&B.E.&E.J VED TED STATES Bk PG ESOBsea no.

(August 1988) DEPAR1. .NT OF THE INTERIOR o
APR 30 1930 BUREAU OF LAND MANAGEMENT
OFFER TO LEASE AND LEASE FOR OIL AND GAS [ 4]92

| [} "o—

.  The undersigned {reverse) offers 10 lease all or zny of the tands in lem 2 thst are available for lease pursuant to the Mineral Leasing Act of 1920, 25 amended and supplemented (30 U.SC. 181
\“:3 ot %2q 1, the Mineral Leasing Act Tor Acguired Lands of 1947, as amended (30 U.S € 351.359), the Anprnsy General’s Opimon of Aprd 2, 1941 (40 Op. Atry. Gen 41}, or the

=

READ INSTRUCTIONS BEFORE COMPLETING

| Name

Street
City. Stete, Zip Coda

2. This application/offer/lease is for (Check onlv al:t[{g PUBLIC DOMAIN LANDS 0 ACQUIRED LANDS (prcent US wmterest )
Surfage managing agency if other than BLM: Unin/Project e A &5y
Legal deseription of land requested: *Parcel No v *Salc Daic (midfy); ! I
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.

T. R Meridian State County

RECORDED AT q’)g& 0'CLOCK P .M. APR 16 1990

REC. # A918A3 FILDRED ALSDORF, COUNTY CLERK
GARFIELD COUNTY, COLORADD

) Total eeres applied for
Amount remitted Filing fee 8 Rental fee § . . Total § 35t 3 et

-r

-

¥

D) NOT WRITE BELOW THIS LINE

3. Land included in lease:

& { e e, 3 £19
T %3 5(\ 4 Mendisn UL ?czzﬁu Smaje x‘Oi&.‘ﬁiﬂ' County g:iﬁfilg‘?ﬁ
ce 53 . 5, "

?;-.ﬁ.; s u <

e U3

- poi==t

Size &40
o

Beea 103

Total scres in lease 180, 35

Renis] reuined s _1£02. 50

This Jease is issued granting the exclusive nght (o dnll for, mine, extmet, remove and dispose of all the oil and gas fexcepr hefiwn) in the lands described in liem 3 together with the right to build
and maintain necessary improvements thercupon for the term indicated below, subject Lo rengwal or extension in accordance with the appropriate leasing authority, Rights grantcd ere subject 1o
applicable Inws, the terms, conditions, and artached stipulations of this lease, the Secretery of the Interior's regulations and formal ordezs in effect as of lease issusnce, and 1o regulations end formael
orders herezfter prosmilgated when not inconsisient with lease rights granted or specific provisions of this lease. : *

NOTE: Thif lemse ks hsied (0 the high bidder pursusnt to his/ber duly executed bid or nomation form submitted under 43 CFR 3120 and is subject (o the provisions of that bid or

Type and primary term of lease: Tﬂaijmres OF AMERICA /&b/ 3
[ Noncompeutive Jease (len years) by W %r /—';JM_
(Sigrung Officer) C n)a
%1 Compeutive lease (five years) C F" AR 2 9 ]ﬂ]

0 Gther - EFFECTIVE m’rsfgqs?fgcrn R 1 ]990 o

1P natimard Ae rayarcal I_ P



1hmup Sue Ui 3 CIHMUGY URICUI, (L) 331 DATIIES DOICITE &N JRISSSE 0 INE STTET are 1n compliance with 45 CFR 3 160 end the leasing authorties, {3) offeror's hargeable tnerests, diroet and indlrect
in either public domain or zequired lands do not exceed 246,080 scres Federal oil and as leases 1n the same Sute, of which not more Ihan 20,000 pcres are hald under optica, or 300,000

acres inJeases and 200,000 acres in options in either keasing District 10 Alaska: {4) offeror s not cons

wered 2 munor wnder the taws of. the State in which the tapds covered by this offer mre loctted;

(5) offeror s in compliance with qualifications concerning Federal coal lease holdings provided in sec 2(a){2{A) of the Mineral Legsing:Agt (6) olfetor is in compliance with reclamation requirements
for all Federal oil and gas lease holdings rs required by sec. 17(g) of the Mincrl Leasing Act: and (7) offeror-is vol doividlabio b 'six, 41.0f the Act. -

