Barrett Energy Company, 1125 17th St., Suite 2100, Denver, CO """~

2n hereinaller called lessee, does witness:

1. That lessor, for and in consideration of the sum"ﬁf"‘"m AND MORE——- Pollars i hand paid and of the covenants and agreements
hereinaftor contained ta be performed hy the lessee, has thiz day granted, leased, and let and by these presents does hereby grant, lease, and let execlu-
sively unta {he lessee the hereinafter described land, and with the right te unitize this lease or any part thereof with other oil and gas leases as Lo all or
any patt of the lands covered thereby as herxeinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work, in.
cluding core drilling, and the duiling, mining, and operating for, producing, and saving all of {he ojl, gas, casinghead gas, ¢casinghead gasoline and all other
gasts and their respective constituenl vapors, and for constructing roads, laying pipe lines, building tanks, stoving oil, building power stations, telephone
lines and other slruciures thereon necessary or convenlent for the economical operalion of sajd land alone or conjointly with neighboring lands, to
produce, save, take care of, and manufactura all of such substances, and for housing and boarding employees, sald tract of.land: wl!l}_;mvfre\'ers[onaw
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2. 1iisagreed that this Jease shall remain in full force for a term of seven (7 ) years tr , and as fong thereafter as oil
or gas, o either of thetn, is produced from sald Jand (or from lands with which sald Tand is consolidaled) or the premises are helny developed or operated.
3. In consideration of the premises the said lessec covenants and agrees:

To deliver to the sredit of lessor, free of cost, in the pipe Hne to which lessee may connect his wells, the equal onc-eight (1/8) part of all ofl

produeed and saved from the feased premises, i

4. The lessee shalt monthly pay lessor as royally on gas markeled from each well where gas anly i3 found, one-cightiv (1/8) of the proceeds if sold
al the well, or if marketed by lessee off the leased premiscs, then one-elghth (1/8) of its market value at the well, The lossea shall pay the lessor: (a) one-
eighth (1/8),'of the proceeds received by (he lessee from the sale of casinghead gas, produced from any oil well; (h} one-efghth (L/8) of the valus, at the
moulh of the well, computed at the prevailing market price, of the casinghead gas, produced (rom any oil well and used by lessee off the leased premises
for any purposs of used on the leased premises by the lessee for purposes other than the development and ogeration thexeof. {.e‘ssor shall have the prlvil-
ege at his own risk znd expense of using gas lrom any gas well on said land for stoves and inside iights in the principat dwelling lucated on the Jeased
premises by making his own connections thercto.

Wherte gas from a well or wells, eapable of producing gas only, is not sold or used for a period of one year, lessce shell pay or tender as royalty,
an amaunt equal (o the delay rental as provided [n paragraph (5) hezeof, pavable annually on the anniversary dats of this lease following the end of each
such year duting which guch gas [s not sold or %sed. th' while said royalty is so pald or tendered this leaso shall be held as o producing property under
haragraph Aumbeged two lereot, % (See Bt it )

5. .-‘I'i upezati'o'ns' for the dritling of & wel} for oil or gas ave not commenced on said land on or hefore thelgth day ol September

ueres, imore or less,

*

19 H0 - . this'lea;e‘ shigll terminate as (o both partles, unless the tessee shall on or befora sald date pay or tender Lo the lessor or for the fessor's credit in

the - Centril Bank Grand Junction _ mnkatGrand Junction, CO 81502 , oF 115 successars, which Bank and its

sucosssors aro Lhe lessor's agent and shall continue as the depository of any and all sums payable under this leaso regardless of changes of ownershlp in

sald land or in the oil and-ias or {n the rentals to accrue hercunder, the sum of $487 b 65 Bollars, which shall operate as
a renta] and cover, the privilege of deferring the commencement of operatlons for drilling for a period of one year. In like manner and upon ke
payments or tenders {hie commencément of operailons for drilling may furlher be deferred for like periods successively. All paymenis or tenders may ba
made by cheek or drdft of lessee or any assignee thercof, mailed or delivered oo or before the rental paying date, either divect to lessor or assigns or to
said depository bank, and it is understood and agreed that the consideration lirst recited hereln, the down payment, covers not only the privilege granted
to the date when said first vental is payable as aforesaid, but also the lessee's option of exlending that period as aforesaid and any and all other righls
conferred, Lessee may at any lime execute and deliver to Lessor, or place of zecord, = release or refeases covering any portion or portions of tha above
described premises and thereby surrendec this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and
thereafter ihe rentals payable Hereunder shall be reduced in the proportion that the acreage covered hereon is reduced by said release or releases.

