ASSIGNMENT OF SURFACE LOCATION, SUBSURFACE,
ROADWAY, AND PIPELINE EASEMENT

STATE OF COLORADO )
)
COUNTY OF WELD )
Great Western Operating Company, LLC., a Colorado limited liability company, (“Great
Western”) hereby assigns (the “Assignment”) to Bayswater Exploration & Production,
LLC., a Colorado limited liability company (“Bayswater”) all of its right, title and
interest in and to that certain Surface Location, Subsurface, Roadway, and Pipeline
Easement dated June 13, 2014 (the “Surface Use Agreement”), as further described in the
Memorandum of Agreement recorded in the Weld County Clerk and Recorder’s office at

reception #4024097, by and between Ann McElroy Sherley and Great Western, as shown
on EXHIBIT “A”, attached hereto and made a part hereof.

1. Scope of Use. This Assignment includes Bayswater’s right to use all of the rights
and right of way easements assigned as part of the Surface Use Agreement. This

Assignment is subject to the terms and conditions of all document(s) referenced in the
Surface Use Agreement.

2. Assumption of Liability. Bayswater hereby assumes all liability and responsibility
and all obligations, liabilities and duties as the “Grantee” under the Surface Use
Agreement to the extent such first arise after the date hereof. Within five days after the
date of this Assignment, Great Western and Bayswater shall jointly provide written
notice to “Grantor” under the Surface Use Agreement stating that Bayswater has become
Grantee and has assumed all rights and obligations under the Surface Use Agreement, to
the extent first arising after the date hereof, and Bayswater shall provide Grantor with the
appropriate contact information under Section 19 of the Surface Use Agreement.

3. Indemnification. Bayswater shall defend, indemnify and hold Great Western
harmless from any and all claims by Grantor or damages incurred by Grantor pertaining
to Bayswater’s ownership and operations under or related to the Surface Use Agreement,
to the extent that such claims or damages pertain to matters first arising on or after the
date of this Assignment set forth below and continuing for so long as Bayswater (or its
successors and assigns) operates the oil and gas properties which are serviced by the
Surface Use Agreement. Bayswater shall further defend, indemnify and hold Great
Western harmless for any injury or death to any person or persons or damage to any

property arising out of Bayswater’s ownership and operations under or related to the
Surface Use Agreement.

Great Western shall defend, indemnify and hold Bayswater harmless from any and all
claims by Grantor or damages incurred by Grantor pertaining to Great Western’s
ownership and operations under or related to the Surface Use Agreement, which accrued

prior to the date set forth below and which are asserted within twelve months from such
date.

4. Representations. Great Western represents to Bayswater that: (a) the Surface Use
Agreement is in full force and effect, (b) Great Western has the full authority to assign
the Surface Use Agreement to Bayswater, and (c) Great Western is not in default under
any terms or conditions of the Surface Use Agreement.

5. Successors and Assigns. This Assignment shall be binding upon and inure to the
benefit of Great Western and Bayswater, their respective successors and assigns.
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IN WITNESS WHEREOF, the Parties have set their hands, this 2S day
of %g@ é«é , 2014,

Great Western Operating Company, LLC

By: 4% ; 4%%?
Name: Steve Stacy £

Title: Senior Vice President Land

Grizzly Petroleum Company, L1L.C

By:
Name: Steve Stacy
Title: Vice President

Bayswater Exploration & Production, LLC

By:
Name: Pamela B. Kingery
Title: Land Manager
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IN WITNESS WHEREOF, the Parties have set their hands, this Zg% day

of swkw\u.r‘ 2014.

Great Western Operating Company, LLC

By:
Name; Steve Stacy
Title: Senior Vice President Land

Grizzly Petroleum Company, LLC

By:
Name: Steve Stacy
Title: Vice President

Bayswater Exploration & Production, LLC

By: 7W2 N

Name; Pamela B. Kinger 7/
Title: Land Manager
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STATE OF COLORADO )
) SS.
CITY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me on this % day of

Seeﬁmﬁ, 2014, by Steve Stacy, Senior Vice President Land of Great Western

Operating Company, LLC.

