the lunds pooled therewith, for the purpose of developing coalbed gas. s lease
shall be consuerad 10 be producing kased subsiances 31 any tinke that: (1) operalions are beiny conducted 1o remove waler of other substances from the ¢oalbed
(dewatenisip). of Ie dispese of such water or other substances. or (2) sy well is shut-in or production i& otherwise discontinued from sad wells ta sllow for surface or
underground mining affecung the dadlsie or wellbore,

2. This is 8 PALD-UP LEASE, In consideration of the dawn cash payment, Lessor agrees that Lessee shall not be obligated. encepl as otherwise provided herein, 1o
commence o conlinut any opersaons during the prinary toim | essee may atany time or limes during of aller the primacy lerm surrendes 1his Trase as 1o all or any
poriion of said [aud and Bs 1o any strata or stratum by delivenng to Lessor or by filing Tor recor) a rekease or releases, and be relieved ol all obligation thereafier
accruing s W the acreage swrendered,

3 Inconsiderat on of The prenuses the gaid Lessoe covenants and agreed.

15t. To delsver 10 the credit of Lessor. free af cost, in the prpe line 1o which Lessee may coaneet wells on sanl land, the equal fifleen-percent (15%) pant of of) o
produced and saved from the leased premises.

Jud. Te pay Lossor on Eot and casinghead gas peoduved from mid land (1) when sol by Lesser. fifleen- petcent of the net preceeds derived from such sale. of (2)
when used by Lescc off said land or i the manufacture of pasoline or other products, (e market value, at the mouth of the well. of fifieen-pereent {154%) of such gas
and cusinghcpd gas, Lessor's interesi, in enker case. to bear [ifteen- percent of the cost of compressug. dehydrating and etherwise Lreating such gas or casinghend gos o
remaler it markelable or wssble and (i fleen-percent of the cost of eathenng and imansporting such: gos and casmehead gas fron the mouth of the well 10 the point of <ale or

use.

3rd, “Ta pay Lessor for gus produced (rom any oil well and used of) the pre orin the fucture of gasoline or any other product & royaily of fificen-pervent
{15%) of the proceeds. #1 the mowth of the well. payable monthly ot lse prevailing, marker muc.

4. Where gas from a well capeble of produciag gas only is not sold or wsed, Lesscc muy pay of tender s 10valty 10 the royalty owrrers One Dollar (51,00) per year
per et royalty acte retamed hereunder. such payment or tender (o be made on or befare (he anniversary date of this lease next ensumg after the expination of ninety (0)
days (rowm the dute such well s shut i and thereafter en or before the anniversary date of this tease durmy the period such well 3 shel m. [f such payment or sender is
made, 1t will be considered thot g5 is beiry produced within the meaning of this Tease.

S.0f Lessor owrs o lesser aptorest in the above deseribed Tands than the entwe &nd undivided fee simple cstale therein. then the royuhics (including any shut-in gas
toyalty) herem provided for shal: be paid the Lessor anly 1n the proportion which Lessar's inteiest bears o the whole and undivided fee.

6.Lessee shall have the nght 10 wse, free of cost, pas, mi amd waier produced on said land for Lexsee's operation thercon, exeept watet from the Lessor’s wells and/or

nds.

P 1. When requested by Lessor, Lessee thall bury Lessec's pipe lines below plow depth.

8. No wetl shall be drilisd nearer than 200 feet 1o the House oc harn now on said premises without wrilien consent of J.ossor.

9. Lassee shall pay for damages coused by Lessce's operations (o growing crops on said land

10. Lessee shall have the nght at any time to remove all nachinery and fixturcs placed on said premiscs, including the nght lo draw and remoy e czsing.

11 Subjeet 10 1he nddcndum hereto, the rights of Lessor and Lessee bereunder may be assigned in whale or part. No change in ownership of Lessor's intervst (by
assignment or utherwase? shall be inding on Lessee untr] Lessee has been furnished with notice, consisting of certified copies ol all recorded instryrients or docanents
adt other informa 1on nevessary 10 establish a complete chuir of recond wile irom Lessor, and then only Wwith rexpect lo payments thereafler made  Wo other xind of
nolice, whether sciunl of constructae, shall be binding on Lessee. No present of fature Jivision of |.ossss ow nership 23 fo dilitrent porboms or parcels of sawd land
shall eperate 1o enlange the obbgatians ar dimsmsh the rights of Lessee, snd all Lessee's operations iy ke comducied withoul regand 1o any sach division

12. Lessee, at its optan. 1 hereby piven the right and power al any ime and from lime 1o time a3 3 recurming nght, either before or afler product on, 85 to all or any
part of the lands described herein and 13 to any one of mure of Lhe lomuanons thare under, 10 paal or unnize the leaschold estatc andfor the minesal eslsie covered by
This lesse with ather Lands of leases m the immediale viciaity for the praduction of oil and gas, or ssparatcly For the producuan of either, when in Lessee™s judgement 1t
18 nocessary of advisuble 1o do so, and espective of hether authutily similar 1o this exists wath respect 1o sueh ather fand, tease o leases. Likewise, units previously
formed 1o inclhede formations not producing ou of gas, may be reformed lo exclude such nan-producing formations. The forming or reforming « f any il shall b
acvemplished by Lessce execuling and [iling ol reeord # dealarstan of such pooling or wtization or reformeion, which declargton shalt descrbe the unit so formed
However, failure by Lessee 1o record such declaration shatl not alVeet the validity of this [ ease in any way prov ided the wnits eslablished and operatad by Lessee are i
accordance with the then orders, migs and regulations of the Colorado Cst ond Gas Conservation Commission, or such ather povemmental agency as may have
jutisdiction over Lhe lands Any unit may mclude land wpon which a well has therelofore been completed or upon which operstions for drillmyg have Hicretofore been
cammenced  Productson, dnlling or reworking opeianons or 2 wcll thul in for want of o narket anywhere on & unit which inchudes all or a part o this [uass shal) be
trested as iF i were production, drtng or reworkmy operations or & well shut in for waat of a marke under this lease  In licu of the royalnes efsewhere herein
specified, inchuding shut-in gas rayalties, Lessor shall reccive on praduction from the unil so pooied roysllies only on the portion of such production sllocsied 1o This
fease, such allocar on shall be thal preportion of the unit production hat the towl of surface acres covered by 1his lease and ncluded 11 the unit bears 10 the towl number
of surface zerel in such umil 1n addiion in the ferepamg. Lessee shall have the nght 1o mutize. peol or cambue sl o any part of the above deseribe § Jands as to one 6r
mare of the formiations thereunder w ik olher lands 11 the ssme gencral area by entersag mio & cooperutive or unil plan ef development or operalion appreved by my
govemmental suthority and, from (ime 0 tme, with Iike approval. 0 medify, ckange of terminate any such plan or agreement and, 1n such event, the wms, conditons
and provisions of this lease shall be deemed modifedt 10 canform 1o the wrms, condasons and provistons of such approved cooperative or umil plan of development or
operat:on and, particularly, uil drlling and developmenl reguiicnts of this lease, cxgmess or implied. shall be satisfied by compliance with the dnlling and
development requirements of such £l or ngreement, and this lease shall not termmate or cxpire duning the L of such plan or agreement  Tn the € ent that said above
described lands ot any part thereal, shall hereafler be operaled uder any such cooperalive or unit plan of deselopment or operation wbercby the producton therefrom
15 allocated 1o difterent porons ol the Land covered by saxd plan, then the praduction allucaled 10 &y pasticular traet of iand shall, for the parpose ol computng the
rayalues 10 be pakl hercunder 13 Lessor, be rogaded ns having been produced (rorn ihe perticular ract of Lukd t wluch it 15 a/locazed and not ta any other tract of
laridd, and the royalty pryments 10 be made hereunder 1o Lessor shall be based upon production only as so allocated  1.cspor shall lormally express Lessor's consent 10
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any cooperalse of unil plan of development or operution adupied by Lessce and spproved by any puversmenial agency by excouting the sarne upon request of

