Petroleum Development Corporation

August 21, 2009

Binder Family Farms LLC HAND DELIVERED
9783 WCR 46 1/2
Milliken, CO 80543

Maotice of Drilling Operations

Well Name: Binder well nos. 10-OU, 10-SDU, 32-10DU, 22-10DU, 10CDU, 10-NDU, 12-10U,
10ADU, 11-10DU, and 10-KU

Township 4 North, Range 67 West, 6" P. M.

Section 10: N/2

(See Map Attached for Locations)

Weld County, Colorado

Dear Binder Family:

Pursuant to Rule 305.e. Landowner Notice, of the Rules and Regulations of the Colorado Oil and Gas
Conservation Commission (“COGCC"), Unioil, a wholly owned subsidiary of Petroleum Development
Corporation, Inc., (“PDC™), as Operator, hereby gives notice to you that it intends to commence
operations for the drilling of a well or wells for oil/and or gas on the referenced lands. As surface owner
you have the responsibility for notifying any affected tenant of the proposed operations.

These well locations have been staked (surveyed) and we had our Consultation meeting on February 12,
2009, as well as multiple other meetings, concerning these locations.

I have enclosed Directional Drilling Waivers, Greater Wattenberg Area, for some of the captioned well
locations. It is requested that you sign these and return it to the undersigned. These waivers are needed for
permitting purposes with the State. Also enclosed are three (3) page diagrams showing the proposed
locations of the wells, associated access and production facilities. These map diagrams are the same as
Exhibits A-1, A-2, and A-3 taken from the signed Surface Use Agreement With Directional Drilling
signed by both parties.

At this time, PDC expects that the expected date of commencement of operations with heavy equipment
will be in early November of 2010. Should you have any questions regarding our operations, please feel
free to contact me at (303) 517-3010.

Sincerely,
PETROLEUM DEVELOPMENT CORPORATION

7

Mac Neumann, Agent RECEIVED VIA HAND DELIVERY this
cc: Carrie Eggleston
Sarah Garrett < | dayof _Hu o ,2009.
By: é 23 a ﬂhﬁﬁp a

CORPORATE OFFICE: DEMVER OFFICE: EVANS OFFICE: :
Petroleum Development Corporation Petroleurn Development Corporation Petraleum Development Corporation
120 Genesiz Boulevard = RO, Box 26 1775 Sherman Street, Suite 3000 3801 Carson Avenue

Bridgeport, WY 26330 Denver, CO 80203 Evans, CO 80620

304-842-3597 303-860-5800 s 570-506-9272



Exhibit A-1

Attached to Surface Use Agreement With Directional Drilling by and between the
Binder Family Farms LLC (“*Owner”), and Unioil, a wholly owned subsidiary of
Petroleum Development Corporation (“Company™), executed on the
day of . 2009,
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1. Binder T-0OU; (Appros. Cir See 10-4-67). Vertical drill. Southernmost wellhead on East pad.
Located approximately 1607 North of WCR 46 %,

Binder 10-5DU: {(Approx. Ctr E/2-10-4-67), Directional drill from East pad.

Binder 32-1000): {Appros. Ctr SWNE-10-1-67). Directional drill from East pad.

Binder 22-1000): {Approx. Cir SENW-10-4-67). Directional drill from East pad.

Binder 10CDU: {Approx. Ctr NE-10-4-67). Directional drill from East ped.

Binder 10-ND: {Approx. Cir B/2-10-4-67). Directional drill from East pad.

B

o ltewm rumbars showr mhove correspond to mumbered red dots on map, which indicane boom hele
locations. Az deserited whove, all of these East pad wells are drilled directionally exceaps for i Binder
l'ﬂ‘-ﬂ'[."

- et wwailleads will be ne more than 22 fest

& TMMrHNMmmw:WMmmMMWmﬂHMWIE&
Baitery will be construvted in accordance with the rules and regrdarions of the Colorade O and Gas
Convervation Commisaion (CMGO0) o include feo (2) DCP meters, feo (2) sfandard VHLF separators
(F wells inta J, and 4 wiells i the otherd, three(3) ol sonksf#0 barrel capacity each), and onefT Jto
twaf2) water pits fup to 175 barrel copacityl, The closest oil tank must being 200" sethack from Spaur
garage fdefimed ox o “mormally eecmgicd building ")

o Ol Tersker tragfle will access batiery off CR 46 ¥ in approximuie manaer shows by drawing swch tha
will mo be required fo ack on or off this Cownty Road

o Tank battery dapicied abowe will also serve the Binder T0-KU well as described fn Lxhibil A-F 1o this
Agreemear.