WITNESS my hand and official seal. ) QZ

N Public

JANET C WILLSON
NOTARY PUBLIC

. 0 . g STATE OF COLORADO
My Commission expires: CD 1 H ‘;)19 | % NOTARY ID # 20024018949
|8 il MY COMMISSION EXPIRES JUNE 11,2018

STATE OF COLORADO )

ss.
CITY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me on this _£ day of
{ , 2014, by Steve Stacy, Vice President of Grizzly Petroleum Company,

LLC.
WITNESS my hand and official seal.
ek C Wiher
Natdry Public
My Commission expires: (' 0[ l l\l &O \% JA”(I)E_;_I;\ F?le\:l:JLBl[?cON
STATE OF COLORADO
NOTARY ID # 20024018949
MY COMMISSION EXPIRES JUNE 11, 2018
STATE OF COLORADO )
) SS.
CITY AND COUNTY OF DENVER )
The foregoing instrument was acknowledged before me on this day of

» 2014, by Pamela B. Kingery, Land Manager of Bayswater Exploration
& Production, LLC.

WITNESS my hand and official seal.

Notary Public

My Commission expires:

Page 3 of 3
Sherley Assignment of Surface Easement

\DE - 701245/000300 - 739394 v2



STATE OF COLORADO )

SS.
CITY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me on this day of

, 2014, by Steve Stacy, Senior Vice President Land of Great Western
Operating Company, LLC.

WITNESS my hand and official seal.

Notary Public
My Commission expires:
STATE OF COLORADO )
) SS.
CITY AND COUNTY OF DENVER )
The foregoing instrument was acknowledged before me on this day of

, 2014, by Steve Stacy, Vice President of Grizzly Petroleum Company,

LLC.

WITNESS my hand and official seal.

Notary Public
My Commission expires:
STATE OF COLORADO )
) SS.
CITY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me on this Q S 4 kday of
Se,p~{*6m lo e 2014, by Pamela B. Kingery, Land Manager of Bayswater Exploration
& Production, LLC.

WITNESS my hand and official seal.

T d e

Notary Public
My Commission expires: 3 / 27 / Q()( G
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Exhibit "A"
Attached to, and made a part hereof, that certain Assignment of Surface Loacation, Subsurface, Roadway, and Pipeline Easement dated

September 25th, 2014 between Great Western Operating Company, LLC., Grizzly Petroleum Company, LLC, as Grantor; and Bayswater
Exploration and Production, LLC, as Grantee.

SURFACE LOCATION, SUBSURFACE, ROADWAY, AND PIPELINE EASEMENT

STATE OF COLORADO §

§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF DENVER §

That Ann McElroy Sherley, whose address is PO Box 609, Greeley, Colorado 80632 , for herself and her heirs
administrators, successors, and assigns collectively "Grantor"), for, and in comsideration of, the sum of

and other good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged and confessed, has granted, conveyed, sold, and warranted, and does hereby grant,
convey, sell, and warrant unto Great Western Operating Company, LLC, a Colorado Limited Liabili

ty Company,
whose address is 1801 Broadway, Suite 500, Denver, CO 80202 and its affiliates, successors, and assigns
(collectively "Grantee") an easement (the "Easement") in, upon, across, through, over, and under the following
described lands (the "Lands"):

Township 5 North, Range 65 West
Section 4: NW4
Weld County, Colorado

as said Easement is more fully described as follows:

1. Surface Location — An exclusive right-of-way and easement for a surface site on the Lands of approximately ten
(10) acres of disturbed surface area along with the right to construct a well(s) pad on such surface site and to drill
one or more oil and/or gas wells (collectively, the "Wells," whether one or more) therefrom which will include the
right to survey, construct, use, operate, maintain, and/or repair a location for a well site, which may include all
equipment necessary for constructing, drilling, completing, equipping, operating, repairing, and plugging any such
Wells (the "Surface Location Easement”). Grantee shall have the right to occupy so much of the surface as
reasonably necessary to accommodate the wells and related oil and gas operations. If Grantee elects to increase the
size of the Surface Location Easement beyond the estimated ten (10) acres to accommodate additional wells, which
may include Wells drilled from the Surface Location Easement to other lands in which the Lands are not included
within the applicable drilling and/or spacing unit(s), facilities, or equipment, then Grantee shall pay Grantor

said consent will not be unreasonably withheld, conditioned, or delayed. The Surface Location Easement may also
be used to temporarily instail, place, or store any valves, tanks, pipelines, meters, separators, dehydrators,
compressors, electrical lines, phone lines, wires, cables, meter houses, meter runs, and any and all other devices,
equipment, and structures incident to, or necessary for, drilling, production, operation, plugging, injection,
regulation, control, measurement, treatment, separation, processing, storing, transportation, and distribution of oil,
£as, petroleum products, and any other liquids, gases or substances which can be transported through pipelines.

2. Subsurface — A right-of-way and easement as to all depths below the surface of all the Lands and right to use
the subsurface including pore space, for the purposes of drilling Wells for oil, gas, and/or other substances to the
Lands or other lands; for installing casing, tubing, and other equipment therein; for reworking, recompleting,
repairing, side-tracking, plugging, and abandoning such Wells; for gathering information, exploring for, and/or
producing oil, gas, and/or other substances from the Lands or other lands through such Wells; and/or for injecting
substances into the Lands or other lands through such Wells,
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Attached to, and made a part hereof, that certain Assignment of Surface Loacation, Subsurface, Roadway, and Pipeline Easement dated
September 25th, 2014 between Great Western Operating Company, LLC., Grizzly Petroleum Company, LLC, as Grantor; and Bayswater
Exploration and Production, LLC, as Grantee.

maintgnance, or repair to a width of one hundred feet (100" for so long as such use is reasonably necessary for the
operations being conducted, and shall revert to the permanent width set forth above upon completion thereof.
Grantge, its employees, agents, contractors, licensees, and invitees shall have the full and free right and privilege to
use smfl road(s) in any lawful manner, including the transportation of persons, material, supplies, and commodities
in its oil and gas qper.ations on the Lands and/or other lands adjacent thereto or in the vicinity thereof. Any mad(sj
constructed or maintained under the terms hereof shall remain the sole and private property of Grantor, subject to the
rights, privileges, and benefits granted to Grantee herein, and such roads shall not be considered a public road(s).

4, Pipelipe(s) — A right-of-way and easement fifty feet (50") wide across the Lands to survey, lay, construct, install
operate, inspect, protect, alter, maintain, improve, Tepair, change the size of, relocate, add, replace, remove and/o;
al‘:am.ion in place one or more pipelines and all valves, fittings, devices for controlling electrolysis and/or c;leaning
pipeline mteriqrs, and/or other necessary appurtenances above and below ground, including suitable markers to
mark the location of the pipeline(s), for the purposes of transportation of on and/or off-unit oil, gas, petroleum
pfodn.xcts, fresh or salt water, and/or any other liquids, gases, or substances which can be transported through

5: The approximate location(s) of the Easement associated with the Surface Location Easement, roadway(s), and
pipeline(s) are set out on the plat attached hereto and marked as Exhibit "A." Grantee may, in it’s sole judgz;nent,
replace tpe prelupmary plat attached hereto as Exhibit "A" with a final, or as-built, surveyed plat depicting the actual
boundane§ of said _surﬁafze location and/or the actual boundaries or centerlines of said roadway(s) and/or pipeline(s)
b_y recording a designation of easement location ("Designation”) in the county in which the applicable Lands are
smzat?d., and any such Designation, and any exhibits thereto, shall supersede and/or replace that portion(s) of the
Exhibit "A" attached hereto which has been re-surveyed and re-platted as provided herein, Grantee shall forward a
copy of such Designation to Grantor. The location of the Surface Location Easement may be altered from the
location shown on Exhibit "A" as required to obtain approval of the Colorado Oil & Gas Conservation Commission
(’:CO'GCC") (or such other governmental authority with jurisdiction therein), in which event the location of the