Lessee.

13. All capress or implied covonants of thus icase shall be subicet to all Federal and Swie Laws, Exceutive Orders, Rules or Repuiations, and thiy kexse shalk not be
levmunzted, 1t whe le oF i part. ner |essee held linble i domagzzs. for Lulae to comply therewath. ([ complipnee 19 prevented by, or if such failure o the reslt of, any
such Law, Order, Ruie or Regulation Furthermore, Lessee™s pblig h Jer shall be suspended (| performance is prevented by any aet of God, strike. Tabor
dispute, of the matlity, afler good fauh and reasonsble efforts. 10 secure equipmen or matcrials

14 Lessor agrees thal the Lessee shall have the right 8 any ume to redeem for Lessor, by paymenl, any morigages, lakes o other liena on the above desenbed lands,
in the cvem of default of payerent by Lessor and be subroypated to the nghts of the holder thereof, wnd Ihe 'mdersipned Leasors, For Liemsebves smd their heirs,
successors aml assigns, hereby surtender and release all nght af dower and homesiead i the premiscy deseribed herein, insofar as smd npht ol dewer snd homestead
may 10 mny w3y af fect the purposes for which this lease s maue. as recuted heremn.

15. Should any one or more of the parties hereindbove named s Lossor [t 10 execule this lcase, 1t shall nevertheless be bindang upon all such panies who do
exceute 1 ns Lesser. The word “Lessor.” a8 used 12 this lease, shall mean any one or more or all of the partics who exccute thig Teuse aa Lessor. All the provis.ons of
this Jease shall imure 10 ihe bene il of and be bindipg on the herrs, surcessors and assigns of Lessor tnd Lessec, and this lease shall cover and bind sl imerest of the
Lessor which niay be acguired subsequent to the date of this lease which Lessor may herealter aceuire by way of 1eversion or othermise.

IN WITNESS WHEREQF, this nstrument 18 executed ns of the date first above wiilen

CGO, LP, a Nevada Limited Partnership

By: CGO Management, LLC, & Colorado limited liablilty company, as General Partner
by Gary 3 Olson. Qperating Manager

REQ-DEO Resources, LP, a Nevads Limited Parinership

By: REO—y‘A

'son, Operating Manager

L.C, n Colorado limited liability company, as General Partoer

by Roger
Olson Bros, LP, a Nevada Limited Parinership

By: Olson Brus Mansgement, L1L.C, a Colorado limited liabllity company, es Genern) Pariner

peratng Pranager

)
by Roger 2 Olson, Operating Manager

Margil Farms, LLC, n Colorade limited liability company

A, 204

by Gary G, Olson, Operating Manager

by Roger B Olson, Operating Manager

B - z ==

stateor_ Lelamdo

L,

ACKNOWLEDGMENT—-PARTNERSHIP

COUNTY OF___ madd

A
The foregoing instrument was acknowledged before me on this 15 day of Sesbem ber | 2010, by Gary G. Olson as
Operating Manager of CGO Management, LL.C, 2 Colorado imited liability company, as General Partner of CGQ. LP, a Nevada
limited partnership.

IN WITNESS WHEREOF. [ have hereunto set my hund and alfixed my notarial seal the day and year last above writlen.

i

Address:__z\fpf i ty S7.
Gras sy co Teey

My Commission Expires

Notary Public
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sTaTEOF __ Colendo

COUNTY OF___Luweld

ACKNOWLEDGMENT—-PARTNERSHIP

H,
The foregoing instrument was acknowledged before me on this 15" day of Sep fornber 2010, by Roger E. Olson as
Operating Manager of REQ-DEO, LLC, a Colorade limited liability company, as Gencral Pariner of REQ-DEQ Resources, LP, o
Nevada limited partnership.

IN WITNESS WHEREOF, 1 have hercunto sel my band end affixed my notarial seal the day and year last above writlen.

‘Notary Public

TEA w9 84

My Commission Expires

Address:

e ey,

STATE OF Cﬂ [9(4 é"

COUNTY OF___ Lretd

ACKNOWLEDGMENT-PARTNERSHIP

£l
The foregoing instrument was acknowledged before me on this {5 day of _Sep fer kv 201D, by Gary G. Olson 2s
Operating Manager of QOlson Bros Mansgement, LLC, a Colorado Jimiled liability company, as General Pariner of Olson Bros, LP, 2
Nevagda limited partnership.

IN WITNESS WHEREOF, 1 nto set my hand and affixed my notarial scal the day and year lasi above written.

I W

Address. PSR /9 ST
@w_-'_(e?# co FoR3Iy

Notary Fablic

COUNTY OF___ wuedd

ACKNOWLEDGMENT—-PARTNERSHIP

L
The forepoing instrument wis ucknowledged before me on this ISL day of’ Sepivom b 2010, by Roger E. Olson as
Operating Manager of Olson Bros Management, LLC, 2 Colorado limited Jiability company, a5 General Partner of Olson Bros, LP, a
Nevada limited parinership.

IN WITNESS WHEREQT, | have hereunto set my hand and aflfixed my notarial scal the day and yeer last above writlen.

P
- o Notary Public

Address: 7s# = 17 %1

My Commission Expires g@* :

n~ Gere le; €O Foe3y
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L

ACKNOWLEDGMENT-LLC

countyor___ (weld

44 2
The foregoing instrument was acknowledged before me on this 157 gay of 56,0"* b= . 2010, by Gary G. Olsen as
Operating Manager of Margil Farmis, 1.L.C, a Colorudo Uimited liability company.