(b) Undersigned agrees that signarure to this offer consiitates ncceptance of this lease, including all s, conditipns. and'stipu_iqﬁglrt'sﬁ‘l’.whidh'bffercr has been given notice, and apy amendment

or separats lcase that may nclude any land described n this offer open (0 leasing at the me this offer was filed but omifted fof any reason from this lease. The gtfertr furtker agrecs rhat tig
offer canned be wilhdrawn, either in whole or in part, unless the withdrawal 1s received by the proper BLM Siate Office before thus Jease, an woeadment to this Jease, ‘or a‘écp&:al.c lease, whichever

covers the land deseribed in the withdrawal, has becn signed on behalf of the United States.

This offer will be rejected and will afford nl'l’erurnnpdnrﬁylfﬂlsnu:pmperlymrnphiedMexumndhmuﬁmeml&rq;ﬁhrhns,wﬂhbn;l cocempanied by the required
pyments. 15 U.5.C. Sec, lwlmhh:dhncrwmypenmkmﬂ:ghmdMnMwazmmyWuwd&gUM&u.umy&.ﬁcﬁfm:urmm:hntlm

or reprensntntions ey to mhy matter within Hr jurisdiction,

Book. 76 peeD0F

Duly executed this day of R i -
(Signature of Leasee or Attornzy-in-fct)
LEASE TERMS

Sec. 1. Rentals—Rentals shall be paid to proper office of lessor in advance of each lease year
Anaual reatal raies per scre or fraction thereof are: L

(8} Noncompetitive lease, 51 50 for the first 5 years; theceafier $2 00,

() Competitive leaze, $1.50; for primary term. thereafler 52.00,

(c} Other, se¢ antachment, or
as specified 10 regulations at the lime thys lease 18 1tsued

If thus Jease or a poruan thereaf ig communsd to an appraved cooperstye or umt plan which
ucludes a well capable of producing léased resources, and the plan contains a provision for
alkocation of production, royaltics shall be paid on the production allcegted to this lease. However,
annual rentals shall continue to be due at the rate specified in {al, (h), or (c} for those lands
pol within 2 perticipsting area.

Failure 1o pay annust rental, if dye, on ot before the anniversary date of thiy lexes (or next
officiel working day if office is closed) shall sutomatically termunale this lease by operation of
law. Rentals may be waived, reduced, or suspended by the Secretary upon a sulficient showing
by Iessee.

Sec. 2, Boyulties—Rpyaltes shall be'pad 16 proper office of lessor, Royzlties shall be comput=1
in pccordance with regulstjons om production removed or sold Royalty rates are

(2) Noncompetitive lease, 12%4 %,
() Competitive (cass, 12% %;
(c) Other, sec attachment; or
as sperified in regulations at the tme this lease 15 jssued
Letsor reserves the right 10 specify whether rayzlty is (o be paid in value or in kind, and the

nght to ssublish reaconable mirmum values on products afier giving lessee notice and an
opportunity 10 be heard. When paid in value, royalties shall be due and payable on the last day

of the month following the month 1n which production occurred. When paid in kuod, production.

shall be delivered, unless otherwise agreed to by lessor, in merchansble condition on the premises
where produced without cost 10 lessor, Lesses shall not be required 10 hold such production
in storage beyond the last day of the month followin § the month in which productson pegurred,
nor shall Jetxse be held hable for Joss or destruction of royalty oif or other products in storage
from causes beyond the reasonsble control of lesses.

Minimum royalty in licu of rental of not less than the rental which otherwise would be required
for that Jease year shall be payable a1 th= end of each lease year beginning on or sfict a discovery
ih paying quanties. This minimum royelty may be wsived, suspended, or reduced, and the
above royalty mtes may be reduced, for all or portions of this lease if the Secretary detcrmines
that such action is necessary (o encourege the greatest ultimate recovery of the leased resources,
or iy otherwise justified,

An interest charge shall be asezgsed on late royalty payments or underpayments in accordance
with the Federal Oil and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.5.C. 1700
Leasee ghall be lisble (or royalty payments on oil and gas lest or wasted (rom 2 lease site when
such foes of waste is duc to negligence on the pars of the operalor, of due 1o the failure to comply
with apy nule, regulation, order, or citttion usueai under FOGRMA, or the leasing authority

Sec 3. Bonds—A bond shall be filed and maintzined for leass opcralions as required undear
regulations.

