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THIS: AGREEMENT, Entered tuto this the—.1.1th day of - Decemher : W0
between ' . )
Harry Shimon and Ralph Shimon, Co-Executors of the Estate of Stephen F. Shimon,
deccased. Route 4, Box 130, Longmont, Colorado ;
‘ ‘ S hereinafter ‘called lessor;
A e e R Yy B L O R LG : . herelnafter called lessee, does witness:

1. That lessor, for and {n:consideration of the sum of . £ Dollars in hand paid- and of the cov ts and agr ts hereinaf €0
to be performed by the lessee.- has this day granted, leased, and let and’ by these presents does hershy grant; lease, and et %xcluslvely unto u"\cet lcx?::":f\z
hereinafter: deseribed land, and with the right to unitize this. lease or. any part thereof with other oil and gas leases as Lo all or any part of the lands: covered
thereby.as hereinnfier provided, for the purpose of carrying on geological, geophysical and .other exploratory work, Including core driiling, and the drilling, mining.
and operating for,’ producing, -and snva all of the oil, gas, casinghead gas, casinghead. gasoline and -a)l other gases and their respective constituent vapors,
and for constructing roads, laying pipe lines, building tanks, storing oll, buflding power  stations, telephone lines and other structures thereon NeCOSSAry: or
con ~{or “the ical operation :0f said land alone or conjointly- with-neighboring lands, to produce, save, taks care of, and. manufacture ail of such

subxtances, and for housing und boarding employees, sald tract of land ‘with any reversionary rights therein being situsted in the County of

Weld , State of—.Coloxada .

.. wnd described ‘as. follows:

Tovnship 2 Nort', Ranpe 8T West
Section 32: E/2 E/®°

Lessee agrees to pay reasonable damages to growning crops on the lands herein leased. Damages shall be calculated by the average
annual yield per acre times the actual acreage used by Lessee in drilling operations. '

wnd contaning... 8.0 . acres; more or léss.

2, It is agreed thas this lease snall‘rem;ln in full force for a term o!___;im_(.&.)._._______yetrl from this. oste, and as long thereafter as ofl
or gas, or either of them, is produced. from.sald land tor from iands with. which said land is consolidated: or the premises are being developed or operated,

00107 2691561987 9§ == —

. 3 'In consideration of the premises the satd lessee covenums;andb agrees;
To deliver to the credit .ot Jessor, free of cost. In the pipe lne to which lesser may connect his wells, the egual one-eighth (Vs) part of all ohl
produced and saved from the Jeased premises.

4. The lessee shail mouthly pay Jessor as royalty on gas marketed from each well where gas only is found; one-eighth (131 of the proceeds {I sold at the
well, or if marketed by lessee off the leased premises, then one~eighth (1) of it market value at the well. The lessce shall pay the -lessor: (a) one-eightt. Va1,
of the proceeds received by the lessee. from the sale of inghead gas, produced from any of) well; 1b) one-eighth s} of the value, at the mouth of the well,
‘computed al- the prevalling market price, of the casinghead gas. produced from any oil well -and vsed by Jessee off the leased premises for any purpose or
used on he ledsed premises by the lessee for purposes other than the development and operation therof.: Lessor shall have the privilege at his own risk and
expense of using sxus {from any gos well on said land for stoves and inside lights in the principal: dwelling located on the leased premises by making his own
connections thereto, N

Whete gas from a well or wells, sapable ot producing gas only, is not sold or used for a perind of one year, lessee shall pay or tender as royulty, an
‘amount equal to the delay rental as provided in paragraph (8! hereot “~payable annuslly on the anniversary dute of ihis lease f{ollowing the end of each such
year during which such gas s not sold or used, and while said royalty is so paid or tendered this leuse shall be held us a producing property under parae
Eraph numbered two hereof, : )

FEB—9-71

. 5. If operations tor the drilling of a well for oll or gas are not commenoed on sald land on or before the, l! 13 hday of_December lﬁl_l.
this jease shall- terminate a8 to: both parties, unless the lessce shall on or before xald date pay or tender to the lessor or for the lessor's credit in the

et ORgont National ... _Bsnk at.,,-__Ln.n.g‘mnnJ.,_;C.n1orado , or its successors, which Bank and its suc-
-oessors are the lessor’'s apent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership In satd

1and .or in the ofl and gos or in the rentals Lo accrue hereunder, the sum of Qne Hundred Sixty and Na/100e = « = = =poliars, which ‘shall ops:
erate as o rental and- cover the privilege of deferring the commencement of operations for drilling for a period of one yesr. In like manner and upon iike
payments.or tenders the commencement of operations for drilling may further be deferred for like perlods succeasively. Al payments or tenders may be made by
check or draft of lessee or ‘any assignee thercof, mailed or delivered on or before the rental paying date, either direct to iessor or assigns or to sald depository
bank, and it 1% understood and. sgreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when
sald first rental is payable as aforesaid. but also the lessee's option of extending that period as aforesnfd and uny and all other rights conferred. Lessee may
at{ any time execute and deliver 1o Lessor, or piace of record, a release or releases covering any portlon or portions of Lhe above described premises and
therehy surrender this lease as to such portlon or portions and be relleved  of all obligations asg to the acreage surrendered, and thereafter the rentsls
payable: hereunder shall be reduced in the proportion that the acreage covered hereon Is reduced by said release or releases.