6. Should the first wall dritled on the above described land be a dry hole, then, and in that event, if a second well i1 not commenced on sald land
within, twelve months from expiration of the last rental period for which renial has been paid, this leasg shall terminate as lo both partles, uniess the
lessee on or before the expiration of sald twelva months shall resuma the payment of rentals in the same amount and in the same manner as hereinbeforo
provided. And it is agreed that upon the resumption of the payment of rentals, as above provided, that the last preceding paragraph hercolf, governing the
payment of rentals and \he effect thereof shall continue in force fust as though thers had becn no interruption in the rental payments.

7. i sald lessor owns a less interest fn the above deseribed fand than the entire and undivided fee simple estate therein, then the royaities and
rentals herein provided shall be pald the lessor only iIn the proportion which his interest bears to the whole and undivided fee, However, such rental shall
be lnereased at the next succeeding rental anniversary after any veversion occurs to cover the interest so acquired.

8. The lesses shall have tho right to use, free of cost, gas, oil and water found on said land for it5 operations thereon, except watey from the wella
of the lessor. When required by lessor, the lassee shall bury ils pipe lines befow plow depth and shali pay for damage caused by its operations to growing
crops on said land, No well shall be drilled nearer than 200 feet to the house or bara now on said premises without written consent of the lessor, Lesice
shall have the right at any tme during, or after the exgpiration of, this lease {0 remova all machinery, fixtures, houses, bulldings and other structures placed
an said premises, including tho right to draw and remove atl casing. Lesses agrees, upon the completion of any test as a dry hole or upon the abandonment
of any producing well, to restore the premises to thoir originel ¢ontour as near as practicable and to remove alt Installations within a reasonable time,

It the estate of elther party hereto is assigned (and the privilege of assigning in whole, or in part is expressly allowed), the covenants hercof shall
extend to the heirs, devisees, execulors, administrators, successors, and asslgns, but no change of ownership in the land or in the renials or royaitics or any
sum due uader this lease shall be binding on the fossee until It has been furnished with either the original recorded instrument of conveyance or a duly
cerlified copy thoreof or a certified copy of the will of any deceased owner and of the probate thereof, or cerlified copy of (he proceedings showing
appointment of an adminisirator for the esfale of any deceased owner, whichever is appropriate, together with ail original recorded instrumnents of cons
veyance or duly certified coples thereof necessaty in showing a complele chain of title back to lessor to the ful} inderest claimed, and all advance pay-
ments of rentals made hereunder before recelpt of snid documents shall be binding on any direet or indirect assignee, granfee, devisee, administrator,
executor, or heir of lessor.

10, It is hereby sgreed that in the event this lease shall be assigned as to a part or as to parts of thao above deseribed Jand and the holder or owner
of any such part or patls shall make default in the payment of the proportionate part of the rent due from him or them, such default shall not oporate to
defeat or affect this lease insoimmwm“m'ﬂ Jand upon which the lessce or any assignee hereof shall make due payment of said enlals.

11, Lessor hereby i-deseribed-and agtees that the Jessee, al its option, may pay and dis-
charge in whole or in part any laxes, morigages, or other liens existing, levied, or assessed on or against the above descrlbed lands and, in event it exercises
such cption, it shall be subrogaled to the rights of any helder or hotders thereof and may relmburse itself by applying to tho discharge of any such mort-
gage, tax or other lien, any royally or rentals aceruing hercunder.

12, Notwithstanding anything in this lease contained 10 the contrary, it is expressly agreed that I lessee shall commence operations for drilling at
any time while this lease is in force, this lease shall remain in force and ils ferms shall continue so long as such operatjons are prosecuted and, if produc.
tion results therefrom, then as long as production continues. ’

If within the primary term of this leass, production on the leased premises shall cease from any ceuse, 1his lease shall not terminate provided
operatians for lhe drilling of a well shall be commenced belore or on the next ensuing rental paving date: or, provided fessee bogins or xesumes the puy-
ment ol gentals {n the manner and amount herelnbefore provided, I, atier the expiration of the primary lern of Lthis lease, producition on the leaged
premises shall cense from any cause, this lease shall not tevminate provided lossee Tesumes operations for re-working or drilling a well within sixty (60)
days from such cessztion and this lease shall remain in foree during the prosecution of such operations and. if production results thereform, then as long as
production continues.