6. Grantee has the express nght,.anUege, and authority to construct, install, operate, maintain, repair, replace, add
to, and remove electric, communication, and/or control lines either above or below the Lands as may be ancillary to
the rights, or necessary to carry out Grantee's operations,




Attached to, and made a part hereof, that certain Assignment of Surface Loacation, Subsurface, Roadway, and Pipeline Easement dated
September 25th, 2014 between Great Western Operating Company, LLC., Grizzly Petroleum Company, LLC, as Grantor; and Bayswater
Exploration and Production, LLC, as Grantee.

9. Except with respect to the surface location, the rights-of-way and easements i

y > granted by this conveyance are non-
exclusive, and Grantor reserves a{nd retains the right to convey similar rights and easements to such ot)l/:er persons as
Grantor may deem proper; provndefl, however, that all such conveyances shall be subject to Grantee's rights, and
Grantee shall not be unreasonably disturbed in the use and enjoyment of the rights graated hereunder. ,

10. Lien waiver — Grantor waives any and all lien rights it may now or later have in equi i

. equipment installed on the
Lands pursuant to this Easetpent. Grantor agrees to keep the Lands free and clear of liens (except for existing liens
set forﬂl o Schedule 1 to this Easement) and shall immediately notify Grantee if it becomes aware of any liens filed

12. Grantee agrees to perform all reclamation in accordance with the rules and regulations of the Colorado Oj
7 fort Oil and
Gas Conservation Commission ("COGCC"), unless a variance is granted by the COGCC upon the requelstmcl)f

13. TO HAVE AND TO HOLD the above described Easement unto Grantee, its successors and assi j

E . L] 0 c A gns, subject to
all of the provisions and conditions hercinafter contained, from the execution date of this Easement by Granu:r and
for so long thereafter as some, or all, of the same shall be used for the purposes which are herein granted, Gr;mtor

T does liereby prant unto Grantee i successors and assigns, the right to assi,
i 10 Gi ) : as » the gn or otherwise convey all or
of Grantee's interest in said Easement without obtaining the prior written or oral consent of Grantor. Y pert

14. Interest in Real Property.

) (2) The Parties intend that this Easement creates, and this Easement does create, a vali resent i

in th? Lands in favor of Grantee. The covenants and rights contained in and granted by thxs Eaing,egt are ml:;:r;::t-
the direct benefit of the Lands and shall run with and against the Lands and inure to the benefjt of and bind Grantor
and Grantee and their er agents, assigns, employees, heirs, lessees, mortgagees, permittees, successors, and
transferees, and all entltle§ or persons claiming by, through, or under them, Grantor shall defend title to the rights
granted to Grantee by this Agreement against any person claiming all or any part of such rights, whether by
through, or under Grantor. If Grantor conveys the Lands or any part of it, any compensation due under thxs;

Easement related to that part of the Lands transf shall be paid to th in ti
Srpliab, to et pt ok L8 erred, paid to the successor in title to the Lands or, as
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Exploration and Production, LLC, as Grantee.

(b) Neither this Easement nor the Lands shall be separately assigned, conve i

: ; yed, sold, or otherwi
transferred by Gl:an.tor subject to any reservation of revenues, rights, or royalties related to this Easement by way :;'
deed, deed restriction, or other document or instrument. Nothing in this Agreement shall be deemed to limit

Grantor's right to convey, sell, or otherwise transfer all or any part of the Lands; provided that trans
be subject to the conditions and terms of this Easement. P Ay such skl

) (a) antm agrees not to object to the Form 2A ("Oil and Gas Location Assessment”), so long as it is
consistent with this égreement, and hereby waives any right granted by COGCC rule to comment on the Form 2A,
torequestanextenslonpfthecommentperiod,torequestanmiteinspecﬁonpursuanttoCOGCCpolicy or to
appeal the approval and issuance of the Form 2A, and any related Form 2 ("Application for Permit to Drill™), ’