8. .. Should the first well drilied on the above described land be n dry hole, then, and in that event, il » second well is not commenced on sald land
with|n twelve months from -expiration of the lasi rental period for which rental has been pald, ‘this lease shall terminate as to ‘both parties, uniess the
lessg® on’.or before the expirstion of ‘sald twelve months shall resume the payment of rentals in the same amount and in the same manner as hereitibsfore
provided. -And it is agreed that upon the resumption of the payment of rentals. as sbove provided, that the last preceding paragraph hereof, governing the
peyment: of -rentals and the etfect thereof shall continue ‘in force just as though there had been no. interruption in the rental payments,

LI 14 said lexsor owns u less inlerest in the above described land than the entire and undivided fee simple estate therein. then the royaltiss and rentals
hereln ‘provided shall be paid the lessor only in“the proportion. which hix interest hears to the whole and undivided fee..  However, such rental shall be in-
creased at the next succeeding rental anniversary after any reversion occurs to cover the interest so acquired, : :

B. The lessee shall ‘have the right to use, free of cost. ges, oll'and water found on said land for its operutions thereon, except water from the wells of
the'lessor. When required by lessor, the lessee shall bury its pipe lines below plow depih and shull pay for damage caused by its operations to growing crops
on sald Jand. * No we!l shall be drilled nearer than 200 feet to the house or barn now ‘on ssid premises without written consent of the lessor.. Lessee shall have
the right at any time during, or after the expiration ol. this Jease to remove ull machinery, fixtures houses, bulldings and other structures placed on sald
premises, including the right to draw and remove all casing. - Lessee agrees, upon the completion of any test as g dry hole or upon the sbandonment of any
producing - well, to restore the premises to their original contour as near as practicable and to remove all installations within a reasonadble time,

8. Il the estate of either party hereto s sssignediand the privilege of arsigning in whole or in part is expressly allowed - the covenants hereof shall extend

i to. the heirs, devisdes, executors, admunistrators, s 8, AN 81 but no change of ownership in the land-or in the rentals or royalties or any sum
due under this lease shall be binding. on the lessee untll it has been furhished with -either the original recorded instrument of conveyance or & duly certified
capy. thereof or a. certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the p.oceedings showing appointment: of
an administrator for the estate of any d d owner, whichever is° appropriate, together with all original recorded instruments of conveyance or duly certi-
fied coples ‘thereof necessary in showing a coniplete chain of title back ‘to lessor to the Tull interest claimed. and sil advance payments of rentals made here
under before receipt of said documents shall be binding on any direct or indirect sssignee, gramtee, devisee, administrator, executor, or heir of lessor.

10. It is hereby agreed that in the eveni this lease shall be asslgned as to & part or as to parts of the above described land and the holder or owmer
of .any. such part or parts shall' make default in the payment of the proportionste part of the rent due (rom him ovr them, such default shall not. operate. to
defeat or ‘affect this lease insofar as it covers a part of sald land upon which the léusee or any assignee hereof shall make due payment of said. rentals.

11 Lessor hereby warrants and agrees to defend the title to the land herein deseribed snd agrees that the )cssu; at its option, may pay and discharge in
whole or in part any taxes, mortgages, or other Nens existing, levied, or assessed.on or against the above described lands and, in event it exercises such option,
it shall be subrogated to the rights of any holder or ‘holders thereol and may reimburse ftself by applying to the discharge of any such mortgage, tax or other

" lien, any royalty or rentals accruing hereunder;

12, Notwithstanding anything in .this lease contained to the contrary, it is expressly agreed that i lessee shall comimence operations for drilling at any
time while this lease is.in force, this lease shall remain in. force and. its terms shall continue so Jong as such operations are prosecuted and, if production
vesults therefrom, then as long as production continues, . : : :

17 within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not lerminate provided ope-
‘rations for the drilling of & well shall be commenced hefore or on the next ensiing rental paying date; or, provided lessee begins or resumes the payment of
rentalt in the manner and. amount hersinbafore provided. If, after the expiration of the primary term of this léase, production on tho lcased premises shail
cease from any cause, this lease shall fiot terminate provided lessee resumes operations for re.working or drilling a well within sixty 180) days from’ such
cessation and this lease. shall remain in: force: during the p fon.of such operati and, -if production results therefrom. then as long as production
continues. : :