Sec. 4, Dnligence, rate of development, unitization, 20d drainage —Lessee shal] exercise reasonable
diligence in developing and producing. and shall prevent unnecessary damage to, Joss of, or
waste of leased resources. Lessot reserves right 1o specify rates of development and production
1 the public intesest and 10 require lessee to subsenbe 10 8 cooperative or unit plen, within 30
days of notice, 1f deemad neceasary for proper development and operation of area, field, or pool
embricing Gese’lesdod fands. Lessee shall drill and produce wells neocIaary LS Profect leased
lands from drainage or pay compensstory royalty for dreinage in amonnt determined by lessor

Sec. 5. Documents, evidance, and inspection—Lessee shal) file with proper office of lessor;
not Inter than 30 days after effective date thereof, any contrect or evidence of pther ermangemeni
for sale or disposal of production At such times and n such form as letgor may prescribe, lessee
shall furnush detatled slalements showing amouiits and quality of wll products removed and sold,
proceeds therefrom, and amount teed for production purposes or unavoidably lost. Lessee may
be required (o provide plass and Schegnatic disgrams showing development work and
improvemeats, and reperts with respect ta panties in inierest, expenditures, ind deprecution
casts. In the form prescribed by lessor, lessee shall keep a dauly drilling record. 3 fog, informanon
on well survcys and tests, and a record of subsurfsce investigations and fumish copies o lessor
when required. Leassee shall keep open t xfl reasonsble times for mypeciion by any avthonzed
officer of lessor. the leased premises and all wells, improvementt, machinery and fixtizres thereom,
ang all books, accounts, maps, and records relanive to OPEraiions, SUIveys, or avesiigalions
ort or in the [eased lands Eesses shall maintain copies of all contracts, sales Igresment, accounting
records. and documenlation suth as billings. nvorces, or similar documenttition thdt supports

costs claimed xs manufacrmning, preparation, and/or [rarsportation costs, All Rich recosds shall
be maintained 0 lessee’s accounting offices for future audit by lessos, Lestee shall maintsin
required records for 6 years after they are generaled ar, if an 4tdit or investigation is underway,
until released of the obligation to mainwia weh records by lessor, .

During eusience of this lease, information cbtained ueder this sectiph shall be closed to
inspection by the public in sccordanca with the Froedom of Information Act (5 U.S.C, 552),
Seg. 6. Conduct of operations—Lestee shall conduct iqus in & manney tht minimires sdverse
impacts 10 the land, uir, and waier, to cultural, hiclogica), visual, and other resources, ead to
other land uses or users. Lesses shall teke bls docmed ry by le:vor ta
accomplith the inient of this section, To the extent consistent with Jease righty granted, such
measures may include, but zre oot limited to, modification to aidng or design of frcilities, timing
of operntions, and specification of interim and final reelamation measures. Lessor reperves the
nfight o continue existing usss and to authorize future uscs upon af in the Jeased lands, including
the approval of msements or right-of-why. Such usss shell be condifioned so B3 10 prevent
unnecessary or unreasonsble interference with rights of lesses,

Prar to disturbiag the surfac of the Jeased Lands, lessee shall contct lessor to be mpprised
of procedures to be followed and modifications or reclamation measures that may be pocemuary,
Areas to be disturbed may require invmuﬁmmq:chlﬁﬂiawmdzemm’m
10 other resources. Leasee may be required (o complete minoe inventories or shoxt térm special
studies under guidelines provided by feasor. If in the conduat of operetions, threstened or
endangered species, objects of historic or scientific imerest, or subsmndal unanticipsted
environmental effscts are observed, lesses shall immediately contact leasor, Lesses ahall cotse
any operstions that would result in the destruction of such pecies or objects.