N WITNESS WILEREQE, I have hereunto set my hand and afTixed my notanal seal the day and year last above writlen.

T

Address: PESt w 19 St

My Commission Expj

Nofary Public

Granley jco S0E3Y

STATE OF

county oF__ bntedd

ACKNOWLEDGMENT-LLC

£L
The foregoing instrument was acknowledged before me on this /s day of .Sa'x'#r-. &+ 2010, by Roger E. Olson as
Operaling Manager of Margil Farms, LL.C. a Colorado limited liability company.

e

Notary Public
Address: 752+ & ¢ s 'ﬁl_

g.w-e (e O FoGY ¥

sTATEOF___ Lofs » 4o

b

ACKNOWLEDGMENT—CORPORATION

COUNTY OF weld

- .
The foregoing instrument was acknowlcdged before me on this__/5_day of __Seo%m #o= | 2010, by Lewis C. Camp as
President of De Clar Qil and Gas, Inc.. a Colorado Corporalion.

IN WITNESS WHEREQF, [ have hercunto set my hand and affixed my notarial seal the day and year last above wrillen.
g

Address: PSSt w43 S

Notary Public

(rroeley o SI6I¥
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ADDENDUM TO OIL AND GAS LEASE (this “Addendum™) dated the __ day of _September, 2010
between CGO, LP, REQ-DEQ Resources, LP, Olson Bros, LP, and Margil Farms, LLC {*Lessor™) and
De Clar Oil and Gas, Inc. (“Lessce™) leasing Oil and Gas interests located in Township 4 North, Range 68
West. 6" P.M.. in Section 34 in the NW/4 and S/2 and in Section 3, Township 3 North, Range 68 West,
E& in the NIi/4 (the “lease premises™)

SITE DESCRIPTION AND DEVELOPMENT

Attached are ten numbered maps as identified in the map glossary that follows (the “Maps”). All
locations where activily may occur on the lease premises, including the drill pad, tank battery and
separator (except at the NW Site) shall be limited to the areas shown on the Maps; drilling quadrants are
referenced as the NW Site, the SW Site, the SE Site and the NE Site (together, the “Sites™). Access
roads, flow and gas lines, Site drainage, and all other similar Lessee improvements are to be located in
designated areas shown on the Maps (sometimes referred to in this Addendum as “Appurtenant
Property™). Twenty-three (23) anticipated wells are identified on the Maps, and locations where drilling
sites will be located are shown on the Maps at each of the Sites. Allowable Production Facilitics Areas
depicted on the Maps designate the area of (he surface of the lease premises were Lessee must install all
its equipment, including, but not limited Lo, tanks, separators, well heads, heaters, without being liable to
move or being liable to additional damages equal to the value of any future lots that may be plateed on
said lands.

Aliowable Surface Use Areas shall be used by Lessee for screening, landscaping, and Site
maintenance; well facilities shall not be located in Allowable Surface Use Areas except on a temporary
basis while drilling or “workover” aclivilies are ongoing. During initial well drilling, Lessee may access
the NW Site as shown in the Performance Obligation whereby encroachment outside the surface use area
15 allowed up lo one hundred (100) feel, if necessary, for Lessee opcrations. There is a dark line shown
on Map 1 connecting tank batteries at the SE Site and SW Site intending to show a purported route for a
gas line which has yet to be negotiated--the dark line is only for reference and no right is granted lo use
the access route by this Addendum. The parties intend, nolwithstanding the Maps, that the NW Site’s
permanent access road shall be kept as near the edge of the existing field as possible, with the flow line lo

be as shown on Map 5.

Lessec’s surface activity shall not occur except as allowed by this Addendum. Access or use of
lhe surface of property owned by Lessor, except as allowed by this Addendum, shall constitute
trespassing by Lessee. No additional pipes or flow lines, easements or access are permitted outside of
designated locations.

In addition to the loregoing, the following surface use obligations and limitations shall apply
to each of the Sites and related tank battery locations or all Appurtenant Property and production
related facilities:

Lessor lnilialZ _‘M Lessee Initia!sm g
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NW Site

Six (5) well site and separate Tank Battery.

s Cedar (rees shall be planted around the perimeter of the designated 200 x 400 Surface Use Area
10 designate the boundaries; afler March 1, 2012 Site operations at the NW Site, including any
re-working of any well(s), shall be limited to the designated 200 x 400, at lcast one (1) tree shall
be planted every two hundred (200) feet.

s Access from County Road 7 shall be at right angle into tank batlery.

« Benm south side of tank battery with noise reduction earthen berms from soil used from site.

e Plant and establish drought tolerant grass on berm.

o Plant and establish shrubs on outside of bermis -- water until cstablished.

Fence Tanks and related equipment with eight-foot (8") high chain link with aluminum slats.
Fence well head with eight-foot (87) chain link and aluminum slats.

Temporary exception to surface use: A thirty-foot (30°) access road is allowed from County Road 7 at
approximate right angles to the NW Site drill site until September 1, 2011, provided no foreign materials
are applied to the ground (if weather or condilions require road base, gravel or other foreign materials,
then access must be as shown on attachments). Said temporary easement shall be marked by a “T-Post”
and flagging and all operations musi remain within the designated arca. After September 1, 2011, all
access will be on metes and bounds access road/flow line route. The lands used by the temporary access
must be restored to original condition concurrently after the completion of the NW Site wells, or no later
than October 15. 2011.

SW Site
Five {5) wel! site and Tank Battery.
» Berm with soil from site to shield the site with noise reduction earthen berms on the south and
southeasterly sides. The intent is 1o shicld the site from Margil Farms First Filing.
e During drilling, fracking and at times of excessive noise, large hay/straw bales will be stacked
and placed between the operations and adjoining homes in Margil Farms Subdivisions.
Plant and establish shrubs on outside of berms -- water until established.
Plant and establish drought tolerant grass on berm.
» Fence Tauks and related equipment with eight-foot (8°) high chain link with aluminum slats
¢ Fence well head with eight-foot (8") chain link and aluminum slats.

SE Site
Seven (7) well site and Tank Battery.
e Berm with soil from site to shicld the site with noise reduction earthen berms on the norih and
northwesterly sides. The intent is to shield the site from Margil Farms First Filing.
e During drilling, fracking and at times of excessive noise, large hay/straw bales will be stacked
and placed between the operations and adjoining homes in Margil Farms Subdivisions.
e Plant and establish shrubs on outside of berms - - water until established.
e Plant and establish drought tolerant grass on berm.
o Fence Tanks and related equipment with eight-foot (8°) high chain link with aluminum slats.
»  Fence well head wilh eight-foot (8') chain link and aluminum slats.