13. Lessce [s hereby given the right at ils optlon, at any time and from time to lime, to pool or unilize all or any parl or paxis of the above de-
seribed land wilh other land, lease, or leases in the immediate vicinity thereof, such pooling to be into units not exceeding the minimum size tract on
which a well may be drilied under laws, rules, or regulations in force at the time of such pooling or unitization: provided, however, that such units may
excoed such minfrmum by not mere (han ten acres if such excess is necessary in order to conform to ownership subdivisions or lease lines, Lessee shatl
exercise said option, s to each desired unit, by execuling and recording an instrument identifying the unitized area. Any well drilled or operations con-
ducied on any pari of cach such unit shalt be considered a well drilled or operations conducted under this lease, and there shall be allocaled to the portion
of the above deseribed land included in any such unit such proportion of the actual production from all wells on such unis as lessor's Interest, if any, in
such portion, computed on a2n acreage basis, bears to {he entlre acreage of such unit, And it is understood and agreed that the production so allocaled
shzll be considered for all purposes, including the payment or delivery of royally, to be the entire production from the portion of the above deseribed
land [ncluded {n sueh uail in the same rranaer as though praduced from the above described land under the ferms of this lease,

. 14. This leass and all its terms, conditfons and stipulations shall extend to, and be hinding on each of the pariies who signs this lease, regardless of
whethur such lessor is named above and regardless of whether it Is signed by any of the other paxties herein named as lessors, This Jease may be stgned in




Will and Testament of Orville V. Mahaffey, deceased.
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TOWNSHIP 6 SOUTH, RANGE 95 WEST, 6TH P.M. ! JUL 2 31999
Section 25: That part of Lot 1 lying South of the southerly

boundary of the right of way of the Denver and

Rio Grande Western Railroad Company and lying

westerly of the westerly boundary of the Garfield

County road as said right of way and county road

pass over and across Lot 1.

That part of lots 2 and 3 and the S/25W/4 lying
South of the southerly boundary of the Denver and
Rio Grande Western Railroad Company right of way
passing over and across sald Section 25.
! A _ﬁ
oy Sectibn 36' * Lot 2,
R 5+ That part of Lot 3 lying South of the southerly
= boundary of the Denver and Rio Grande Western
Railroad Company right of way passing over and
across Lot 3.

4

_ 57 acres of Meander land lying South of the South

B line of Lots 2 and 3 and North of the center line of
’ .'” the Colorado River.

 TOWNSHIP 7 SOUTH, RANGE 96_WEST, 6TH D.M.

Section 22:  Lots 6, 7, 8, 10, 11, N/28B/4 «

Section\Z?: NW/éNW/é

TOWNSHIP 8 SOUTH, RANGE 97 WEST, 6TH P.M.
Section 23: SW/4ANE/4

The total of which contains 487.65 acres, more or less, including any meander -
lands, lands derived by accretlon rights, or otherwise contiguous to the above

described lands as the same may be owned or claimed by lessor, whether oxr not
specifically described above,

ADDITIONAL PROVISIONS:
* (Paragraph 4, continued)

Provided, however, that in the event a gas well or wells is shut-in for a
period greater than two (2} consecutive years beyond the primary term of
this lease, lessee shall pay or tender as royalty, an amount equal to
five {5) times the delay rental as provided in paragraph 5 hereof.

1. 1In Paragraph 3 and 4 of this lease the fraction "one-eighth (1/8)" shall

be deleted and the fraction “one-sixth (1/6}" shall be substituted in its
place in every instance.

SIGNED FOR IDENTIFICATION:

CENTRAL BANK GRAND JUNCTION, N.A.,
SUCCESSOR TRUSTEE UNDER THE LAST
WILL & TESTAMENT OF ORVILLE V.
MAHAFFEY, DECEASED