Sec. 7. Mining operations—To the extznt that impacts from mining operstions would be
substantially different or grester than those nssocinted with ngrmal drilling cpautions, lessor
reserves the right to deny 2pproval of such operations,

Set:, B, Emraéhod of helium—Lessor rescrves the option of exizacting or having extracted helinm
from gas production i 1 manner apecified and by means provided by letsor a1 no expense or
loas 1o lesses or owner of the gas. lusmmh:hﬂeinmymnmorsuieufmtb:prwhium
of this section. . i

Sec. 9. Damnges (0 property—Lessee shall pay lessar for damuges 1o lessor's imgrovemsnts,
and shall save and hold lessor harmiess from aj) claimsfmdanugnm‘hntopamorprm
as a result of lease operations.

Sec. 10. Protection of diverse interests and equal oppormunity—Lesses shall: pay when due all
taxes legally ntsessed and leviod under laws of the State or the United Stntes; eecord sll eomployees
complete [reedom of purchase; pay all wages at least twice esch month i lawfl money of the
United Stuted; maintain 2 safe working environment in aceordanee with standard industry practices;
end iake measures nocetsary {o protect the health and safety of the public,

Lessor reserves the right (o ensure that production i$ sold at reasonable prices and prevent
monopoly, If lessec operates a pipeline, or owns controlling interest in 8 pipeline or a company
operatitg u pipeline, which may be operaied accessible 10 ol derived from these leased [andy,
lessex shall comply with section 28 of the Mineral Leasing Act of 1920.

Lessoe shall comply with Executive Order No. 11246 of September 24, 1965, ps arrended
and regulations and relevent orders of the Secretary of Lubor issued pursuand theretn, Nejther
lesser, nor lessee’s subcontractors shall maintain segregated facilities,

Sec 11. Transfer of Jease interests and vedinguishment of lease—As required by regulntions,

“letsee shall file witt lessor any assignment or other transfer of an interest in s lessr, Lesson

may relinquish this lease or any legal sundjvision by fling in the propér offics a wrinen
relinquishment, which shall be effective ag pf the, date of filung, subject 1o the conrimied ohligation
of the lessee and surtty (o pay all scerued rentals and roynltics,

Sec 12. Delivery of premises—Ag such lime us all or portiond of'this Jeas pre romirned 1o lessor,
lessee shall place affected wells 1n condition for suspension or abandonment, reclaim the band

. a8 speaified by Iessot and, wihm g ressonable pedod of time, remove oquipmwnt and

Improvements not deemed necessary by leasor for prescrvation of producible wells,

Sec 13. Proceedings in case of defaubi—If larsee fails 1o comply with any provisions of this
Tease, and the noncompliance continues for 30 days afier writtzn notice thercof, this lease thall
be subject to cancellelion uriless or uniil the leasehold coning 1 well capable of production
of oif or gas in paying quantities, or the lease is committed to RD approved cooperntive or njt
plan or conumunitizauon agreement which contains 1 well capable of production of unitized
substances 19 paying guantities This provision shall not be construed o preveot the sxetcise
by letsor of any other legal and cquitable remedy, including waiver of the default. Any such
remedy or waiver shall not prevest lates cancellation for the same default occurring at any other
tme. Lesses shall be subjert to xpplicably provisions end penalties of FOGRMA (o u.s.c 17
Sec. 14 Heirs and successors-in-interest—Each obligation of this lease shall extend 10 and be
banding wpon, and every Benefif bereof shalt mure 1o the heirs. execiiors, administraters,
successors. benefitianes, or assigners of the respective parties heretd.
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EXHIBIT C

C0C51146
Leagse Number

TIMING LIMITATION STIPULATiON
No surface use is allowed during the following time period(s)
stipulation does no% apoly to nperation and mainrenance of pr

facilitiesn.

January 16 through April 29

On the lande described below:

A11 lands

For the purpose of (reasons):

To minimize watershed damage and to protect important seasonal wildlife habitat.

Any changes to this stipulation wlll be made in accordance with the land use
plan and/or the regulatory provisions for such changes. (For guidance on the
use of the stipulation, see BIM Manual 1624 and 3101 or FS Manual 1950 and

2820.)