NE Site
Five (5) well site and Tank Battery.
e  Access to this site shall be existing farm road, across ditch and continue straight to Site.
o Flow lines [rom this sitc shall be parallel to and adjacent to west side of said access road to
County Road 38.

Lessor Initialw Lessee [nitials @ 5

242&



3718823 09/16/2010 10:26A Weld County, CO
7ol 22 R 116.00 D 0.00 Steve Moreno Clerk & Recorder

e Berm with soil from site 1o shield the site with noise reduction earthen berms on the southerly
sides. The intent is to shield the site from Margil Farms Second Filing.

e During drilling, fracking and al times of excessive noise, Jarge hay/siraw bales will be stacked
and placed between the operations and adjoining homes in Margil Farms Subdivisions.

s Plant and establish drought tolerant grass on berm.

e Plant and establish shrubs on outside of berms - - water until established.

» Fence Tanks and related equipment with eight-foot (8°) high chain link with 2luminum slats.

e Fence well head with eight-foot (8°) chain link and aluminum slats.

e The drilling sile will have 0 also accommodate an additional future drainage structure coming
from under the ditch to the detention pond.

Lessee, al Lessee’s sole cost and expense, shall relocate its flow line should the surface owner, for good
cause, be required to move the existing farm road access.

GRANT OF EASEMENT

Lessor is currently also the owner of the surface of the property, as the surface owner, Lessor grants to
Lessee, upon payment by Lessee of amounts set forth, a Site and Appurtenant Property casement for so
long as each Site's wells are producing. One hundred and eighty (180) days afler any Site ceases to
produce, the easement granted for that Site and the associated Appurtenant Property shall lerminate and
Lessor shall be entitled to all rights associated with the Site and Appurienant Property. Before entering
any Site or undertaking drilling on any Site, Lessce agrees to pay Lessor/Payee amounts set forth in the
following table for use of the Site and associated Appurtenant Property. The payment shall only
compensate Lessor for Lessee’s use of each Site. Lessor shall have further damage claims for any
damages that might be suffered including resulting from a breach or default of the terms and conditions
hereof.

Site Payment Payee

NW Site $10,000 Margil Farms, LLC
SW Site $30,000 Margil Farms, LLC
SE Site $15,000 Maryil Farms, LLC
NE Site $15,000 Olson Bros, LP

Upon the termination of any easement granted, Lessce shall remove all ol Lessee’s equipment and restore
the Site to its original condition, subject to Lessor having a right to require that any Landscaping
improvements remain. If Lessee breaches or defaults the terms and conditions of this Addendum or any
other agreement between the Lessee and the surface owner or Lessee and Lessor, the surface owner or
Lessor may reslove the location, including removal of any equipment of Lessee, or the surface owner may
require the Lessee to reasonably compensate the surface owner for the loss of the highest and best use
value to the property.

TIMING OF DRILLING - Performance Obligation A
ﬂhv.:‘l(’y Qo @ q

Lessee shall diligently undertake permitting of all wells within thirty (367 days of the date of this
Addendum and shall diligently pursue such activity according lo the following schedule:

NW _Site - Drilling of the first NW Site well shall commence (“spudding”) on or before

September 15, 2011, Lessee shall complete at least five (5) NW Site wells within six (6) months of
spudding of the first NW well Sitc or by March 15, 2012, by which date the NW Site shall have all NW

Site wells completed.

Lessor Initiak?_ ﬂﬂ Lessee Initials ée
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SW Site - Drilling of the first SW Site well shall commence (“spudding™) no later than six (6)
months after spudding of the 1™ well on the NW Site. Lessee shall complete at least five (5) SW Site
wells within six {6) months of spudding of the first SW Site well or by September 15, 2012, by which
date the SW Site shall have all SW Site wells completed.

SE Site - Drilling of the first SE Site well shali commence (“spudding™) no later than six (6)
months after spudding of the 1% well on the SW Site. Lessee shall complete at least five (5) SE Site wells
within six (6) months of spudding of the first SE Site well or by March 15, 2013, by which date the SE
Site shall have all SE Site wells completed.

NE Site - Drilling of the first NE Site well shall commence {*“‘spudding™) no later than six (6)
months after spudding of the 1* well on the SE Site. Lessee shall complete at least five {5) NE Site wells
within six (6) months of spudding of the first NE Site well or by September 15, 2013, by which date the
NE Site shall have all NE Site wells completed.

Lessee shall drill the first well in the NW Site to the I-Sand or Lyons formations. Completion of
a well shall require cased well bores. Lessee may extend any deadline by an additional six months (6) il
(i) the process to obtain all necessary permits, license and consents is delayed or takes longer than usual
for reasons beyond Lessee’s control, provided Lessee has diligently attempied to meet required deadlines;
(ii) Lessee provides Lessor notice of exercise of the extension al least thirty (30) days before any time
period expires; and (iii) Lessee tenders to Lessor, together with Lessee’s notice of extension, a payment of
thirty thousand dollars ($30,000.00) for each such extension.

Allowable Surface Use as shown on Maps designate the arca of the surface of the lease premises Lessee
may use after completion of wells at each Site without trespassing.

Default of Performance Obligation

Should Lessee not satisfy Lessec obligations as set forth in the foregoing Time Of Drilling provisions,
Lessce's rights hereunder shall terminate as to incomplete or non producing wells, and Lessee shall have
no further rights hereunder except as to completed wells and the balance of the Sites or wells, at Sites
where all required wells have not been completed the specific well sites shall be deemed released from
the terms of this Lease and Lessee shall have no further rights as lo such Sites or well sites and Lessor
may enter into new leases with other lessees for such Sites or well sites.

Maintenance of Sites — Post Drilling

All Sites shall be professionally maintained. Exposed surface areas shall be maintained in native and
adaptive drouglx tolerant vegetation for the duration of the life of the Lease. The Sites shall at all times
be kept free of debris, pools of water or other liquids, contaminated soil, weeds, brush, trash or other
waste material.

Lessee shall provide adequate drainage of Sites and Appurtenant Property and adjacent areas.
Landscaping and fencing shall be installed and maintained as required by this Addendum, including in
this section and separate sections dealing with Jandscaping and site description and development. All
fences (berms where it is possible to use the soil from the drill site for the berms on one side.) and shrubs
shall be sufficient to screen from view the structures sought to be screened. Screening shrubs shall be
planted once all equipment has been set in place and wells completed.  Screening shrubs shall be a
minimum of three (3) feet in height at planting, have the polential to grow to a mature heigh: of a
maximum of twelve {12) feet and, if necessary, shall be watered until well established. All berms shall be

Lessor Iniliaz M Lessce Initials G2 o;g
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planted to drought tolerant grasses. All drought tolerant vegetation shall be kept in an atiractive state and
in good condition at all rimes by the Lessec.

