
 
 
 
COGCC OPERATOR MEETING 
QUESTIONS FROM MEETING ON 10/4/22 

Agenda:  
• Revision Dates on Plans and Attachments - Sabrina Trask 
• Financial Assurance Topics & Reminders - Chris Eisinger & Jane Stanczyk 

 
To be added to the Operator Meeting List, email Hannah at hannah.hickam@state.co.us 
 
Recap: 

• Sabrina: Simple request for revision dates on plans and attachments: If you 
provide Staff with an updated plan or attachment, please add the revised date 
on the first page.  It can be difficult for Staff to know which document to swap 
out on a Form when operators email us multiple versions of a single attachment. 

• Chris: Revisions to deadlines for submitting Form 3 - please see Notice to 
Operators on our website: 

o More than 50 well - Nov. 1 
o 10-50 - Dec. 1 
o 10 or fewer - Feb 1, 2023  

• Chris: From the COGCC homepage: Data / Operator Name / Company Detail 
Report - Previous 12 Months Production is a rolling window, begins 15 months 
prior to current month; can export data 

• Jane: Announcement on homepage - we made updates to your Form 3 in draft 
yesterday; if you look at one of your forms in draft today, your plan selection 
will be cleared out and the data in the plan info section has been cleared out. 
This was necessary having to do with the correct way to calculate your options. 
Apologies for any work that is lost. Email Jane with any questions.  

• Jane:  New well classification “Class I” - Class I Disposal wells are under 
jurisdiction of the EPA; we have the data, but they are not subject to COGCC’s 
financial assurance or designations. Class II Disposal wells are included in 
financial assurance since the Commission has jurisdiction.   

• Hannah pointed out that registering as the designated agent does not get you on 
the Operator Email list, please email hannah.hickam@state.co.us to be put on 
the Operator email list to receive email invites to the Operator meetings and 
receive other related information. 

 
Q&A:  

1. How do I see and fix 704 attributes for wells? For example, if some of our wells 
have lease or other surface use agreements, how does that get captured so it 
doesn't mess up the FA calculations? 

a. The Form 3 automation uses everything that currently exists in the 
database. If a well has an individual surface owner protection bond or 
blanket bond that will be reflected in the Rule 704 section under “other 
financial assurance”.  You shouldn't need to do anything unless our data 
does not reflect your current information accurately. The new rules 
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increased the amount of surface owner protection bond, so the new 
amounts will be listed in the Form 3.  

2. If we want to submit SWFA for some wells to remove a blanket, what's the best 
way to do that?  

a. Form 3 identifies  the wells that require SWFA and will calculate the 
amount. The Form 3 is not considering your existing FA; that will happen 
with the Form 3A. The 3 simply establishes what the new rules require; 
there’s no reconciliation between existing and new requirements in the 
Form 3, that happens in the Form 3A. 

3. Is it still the plan to provide a Form 3A and what is the timing of the 3A?  
a. Yes, later.  

4. If we are owed money back after replacing a blanket with several SWFA's bonds, 
how long should we plan on it taking before the blanket is released? 

a. We do not have an estimate at this time. 
5. It was my understanding that if we are under Option 3 but we decide to produce 

3rd party estimates showing a different value for plugging and reclamation (thus 
SWFA) that we have to go to hearing to get that approved.  Is that correct?  I had 
someone tell me that they just thought we had to provide the estimates and 
then it would be approved via our Form 3 (or not). 

a. No, all options have SWFA and the rules say an operator can provide 
demonstrated costs for plugging and reclamation, and those will be used 
if you provide them. That does not require a hearing. For Options 3 & 4 
the rules prescribe the timing for making annual contributions to reach 
your required amount of financial assurance; if you want to propose a 
different timeline than what the rules prescribe, you must apply for a 
hearing.  