13, - . Lessee [s hereby expressly granted -the right and privilege twhich Lessee may exercise at any time either before or after productioh has been
obtained. upon this premises or any premises .consolidated herewith) to consolidate the gas leasehold estate created by the execution and delivery of this lease,
or auy part or parts thereof, with any other gas léasehold estate or estates to ‘form .one or more gas operating usnits of not to exceed approximately 640 acres
each, If such operating wnit or units i3 so created by Lessee, Lessor sgrees to accept and shall recelve out of the gas production from each such unit, such
portion of the gas royalty as the number of acres out of tlils lease placed in such unit bears to the total number of acres included ia such unit. The coin.
. 1 t or Jetlon . of a well, or the continued operation or production of gus from an existing well, on any portion of an operating unit shall be
‘)ﬁ” cohstrusd ‘and considered as the: t.or compl of & well, or the continued operation of, or production of gas from a well on each and all.
of the lands within end comprising such operating unit; provided, that the provisions of this paragraph rhall not affect' the psyment or non-payment of
delay rentals with respect to-portions of this: premises not included ina. unit, bul this Jease as to such portlons of this premises not included in a unit,
ehall be desmed to be o separate leake, In the event portions: of ‘the- above described. Jands are. included in several units, exch portion so included shall
constitute . a separaie Jease, and the particular owner or owners of the lands under- esch separaie lease shall be solely eniitied to the benefits of and be
subject to the obligations of ‘lessor under each separate lemse, Lessee shall execute In writing and record in the conveyance records of the county in which
the {and herein ledsed is- situnted an instrument identilying and describing the consolidated acreage,

14, ‘Ihis lease and il fis terms, conditions and stipulstions shall extend to, and be binding on each of the parties who signs this lease, regardliess of
whether such Jesser s named above and regardless of whether 1t in alxned by any of the other partler herein named as losnors,  Thia leane may be sgned
. i eounterpacts, each to have the same effect as the originel

w IN WYTNESS WHEREOF, we sign the day snd year first above writien, a
itnesn: '
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STATE OF __Colorado )x! ]r ‘ INDIVIDUAL(S) AC*™™" YLLDGEMENT (Colorado, Nebraska,
"COUNTY OF Boulder . S8 Wyoming, Usaly, Kar. - orth Dakotn, South Dakota, Montasa,
On December _:—J’Q'(Z“ , 1910 ) before me pesunnitle appented '

Harry Shimon and Relph Shiinon, Co~Execitors of the Hstate of Stephen F. Shimon.
deceasud, ‘

to-me known. to be the person{s) described-in and whose nume(s) is (are) subscribed and who executed the foregoing instrument
and deknowledgdl 1o me that he (she) (iey) duly executed the ‘same as his (her) (thnir) free and voluntury uct and deed, including
v - Lo . -

tl%. elease and-wiger of the right of homestead, the said wife {wives) having been by me fully upprised of het (cheir) right(s') and
V] f_c!c&\uﬁ ‘vzi‘?ni.{:g'muk acknowiedging the said insreument, Given wnder my haand and seal die Joy and year laste above written,
[ + ' . .

i

=3 July 14, 1971.

¥y Commigaiap Expires:: S & ' .
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A S I ' : %Zfi{ﬁ’{nz'ﬂf “Longmont, Colorado.
Op CO\‘O“ ) ' : :
STATE OF i ' INDIVIDU AL(S) ACKNOWLEDGEMENT (Coluorado, Nebraska,
COUNTY OF . }ss Wyoming, Utah, Kansas, North Dakota,; South Dakota, Montana,
On : : , 19. , before me personally appeared

B

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who -executed the foregoing instrument
and acknowledged to me chat hie (she) (they) duly executed the same as his (her) (their) free and voluntary et and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
éffect” of -signing and acknowledging the said instrument. Given under my hand and seal the day and year last nbove written,

My Commission Expires:

Notary Public
Residing at:

STATE OF ) INDIVIDUAL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF 58 Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,

On , 19 , before me personatly appeared .

to. me known to be the person(s) described in and whose name(s) is (are) subscribed and who' exccuted the foregoing instrument
and ucknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntury ace and ‘deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) sight(s) and
effect of signing and acknowledging the said instrument. Given:uander my haad and seal the day and year last above written,

My Commission Expites:
L)

~

Notary Public
Rensiding at:
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STATE OF ____ B CORPORATE ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OV ik Vyoming, Utah, Kansas, Nosth Dakota, South Dakots, Motitana
OUNT '
On , 19.. , before me personally came the above named A

(who being by me duly swom, did say that he is the ...
President of "

a corporation, and thac the.seal affixed to said instrument is the corporate seal of suld corporation) who is personally kaown to me
to be the identical puerson and officer whose name is affixed o the above instrument a5 . oo . President of suid corporation,
and acknowledged the instrument w be his trec and voluntary act and deed and the free and voluntary. act and deed of said cor-
poration; that siid corporation executed said instrument and that said instrument was executed, signed aad scaled on bebralf of
said comporation by authority of its Poard of Directors ot by authority of its Diy-Lawsn.

My Commission Expires:

Notary Public
Residimg at:

.