Tank Batterles / Well heads

All tank batteries shall consist of low profile 300 barrel tanks the same color as is presently in place on
the E % of Sec. 28-4-68. All well heads, storage tanks, separation facilities or other mechanical
equipment shall be screened with an eight-foot (8”) high chain link fence with colored aluminum slats to
match tanks and equipment colors.

Sites. Gas Lines and Equipment

Lessec is granted rights to use Appurtenant Property areus, including flow line/gas easements and roads,
non-exclusively and such rights shall be subject to rights of Lessor and Lessor’s assignecs to use such
areas including for future drainage, utilities and access and o grant third parties rights fo use such
Appurtenant Property areas so long (except as set forth) as such uses do not unreasonably interfere with
Lessce’s uses.

Closcd-Loop Drilling

Closed-loop drilling Muid systems shall be used instead of reserve pits, except in the case of temporary
fresh water pits. All other fluids shall be accumulated in storage tanks and periodically transported off of
property. “Pump Jacks” or extraction equipment using internal combustion power sources are not
permitted on any site and no equipment creating unreasonable noise levels shall be maintained by Lessee,
except during initial drilling operations.

Liability/Indemnify

Lessee assumes all liability and indemnifies and agrees (o hold Lessor, owners of the minerals or surface
owners harmless for any obligations (including reasonable attorney’s fees), or liability associated with the
operation and maintenance of Lessee's facilities and operations and from actions or activities on the
property or breach of any agreements between Lessee and Lessor. Lessce shall be solely responsible for
compliance and the cost of compliance with all legal obligations associated with Lessee's operations,
including, but not limited to, all Mead regulations regarding the Qil and Gas operations.

Ditch Crossing

Access to the NE Site shall be by the existing non-exclusive use road (as depicted on Map 1). Lessee is
responsible for providing a non-exclusive use adequate bridge (or reinforcing the existing bridge) for
Lessee's requirements, Lessee agrees acceplts responsibility and liability for maintenance of and any
damage to the existing bridge and to immediately repair the bridge if damages occur. Lessee shall consuh
with Highland Lake Lateral Ditch Company and comply with its requirements for a “Ditch Crossing” for
the laying of Lessee’s flow line across said ditch. Lessee agrees to indemnify and hold Lessor and
Surface Owners harmless against any liability associated with Lessec’s need to cross the ditch.

Cooperation with Land Owner/Developer

Lessee agrees to negoliate in the future in good faith with the owners of the surface to provide additional
screening and changes in Landscaping as may be nceded or desired as a result of topography or aesthetic
needs to accommodate future development,

Lessor ]niligw Lessee Initials [Q

513



1000 0 IR ) A

3718823 09/16/2010 10:26A Weld County, CO
. 10 of 22 R 116.00 D 0.00 Steve Morenoc Clerk & Recorder
Landscaping

Screening shrubs and fences shall be installed around the Sites. Fences, berms (where it is passible to use
the soil from the drill site for the berms) and shrubs shall screen from view all well heads, storage tanks,
separation facilities or other mechanical equipment. Screening shrubs shall be planted once all equipment
has been set in place and wells completed. Screening shrubs shall be a minimum of three (3) feet in
height at planting, have the potential to grow to a mature height of a maximum of twelve (12) feet and, if
necessary, must be watered until they are well established. The berms shall be planted to drought tolerant
grasses. All vegetation shall be drought tolerant and shall be maintained in an attractive state and in good
condition at all times by Lessee.

Comply with Regulations

Lessee and any operator shall at all times comply with all rules and regulations imposed by any
governmental or quasi-governmental agency having jurisdiction over the drilling and production
operations on the lease premises, including the Town of Mead, and other local, state and federal agencies.

Well Logs

Lessee to provide Lessor with two complete sets of well logs on one representative well for each drilled
site (iwo sets of a total of four complete logs). Log set for NW Y shall be for well penctrating J-sand or

Lyons formations.
Default

In the event of a Default of this Lease, the non-defaulting party shall be entitled 1o its damages, including
costs and reasonable attorney fces incurred including in compelling compliance.

Right to Cure

In the event of default or breach by Lessee of any of the terms, conditions, duties or obligations
contained in the Lease or this Addendum, Lessor shall notify Lessce in writing, sent by certified
mail, of such default or breach. Within 90 days of receipt of such notice, Lessee shall cure such
default or breach. In the event Lessee fails to cure the default or breach within such time, Lessor
shall be entitled to any and all remedics provided for in the Lease, the Addendum or by law. In
no event shall Lessor pursue any available remedies until the expiration of the 90 day cure
period. Notwithstanding anything contained herein to the contrary, this right to cure shall not
apply to the drilling obligations contained in the paragraph titled “Timing of Drilling -
Performance Obligations.”

Glossary of Map Attachments (prepared by Park Engineering Consultants)

Following is a list of attached Maps together with a general description of each Map.

Map number:

1) Overall Plan — depicts locations of Allowable Surface Use Area and Allowable Production
Facilities Area, Appurtenant Property serving the SW and SE Site as dashed lines for Roads,

Lessor lnitz ,@ Lessce Initials m
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the approximate location of the Appurtenant Property road and bridge serving the NE Site.
(Identified as Sheet 2 of 11 Job 515-1 Dated 9/3/10).

2) Allowable Surface Use Location NW Y, Sec. 34 — depicts, by metes and bounds, NW Site,
including drill pad, showing approximate well location, Allowable Production Facilities Area
and Allowable Surface Use Area

£)) Well Locations NW %, Sec. 34 - depicts, by metes and bounds, NW Site, drill pad, including
6 anticipated wells, Margil 1-34 through Margil 6-34.

4) Allowable Surface Use and Facility Area Location NW %, Sec. 34 - depicts by metes and
bounds location of Tanks and Separators and Allowable Surface Use & Facilities Area,
removed from the NW (drill) Site, this is the only site where tanks and separators are not
adjacent to the Site’s drill pad.

5) Road and Gas Alignment NW ', Sec. 34 — depicts, by metes and bounds, location of road
and pas line between map 2 and map 4 areas including showing deviation from road
Appurtenant Property area for gas line.

6) Allowable Surface Use Location SW Y, Sec. 34 — depicts, by metes and bounds, SW Site,
including drill pad, showing approximate well location and Allowable Surface Use Area.

7} Well. Tank, Battery Localions SW 1/4 , Sec 34 - depicts, by metes and bounds, SW Site,
including drill pad (Margil 7-34 through Margil 11-34), showing approximatec well location,
Allowable Production Facilities Area including location of Tank Battery and Separators.

8) Allowable Surface Use Location SE %, Sec. 34 — depicts, by metes and bounds, SE Site,
including drill pad, showing approximate well location and Allowable Surface Use Area.