o The “deilling well ped" dimensions will be agproximarsly #5008 x 2507 EH

& (ias line to be focated within 30" of sdge of county raads fclose ar procticallet exterding from battery
s mhow fo exinting hatery. See approsimale rouls,




Exhibit A-2

Attached to Surface Use Agreement With Directional Drilling by and between the
Binder Family Farms LLC (“Owner”), and Unioil, a wholly owned subsidiary of
Petroleum Development Corporation (“Company”), executed on the

day of , 2009.
JDHHSTDWN -
,.l',rwy édﬂ l\\_\w
o S T T
Actess — |
[
de
85 N
L
= To-o @ GRS
e =7 wp poewool I
°
g
E_-‘.':EJ.-_..";
2y .~.';:u..~.- THCRUL ST,
B — el

I. Bimder 12-10U: {As close as possthle to NW comer of legal drill window from Ctr of SWNW-10-
4-67).Vertical drill. Proposed casternmost wellhesd on West pad.

2. Binder 10ADU: {Approx. Cr NW-10-4-67) Directional drill from West pad.

3, Binder 11-10000: (Approsc. Cor MWRW-10-4-67). Directional drill from West pad,

o ltem mumbers shown above carrespond fo mumbered red doti on map, which indicate bostom
hole locations. As deseribed above, all of these West pad wells are drilled directionally except
Jor the finder 12100, which will be the aely vertical drill well an she pad,

s dpprovimate distance between wellheads will be no mare than 22 frer,

e The [ 22000 well will be a "replacement drifled well™ to replace the Binder 1 well located in
clnze proximity fo this proposed location. The Binder T well was plugged early ie 2008 due to
a production coximg collgpre The 1 2= 100 well and otfer walls will be drilled as close as
practicable to the former wellbore of the Binder | ax reaconably determined by PDC
Engineering.

o Tawk battery depiction shows above represents approximate design and dimensions and is not
to seale. Battery will ba constructed in aecordance with the rules and regulations of the
Colorade O and Gas Conservation Commission [COGOC), The proposed batlery site i alse
the existing batiery site for the former Binder §, as well o for the axisting Binder I well
(welthead Ivcated in NENW-10-4-67).

s Ervisting Binder 2 well, access, and approximate flowling route are deploted above.

s The “drilling pad” dimensions will be approvimately 320° NESK x 200" NW/SE.

»  (ag fine fo be located within 30" of edge of county rosds (elose as praciicable) extemding

frow East pad and battery to battery shows above,



Exhibit A-3

Attached to Surface Use Agreement With Directional Drilling by and between the
Binder Family Farms LLC (“Owner”), and Unioil, a wholly owned subsidiary of
Petroleum Development Corporation (“Company™), executed on the

day of 5 2009.
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|, Bimder -KU: {Approx. Cir Wi2-10-4-6T). Vertical drill. Will be located approximatcly
160" Warth of WOR 46 1% and 15 feet east of existing N/S farm field road in SW corner of
portion of battom of flood irrigated hay field.

s ftem mumber shown above corresponds ta numbered red dot on map, Location
described ahove will allow for a horizomtal separavion from nearest well boitom hole
focation of 8007, or less, if approved by PDC engineering.

o Temk batiery depiction shown above represests approcimate design and dinensions
el i rrat fo gele, Rattery will be constructed in accordance with the rules and
regulations of the Colorado Qif and Gas Conservation Commission (COGOC) as
dexcribed in Exhibit A-1 o this Agrecment,

e This well will be batteried with tank battery depicted above, Flowline will be
instclled extending sowth from the wellhead, then rumning east to battery area, Line
will be instalied on Novth side of WCE 46 % av close to the road as practicable.

o decess to this well will be divectly from the south aff WOR 46 % extending north
along the above described NS field road, to the wellhead

o As described above, this will be a single, vervical drill well. The “drillimg well pod™
dimensions will be approximately 300 x 300° for drilling and conpletion, and
reduced in size to the wellhead and steel wellhead guard ploced arowund the wellkead
fapprex. 10 x 10" area) after well is completed as producing well.

& (ias line to be located within 30" of edge of county roads (close as practicable)
extending from battery shawn above to existing battery. See approzimate route