(b) Grantor shall not oppose Grantee in any COGCC or other governmental i

. : r pos 1 2 proceeding related to Grantee's
operations, mclm_img, but not.hmxted to, permitting, formation of drilling units, well spacing, well density, pooling,
dnl!xpg, completion, stupulapon, re-stimulation, workovers, decpening and recompleting, provided that Grantee's
position in such proceedings is consistent with this Agreement,

.(c) Gran:cor hereby yaiyes its right to, and covenants that Grantor shall not protest or object to any such
exception log:auon' or application for the same by Grantee, provided that such exception location is otherwise
consistent with this Agreement. The bottom hole locations for each of the future wells will be determined by

Grantee in the ordinary course of Grantee's economic, en; ing and geologic evaluati ¢ ELCAT
well drill sites. gmneering and geologi uations of potential oil and gas

rules or from any other state or local governmental body. Grantor agrees not to obj !
r : . ject to Grantee's use of the surfa
in the Surface Location Easement so long as such use is consistent with this Agreement. Grantor will provi;:

Grantee, or its successors and assigns, with whatever written support they may reasonabl i btain i
s ¢
from the COGCC or any state or local Jjurisdiction. i Yoo pemmis




A.ttached to, and made a part hereof, that certain Assignment of Surface Loacation, Subsurface, Roadway, and Pipeline Easement dated
September 25th, 2014 between Great Western Operating Company, LLC., Grizzly Petroleum Company, LLC, as Grantor; and Bayswater
Exploration and Production, LLC, as Grantee.

16. GRANTEE SHALL INDEMNIFY GRANTOR AGAINST ANY CLAIMS, DAMAGES, DEMANDS,

OR ITS EMPLOYEES, AGENTS, CONTRACTORS, OR INVITEES.

17. This Easement is subject to that certain Payment Agreement dated June 13th, 2014 , by and between

Ann_McElroy Sherley, as "Grantor," and __Great Western rating Company, LL.C . as "Grantee"
("Letter Agreement").

18. Notwithstanding any of the other provisions herein as to termination, this Easement may be terminated
by Grantee at any time by giving ninety (90) days notice, in writing, to Grantor of such termination. In the

detailing Grantor's belief. Grantee shall then have ninety (90) days within which to commence to remedy any
alleged default or breach, or to assert a good-faith dispute as to the alleged default or breach.

19. Any notice provided or permitted to be given in this instrument must be in writing and may be given by
depositing the notice in the United States mail, postage prepaid, certified with return receipt requested, and
addressed to the party to be notified. Notice deposited in the mail in the foregoing manner shall be deemed

Grantor: Grantee:

Ann McElroy Sherley Great Western Operating Company, LLC
PO Box 609 ATTN: Land Manager

Greeley, CO 80632 1801 Broadway, Suite 500

Denver, CO 80202

Either party may designate a different address for receipt of subsequent notices by notifying the other as
provided in this paragraph.

20. Grantor agrees to include a note on any annexation, subdivision plat, planned unit devel ment or other land
_ﬁ%

Agreement. Grantee may also record this Agreement or a Memorandum thereof, In all other respects, however, the

parties shall hold the provisions of the Agreement in confidence.

21. Any controversy or claim arising out of or relating to this Agreement, or the breach thereof, shall be resolved by
arbitration conducted in Denver, Colorado and shall be administered by the American Arbitration Association under
its commercial rules, and judgment on the award rendered by the arbitrator(s) may be entered in any court having
jurisdiction thereof,

22. If any clause or provision of this Agreement is invalid or unenforceable at any time under the current laws, the
remainder of this Agreement shall not be affected thereby, and this Agreement shall be modified so that in place of
each such clause or provision of this Agreement there will be added, as a part of this Agreement, a legal, valid, and




Attached to, and made a part hereof, that certain Assignment of Surface Loacation, Subsurface, Roadway, and Pipeline Easement dated
September 25th, 2014 between Great Western Operating Company, LLC., Grizzly Petroleum Company, LLC, as Grantor; and Bayswater
Exploration and Production, LLC, as Grantee.