9) Well, Tank, Battery Locations SE 1/4, Sec 34 - depicts, by metes and bounds, SE Site,
including drill pad (Margil 13-34 through Margil 18-34), showing approximate well location,
Allowable Production Facilities Area including location of Tank Battery and Separators.

10) Well, Tank, Battery Locations NE 1/4, Sec 3 - depicis, by metes and bounds, NE Site,
including drill pad {Margil 19-3 through Margil 23-3), showing approximate well location,
Allowable Surface Use and Facilities Area including location of Tank Battery and Separators.

Lessor and/or Lessor’s counsel drafted the terms and conditions of this
Addendum and have modified the Lease from its original form.

Lessor acknowledges and agrees that the Lease and this Addendum contain
all the terms and conditions negotiated, discussed and agreed to by Lessor and
Lessee, and that there are no other obligations, conditions, covenants,
warranties or other agreements, whether written or verbal, which have not
been incorporated into this Lease and Addendum. Furthermore, Lessor
acknowledges that Lessee may not operate the well(s) to be drilled on the lease
premises as contemplated by this Lease, and that Lessee is free to assign this
Lease and Lessee shall be released from all obligations and liability under the
Lease and Addendum, provided the Assignee assumes such obligations and
liabilities. = Any assumption of the Lease shall, to release the prior
Lessee/Assignee, contain in the assignment, the Lease obligations and
liabilities. All such obligations and liabilities shall be wholly assumed by the
Assignee. Assignee’s acceptance and assumption shall be evidenced by
Assignee’s signature on the assignment form. Within 15 days of any

Lessor ]nilia? /& Lessee Initials £&
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assignment, the Assignor shall provide to Lessor a copy of such assignment
together with the name, address and telephone number of the Assignee.

Upon proper assignment and assumption of the obligations and liabilities of
this Lease, whether in whole or in part, Lessor agrees to release Lessee, its
agents, employees, contractors and representatives, from liability, claim or
demand arising out of any breach or default of the terms and conditions of the
assigned component of the Lease and Addendum caused by operations
conducted by any Assignee.

Lessor InitialZi ,m Lessee Initials &
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RELEASE OF PAID-UP OIL AND GAS LEASE
State: Colorado
County: Weld
Lessee: Petroleum Development Corporation

1775 Sherman Streel Suite J000
Denver, CO 80203

LefMer Investments LLC, a Colorado Limited Eiability Company whose address is 16977 WCR
74, Eaton, CO 80615, as Lessor {whether one or more), executed and delivered 1o Petroleum Development
Corporation, whose address is 1775 Sherman §t., Suite 3000, Denver, €0 80203, as Lessee, an Oil and
Gas Leasc (the "Lease” ). dated November 3¢, 2010, recorded as Document # 3743382 in the secords of the
county and stale named above, covering (he following lands (the "Lands™) in that countly:

Togwuship 6 North, Range 66 West, of the 6" P.M.
Section 1: that Part of ihe NW1/4, and that part of the SW which includes the first, Second and

Third filings of Governor’s Ranch Subdivision further described In descriptions attached herelo
as Exhibil “A” and made a part hereol.

and comaining 14133 gross acres. more or less.

Lessee, named abave, the current awner of the Lease, cancels, relinquishes, releases, and surrenders to
the present owner of the mineral estate in the Lands, all of Lessee's rights, title. and interests in (he Lease and
lhe Lands.

WITNESS our hands and seuls this _21*_day of Mag ey 2011,

Petrobeum Development Corporalion

y: James R. S¢haT, Vice President Land,,

STATEOF  (cdiodoy )
[T | . ) s
COUNTYOF \(juils )

The foregoing instrumenl was ecknowledged before me  this s day of

TRV IR , 2051, by James R. Schaff, Vice President Land for Petroleum Development
Corporatlon.

Witness my hand and ofTicial seal.

My Commission Expires: _£- < . '} " _\l Foc foasseasy U \. -
//ﬂolary Public

-

R

.1

When Recorded please retum to:

Pat
Pet

ty Richardson
roleum Development Corporation

1775 Sherman Street, Suite 3000
Denver, CO 80203

CoL0la. 000
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AMENDMENT TO OIL AND GAS LEASE
Dated this 2 2 day of December, 2010

WHEREAS, the parties hereto entered into that certain Oil and Gas Lease dated September ____, 2010,
acknowledged September 15, 2010, recorded a1 Reception No. 3718823, Weld County, Colorado,
cove ing the following described lands:

Township 4 North, Range 68 West, 6" PM
Section 34: NW/4 and 5§72

Township 3 North, Range 68 West, 6" PM
Section 3: NE/4, less and except that portion lying South of a line described in Quit Claiin Deed

from Olson Bros, LLC to Clayton C. Claus and Lois J. Claus. recorded at Book 1544, Reception
No. 2488026, and except a six foot strip conveyed by Warranty Deed recorded at Book 200, Page
291,

herei rafier referred Lo as the “Lease.”

WHEREAS, the parties desire 1o amend the Lease by modifying, among other, the drilling obligations
ccntained therein,

NOW THEREFORE, for and in consideration of the mutual benefits to be derived hereby, and other good
and valuable consideration the receipt and sufficiency of which is hereby acknowledged, the parties
herety amend and modify the Lease as lollows:

1. The following provision contained in the Addendum to the Lease shall be deleted in its entirety, 1o wit:
TIMING OF DRILLING - Performance Obligation

Lessee shall diligently undertake permitting of all wells within ninety (90) days of the
date of this Addendum and shall diligently pursue such activity according to the
following schedule:

NW Site - Drilling of the first NW Site well shall commence (“spudding™) on or before
September 1, 2011. Lessee shall complete at least five (5) NW Site wells within six (6)
months of spudding of the first NW well Site or by March 1, 2012, by which date the NW
Site shall have all NW Site wells completed.

SW Site - Drilling of the first SW Site well shall commence (“spudding™) no later than
six (6) months afler spudding of the 1¥ well on the NW Site. Lessee shall complete at
least five (5) SW Site wells within six (6) months of spudding of the first SW Site well or
by September 1, 2012, by which date the SW Site shall have all SW Site wells
completed.

SE Site - Drilling of the first SE Site well shall commence (“spudding™) no later than six
(6) months after spudding of the 1* well on the SW Site. Lessee shall complete at least
five (5) SE Site wells within six {6) months of spudding of the first SE Site well or by
March 1, 2013, by which date the SE Site shall have all SE Site wells completed.
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NE Site - Drilling of the first NE Site well shall commence (“spudding™) no later than six
(6) months after spudding of the 1* well on the SE Site. Lessee shall complete at least
five (5) NE Site wells within six (6) months of spudding of the first NE Site well or by
September 1, 2013, by which date the NE Site shall have all NE Site wells completed.