6. If using an option where only 5% of the total FA amount is due,  if we have an 
existing $100,000 plugging bond, will that be subtracted from what we owe the 
first year or from the total amount.  

i. Just for example: 
· Total FA owed = $3 MM 
· 1st year @ 5% due = $150 K 
· Would we subtract the existing $100,000 bond from the 

$3MM or the $150K? 
7. We will figure out as we develop the Form 3A work flows. We will circle back to 

answer this with the Form 3A.  
8. The Form 3 does not consider existing financial assurance. You should be aware 

of what you have in place; reconciliation between existing and required FA does 
not happen on the Form 3.   

9. Does Form 1B need to be approved before Form 3 can be completed? Form 1B 
submitted 7/26/22 and is still in “in process” status.  

a. No. The Form 1B is completely separate from the Form 3 and financial 
assurance. The Form1B is for payment of mitigation fee and providing 
your general liability insurance information.  
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10. Whom is the best person to reach out to on a variance on Bradenhead Annual 
Testing. 

a. Diana Burn, Engineering Manager 
11. How do we address discrepancies between Form 3 data and COGIS data, i.e. 

different number of Produced Water Transfer Systems?  
a. Email Jane Stanczyk jane.stanczyk@state.co.us with lots of details and we 

will sort it out. 
12. If we file a Form 6A do we need to have it approved before filing the Form 3?? 

And how long will it take to approve the Form 6A Out of Service  wells? 
a. Form 6A Out of Service Designation does not have a staff review. As soon 

as it’s filed it is approved automatically.  You will be able to create your 
Form 3 the next day - there is a 24 hour (overnight) database refresh.  

13. The year 1 contribution is $150,000.  With $100,000 already posted, it seems 
that $50,000 is owed for year 1, and $150,000 every year thereafter. 

a. No q, no answer. 
14. When we started our Form 3 we are seeing wells on the inactive well list that we 

have already submitted on our Form 6A for Out Of Service. Is it possible for you 
to revise your software so wells we've submitted on a Form 6A do not show up on 
the inactive well list? 

a. Send Jane an email with details of well API#s.  
b. The Form 3 has been revised to exclude Out of Service wells form the 

Inactive well list. 
15. For operators with pending Form 9s, will operators…  

a. We don’t have the Form 9 revised yet; there will be a gray area with Form 
9s and transfers. But once the transfer is approved that changes your 
circumstances. Rules say the operator will file a revised Form 3 anytime 
they have a change in circumstances that impacts their FA.  Once we get 
the Form 9 revised and pin down that workflow we’ll share that 
information.  

16. Form 3 has come out. Is this still a draft or is it good to start on. Also you keep 
saying Form 3A. Are we accepting a final Form 3A. What is the difference? 

a. The Form 3 is live, please use it.  We will tweak it in the background as 
we adjust it from user input that was missed during testing.  We have the 
old Form 3 which is the “Performance Bond”, and now the new Form 3 
which is the “Financial Assurance Plan”.  The new Form 3A will essentially 
replace the old Form 3. It is the form that you will submit to provide your 
FA, it will be somewhat automated. The Form 3 will update the database 
with all your FA; then the Form 3A will connect the financial 
assurance  you file with the data in the database.  

17. Let's say we need to post $78k for our 5% contribution. Is that paid with cash or 
is there a bond or another option to pay this? 

a. However you want to provide your FA. 
18. Is it accurate that an Option 3 operator will be required to include any Out Of 

Service well in the FA calculation?  The real example in this case is a well with 
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an approved Form 6 Notice of Intent to Abandon.  The well will be plugged but 
not until after the Form 3 has been submitted.  Also, does the operator still 
need to submit a Form 6A for the well in this case? 

a. In Options 3, 4, & 5, Out of Service wells still require FA. You can send in 
a Form 6A, but until that well is reported plugged with a Form 6 
Subsequent, it will require FA.  

19. So if we get our Form 3 done and submit it. Then you make changes to the form 
how is that going to work? 

a. Hopefully we won’t need to make any more changes. But if we do, we will 
communicate that to everyone.  

 
If you have questions or problems please email jane.stanczyk@state.co.us.  Include the 
document #, and if possible, a screenshot showing the issue.  
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