parties to the Agreement, the effective date, and the lands covered by the Agreement, for the urpose of noti
I3 (3 - ’ t
third parties. Great Western shall pravide Grantor with a recorded Copy as soon as practicable ti'npereaﬁer. e

24. Authority of Signatories — The signatories below declare, warrant and resent that they ha i
enter into this Agreement on behalf of their respective principals, if any. rep y have the authority to

EXECUTED as of the date of the parties’ respective acknowledgements below, but effective for all purposes as of

the 13" day of June, 2014.
GRANTOR: GRANTEE:
ANN MCELR(_)Y SHERLEY 4 GREAT WESTERN OPERATING COMPANY, LLC
By: (///}ﬂ //( L}WJ#\ By:
Ann McElroy Sherley (/ Steve R. Stacy, Sr. Vice President Land EC
Address:
PO Box 609

Greeley, CO 80632
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September 25th, 2014 between Great Western Operating Company, LLC., Grizzly Petroleum Company, LLC, as Grantor; and Bayswater
Exploration and Production, LLC, as Grantee.
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Steve Moreno - Clerk and Recorder, Weld County, CO

MEMORANDUMOFAGREEMENT
STATE OF COLORADQ )
) ss.
COUNTY OF WELD )
Pursuant to the terms of that in unrecorded Surfuce Use A,
R mict o greunundatedl3ﬂ1d§yof1une2014,betwemthe

: "omsaﬁ:ﬂhthudn,G:wWestanOpmMCmy (“Great
wm%o&?:m:émmfmcsgo&ﬁn;nmmwmmmmﬁmsﬁdliy'ciﬂsm
Ovwnmerp - address & s €Y, 2 agree to the location of the payment
mmmmofmmmwmmmwm&mmwﬁ&fmuz
mm.mmmmmmmofmwmmwmmwmmm
other facilities or property ot‘Gthmassocimdwiththewell(a) and located on the following land:

[tisagmedandMu'sumdﬂmﬂwlouﬂonofdwabovemfumedwdlswm be outzide of the Colorado Oil and Gas
angemmunConmmnon deslgnntedd:ﬂhngwmdowauutﬁnthinkdeSlﬂA.a. Said designated
dnﬂmgwiﬁommgmuﬂlydeﬁmduﬂweeﬁaofmmmmﬂ%umﬁmmqw&mﬂm'

It ig further agreed and understood theabovemfumcqlweﬂswmnotbe“twinned"asrequimdbyCOGCCRnle

318A.c. Pursuant to Rule 318A. we will locate the wells on the Tocati i
N - agreed upon location as depicted in the Surface

MMmmbmofAmnhmbyAmMcErwShdeyMGthmmPhcedofmdm
WeldCMy,.Cohmdoforﬂnwpouofphcingaﬂpawmonmofﬂwadnm of the Surface Use

Agmunm.Auueandumq:luemofdmAmisawﬂnMeﬁvartheamw person wi
interest in the above-described land. | i vite

In witness whereof this instnment is executed and made effective this 13th day of June, 2014,

STATE OF COLORADO

)
) 88,
COUNTY OF DENVER )

o TN
Theforegoinginshmnanwuackmwledgedbefmmcmisidayof Silﬂ:{ 2014 by Steve R. Stacy,
Sr. Vice President Land for Great Western Opexating Company, LLC.

srrdmthmmummmmmydM,_,zouwmmm
ey.

.W
KODRIABE
STTECF COLORRD0
ROTAY D DONEN 00 -
MY COAARSSIOM EXPRER AUGLST 13, 017

Attached to, and made a part hereof, that certain Assignment of Surface Loacation, Subsurface, Roadway, and Pipeline Easement dated
September 25th, 2014 between Great Western Operating Company, LLC., Grizzly Petroleum Company, LLC, as Grantor; and Bayswater
Exploration and Production, LLC, as Grantee.