Lessee shall drill the first well in the NW Site to the J-Sand or Lyons formations.
Completion of a well shall require cased well bores. Lessee may extend any deadline by
an additional forty-five days (45) if (i) the process to obtain all necessary permits, license
and consents is delayed or takes longer than usual for reasons beyond Lessee’s control,
provided Lessee has diligently attempted to meet required deadlines; (ii) Lessee provides
Lessor notice of exercise of the extension at ieast thirty (30) days before any time period
expires; and (iii} Lessee tenders to Lessor, together with Lessee’s notice of extension, a
paymeni of thirty thousand dollars ($30,000.00) for each such extension.

Allowable Surface Use as shown on Maps designate the area of the surface of the lease
premises l.essee may use after completion of wells at each Site without trespassing.

And, the following provision shall replace the above deleted provision, to wit:
TIMING OF DRILLING - Performance Obligation

Prior to the expiration date of the Lease September 14, 2011, Lessee shall commence
operations for the drilling of a Test Well to a depth sufficicnt to test the Niobrara and
Codell formations, or such deeper formations as Lessee may elect. Subject to the surface
use and damage provisions contained in the Lease, the Test Well shall be located in the
NW Site. Failure to commence such operations as provided herein shall cause the Lease
10 expire without further obligation upon the Lessor or Lessee.

Within nine months of rig release of the aforesaid Test Well, Lessee shall diligently and
in a workmanlike manner commence operations for additional wells on the leased
premises as follows:

A. Lessee shall drill no less than four more wells, continuously and without interruption,
in the NW Site.

B. Within nine months of rig release from the last of the NW Site wells to be drilled,
Lessee shall commence drilting operations for no less than five wells, continuously and
without interruption, on the SW Site.

C. Within nine months of rig release from the last of the SW Site wells to be drilled,
Lessee shall commence drilling operations for no less than five wells, continuously and
without interruption, on the SE Site.

D. Within nine months of rig release from the last of the SE Site wells to be drilled,
Lessee shall commence drilling operations for no less than five wells, continuously and
withoul interruption, on the NE Site,

Lessee shall not be permitted to commence drilling operations on any subsequent Site
unless and until all wells in the previous Site have baen drilled and cased.
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Completion of a well shall require cased well bores. Lessee may extend any deadline by
an additional forty-five days (45) if (i) the process to obtain all necessary permits, license
and consents is delayed or takes longer than usual for reasons beyond Lessee’s control,
provided Lessee has diligently attempted to meet required dcadlines; (i) Lessee provides
Lessor notice of exercise of the extension at least thirty (30) days before any time period
expires; and (jii) Lessee tenders to Lessor, together with Lessee's notice of extension, a
payment of thirty thousand dollars ($30,000.00) for each such extension.

Allowable Surface Use as shown on Maps designale the area of the surface of the lease
premises Lessee may use afler completion of wells al each Siie without trespassing,

2. The following provision contained in the Addendum to the Lease shall be deleted in its entirety, to wit:
Default of Performance Obligation

Should Lessee not satisfy Lessee obligations, Lessee’s rights hereunder shall terminate as
to incomplete or non producing wells, and Lessee shall have no further rights hereunder
except as to completed wells and the balance of the Sites or wells, at Sites where all
required wells have not been completed the specific well sites shall be deemed released
from the terms of this Lease and Lessee shall have no further rights as to such Sites or
well sites and Lessor may cnter into new leases with other lessees for such Sites or well
sites.

And, the following provision shall replace the above deleted provision, to wit:

Should Lessee not satisfy Lessee obligations, Lessee’s rights hereunder shall terminate as
to incomplete or non-producing wells or units. Lessee shall have no Ffurther rights
hereunder except as 10 compleied wells which are or will be producing within 9 months
of completion. The balance of the specific Sites or wells, at Sites where all required wells
have not been completed, shall be deemed released from the terms of this Lease and
Lessee shall have no further rights as to such Sites or well sites and Lessor may enter into
new leases with other lessees for such Sites or well sites.

In the event Lessee does nol drill all the wells required within each of the Sites as
heretofore staled, as to wells which are required by the Colorado Oil and Gas
Conservation Commission to be spaced on units larger than the lands permitted 10 be
retained by Lessee, Lessor and Lessee shall execute an appropriate segregation agreement
50 as not o disturb the Commission mandated spacing unit. l.essee agrees to execute
said agreement with the intent to release all of Lessee’s right to any other drill spacing(s)
or formations not developed by said Lessee should the lease ierminate under its terms.

3. The following provision conlained in the Addendum to the Lease shall be deleted in its entirety, to wit:
Lessee to provide Lessor with two complete sets of well logs on one representative well
for each drilled site (two sets of a total of four complete logs). Log set for NW Vi shall be
for well penetrating J-sand or LLvons formations.

And, the following provision shall replace the above deleted provision, 1o wit:

Lessee to provide Lessor with two complete sets of well logs on one representative well
for each drilled Site (two sets ol a total of four complete logs). Two Log sels for the first
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well penetrating J-sand or Lyons formations shall also be provided should such well(s) be
drilled.

4 The following provision contained in the Addendum to the Lease shall be deleted in its entirety, to wit:

Aliowable Surface Use Areas shall be used by lLessee for screening, landscaping, and
Site mainienance; well facilities shall not be located in Allowable Surface Use Areas
except on a temporary basis while drilling or “workover” activities are ongoing. During
initial well drilling, Lessee may access the NW Site as shown in the Performance
Obligation whereby encroachment outside the surface use area is allowed up to one
hundred (100) feet, if necessary, for Lessee operations. There is a dark line shown on
Map 1 connecting tank batteries at the SE Site and SW Site intending to show a purported
route for a gas line which has yet to be negotiated--the dark line is only for reference and
no right is granted 1o use the access route by this Addendum. The parties intend,
notwithstanding the Maps, that the NW Site’s permanent access road shall be kept as near
the edge of the existing field as possible, with the flow tine to be as shown on Map 5.

And, the following provision shall replace the above deleted provision, to wit:

Allowable Surface Use Areas shall be used by Lessee for screening, landscaping, and
Site maintenance. Well facilities shall not be located in Allowable Surface Use Areas
excepl on a temporary basis while drilling or “workover” activities are ongoing. During
initial well drilling, Lessee may access the NW Site as described and limited in the
“Temporary exception to surlace use” paragraph whereby encroachment outside the
surface use area is allowed. Also, Aliowable Surface Use Areas may be extended up to
one hundred (100) feet, if necessary, for Lessee operations during drilling and fracking
provided said 100 feet of surface is used by landowner exclusively for farming rather
than development. Damage compensation will be assessed and negotiated at time of
usage of said 100 feet. There is a dark line shown on Map 1 connecting tank batteries at
the SE Site and SW Site intending o show a purported route for a gas line which has yet
to be negotiated--the dark line is only for reference and no right is granted to use the
access route by this Addendum. The parties intend, notwithsianding the Maps, that the
NW Site’s permanent access road shall be kept as near the edge of the existing field as
possible, with the flow line to be as shown an Map 5.

5. The following provision contained in the Addendum to the Lease shall be deleted in its entirety, to wit:

Temporary exceplion to surface use: A thirty-foot (30") access road is allowed from
County Road 7 at approximate right angles to the NW Site drill site until September 1,
2011, provided no foreign materials are applied to the ground (il weather or conditions
require road base, gravel or other foreign materials, then access must be as shown on
attachments). Said temporary easement shall be marked by a “T-Post™ and flagging and
all operations must remain within the designated area. After September I, 2011, all
access will be on meles and bounds access road/flow line route. The lands used by the
temporary access must be restored to original condition concurrently afier the completion
of the NW Site wells, or no later than October 15, 2011,

Ard, 1he following provision shall replace the above deleted provision, to wit:

Temporary exception to surface use: A thirty-foot (30°) access road is nllowed from
County Road 7 al approximate right angles to the NW Site drill site until August 1, 2012,
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provided no foreign materials are applied 1o the ground (if weather or conditions require
road base, gravel or other foreign materials, then access must be as shown on
attachments). Said temporary eascment shall be marked by “T-Post(s)” and flagging and
all operations must remain within the designaled area. Afier August 1, 2012, all access
will be on metes and bounds access road/flow line route. The lands used by the
temporary access must be restored to original condition concurrently afier the completion
of the NW Sitc wells, or no later than September 1, 2012.

All cther terms and conditions of the Lease shall remain the same, provided however, if necessary to give
alfect to this amendment all such other lerms and conditions shall be read together with this amendment
and shall be modified accordingly.

Tnis Amendment may be executed in counterpart, and shall be binding upon and inure to the benefits of
the parties hereto, their successors and assigns.

This Amendment is execuled this £ £ - %ay of December, 2010, but is effective as of September 15,
2010,

CGO, LP, a Nevada Limited Partnership

By: CGO Mansgement, LLC, a Colorado limited linbility company. as General Partner

%

by Giry G. Plson, Operating Manager

REO-DEQ Resources, LP, a Nevada Limited Partoership

By: REO-DEO, LLC, a Colorado limited liability company, as General Partner

/Z?%___

by Roger E. Olson, Operating Manager

Olson Bros, LP, a Nevada Limited Partnership

By: Olson Bros Management, LLC, a Colorado limited liability company, as General Partner

L
by Gary GrOlson, rating Manager

Zx%

by Roger B Olson, Operating Manager

Margil Farms, LLC, a Colorado limited liability company
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bv Gary G. Ofson, Operating Manager

~r

hy Lu

STATE OF COLORADO
COUNTY OF
ACKNOWLEDGMENT--PARTNERSHIP
o=
The toregoing instrument was acknowledged before me on this_# 2 " _day of December, 2010, by Gary
(. Oison as Operating Manager of CGO Management, LLC, a Colorado limited liability liability company, as
Gieneral Partner of CGO, LP, a Nevada limited partnership.

IN WITNESS WHEREOF, 1 have hereu g
above written.

hand and affixed my notarial seal the day and year last

My Commission Expires
Notary Public

o L
Address: /S90S K5 s [' ‘!’le"!?a oL sy

STATE OF COLORADO
COUNTY OF
ACKNOWLEDGMENT--PARTNERSHIP

The foregoing instrument was acknowledged before me on this 2_7 day ol December, 2010, bv Roger

E. Ol.on as Operating Manager of REQO-DEO, LLC, a Colorado limited liability company, as General
Partner of REO-DEO Resources, LP, a Nevada limited partnership.

IN WITNESS WHEREOQF, T have hereunto set my hand and affixed my notarial seal the day and year last
above written.



T

My Commission Expires
Notary Public

Address: _ TE&x (w15 S4. Grate, <o §oe 3o

STATE OF COLORADO
COUNTY OF
ACKNOWLEDGMENT--PARTNERSHIP

F)
The loregoing instrument was acknowledged before me on thish}’}f?_‘ day of December, 2010, by Gary

(G Olson as Operating Manager of Olson Bros Management, LLC, a Colorado limited liability company,
as General Partner of Olson Bros. LP, a Nevada limited partnership.

IN WITNESS WHEREOF, | have he and and affixed my notarial seal the day and year last
above: written. 3
My C ommission Expires

Notary Public

Address: 72530 . 19BN P Grec g e gue Lof

o N EON 0 A 00O O T A

STATE OF COLORADO 3741497 12/29/2010 09:57A Weld COunltv,kcgn )
COUNTY OF 7ol 9 A51.00 D000 Steve Moreno Cler| ecorder

ACKNOWLEDGMENT--PARTNERSHIP

The foregoing instrument was acknowledged before me onthis_~~ day of December, 2010, by Roger

E. Olion as Operating Manager of Olson Bros Management, LLC, a Colorado limited liability company,
as General Partner of Olson Bros, LP, a Nevada limited parinership.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the day and year last
above written, —

%‘

My Commission Expires
Notary Public
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Address: 7537 e /3L S¥. Buecie; o Fuc 3y

STATE OF COLORADO
COUNTY OF
ACKNOWLEDGMENT-LLC

The foregoing instrument was acknowledged before me on this_ €2 2> day of December, 2010, by Gary
G. Olson as Operating Manager of Margil Farms, LLC, a Colorado limited liability company.

IN WITNESS WHEREOF, | have R hand and affixed my notarial seal the day and year last
akove written. & )
My ( ommission Expires ’ T T—

\ _‘ Notary Public

D
&!/ |
Address: 759w~ /50 sy oEv‘Jc (5, ca Sossy

STATE OF COLORADO
COUNTY OF

ACKNOWLEDGMENT-LLC
The bregomg instrument was acl\nowledgcd before me on this ?z

abow wrilten.

e

My Commission Expires
Notary Public

aafou gxf"
Addross: 2527« (3% Sp. Gesetay <o S
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STATE OF COLORADO
COLNTY OF
ACKNOWLEDGMENT-CORPORATION

lf
The roregoing instrument was acknowledged before me on this 22% day of December, 2010, by Lewis
C. Camp as President of De Clar Oil and Gas, Inc., a Colorado Corporation.

IN WITNESS WHEREOF, | have hereuntosorim :_: d and affixed my notarial seal the day and year last
abovz written,
My Commission Expires :

CP Notary Public

¢
Address: 2527 v 3L 7 Grrlay co goniy




