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OFFER TO LEASE AND LEASE FOR QIL AND GAS

(reverse) offers (0 lease all or any of the lands in tem 2 that arc availsblo for lease pursuant w the Minesal Leasing Act of 1920, .as smended and u.
meq) the Mineral Leasing Act for Acquired Lands of 1947, a5 amended (30 U.S.C. 351-359), the Atiormay Gomeral's Opiaion of April 2, 1941 (40 Op. wmm S.C. 181

READ INSTRUCTIONS BEFORE COMPLETING
1. Name APOLLO ENERGY LLC

Strect 1557 OGDEN ST STE 300

City, State, Zip Code

DENVER, CO 80218-

2. This application/offer/lcase is for: (Check only One) puauc Domwo O ACQUIRED LANDS (perosut UU.S. interest )
Surface managing agency if other than BLM: £ Uic Unit/Project
Legal deacription of lsad roquested: “PacelNoi— *Sale Dato (mvdly): S/ 13 _ ;2004
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T R. Meridian State Couaty

Total acres applied for
Amount remitsed: Plling fee § Rental fee §

~ Toul §
. v DO NOT WRITE BELOW THIS LINE
3. Laod incluied in lease:
T 78 R 04W Meridisn 6TH PM State’ Colorado  county Garfield

Sec. 19 : N2NE,SESE; ec. 30 : EXCLPAT 1037629;

Sec. 19 : W2NESE,E2NWSE; ec. 30 : EXCLPAT 1067683,

Sec. 19 : E2SWNE,W2SENE,E2SWSE; ec. 30 : EXCLPAT 1067683;

Sec. 20 : N2N2,S2NES28W;

Sec. 20 : E2SENW,E2NESW;

Sec. 30 : S2NW,NESW;

Sec. 30 : . N2NE;

Sec. 30 : S2NE;
Toml acres in lease ___ 736.000
Rental retainod § 1,104.00

Thulmcuxmudnuﬂngﬂw:xclwvenwlwdnufnrmBxlr!cllunav and dispose of together build

o s of all the oil and gas (except helium) in the lands described in Item 3

. mllﬂh]lnmeunrylmmnmul)mmmfwmemwcnlbdbebw wb}mlomuwdmnwmmmmmnawuhmwmlmmglﬂnﬁuy Nm;‘w-n:;:mw

Pphmbl:-ws the terms, conditions, mdamhedsnp\umomufmhluu,meSecmaryo!th:lm:mrxmmwmfmmuommeﬂwnnllmumnm and to regulations and formal
ordery heroafier promulgated when Dot incousistent with lease rights granted or specific provisions of this lease. =

NOTE: This lease is issmed (0 the high bidder pursumat to his/her d ocuted nomination submitted under
omination and those specified on this form. vl executed bld or ors 43 CFR 3120 and is subject to Use provisions of that bid or

Wpulldwhnuyw:vﬂuu:: THE UNITED STATES OF AMBRICA

O Noncouspeitive loase (ten years) by m%m

i Sy LAND LAW EXAMIRER ™ 5/35/5¢/ y
(Tithe) ate)
O Other —— EFFECTIVE DATB OF LEASE Q/( /04 ” UK

_;Qoo_lys(aooo <




4 (a) Undersigned cortifies that (1) offeror is 3 ditizen of the United Statas; an msociation of such citizens; a municipality; of 3 corporauon

ized under the laws of the United States or of any

Sute of Temiory thereof; (2) ali parnes holding an iskerest in the offer are in compliance with 43 CFR 3100 and 1 Jeasing authoriies; (3) ofieror's chargezble ineTests, direct and ndirect, 1n each
public doman and scquired lands scparately in the same State do nox excoed 246,080 acres in oil @ gas leases (of whch up 1o 200,000 acres may be in oil and gas options). or 300,000 acres in
leames 1n each leasing District 1n Alaska af wtu:h up 10 200,000 acres may be in opuons, (4) offeror is NOL considerea 3 minor wader the laws of the Stale 10 which the lands covered by this olier are

lecaiea; (5) offeror is in i with

g Federal coa |ease Doidiogs provided in 3¢z, Ya)2KA) of the Mineral Leasng Act; (6) offeror 15 in compiiance with reciamation

requirements (or all Federal oil and gas |ease noldiogs as required by sec. 17(g) of the Mineral Laasing Act; and (7) offercr is nat in violaion of sec. 41 of the Aci

() Us agroes that sig) 0 this offer

of this loase, including al) terns, condiions, ana sbipulations of which offeror ha been given notice, and any amendment
Y

OF xeprate lease that may inciude any land described in this offer open to leasing at the uare tis offer was bled buc omined for any reason [rom this dense  The alferor [urner agrees that this offec
caanot be withdrawn, sither in Whale or In past, unless the withd:awal is reosived by the proper BLM Stte Qffice before tus lease, an amendment (o this lease, or a separie |ease, whichaver covers

the land described in the wilhdrawal, has boen signed on behall of the United States.
This offer will be rejected and will afferd offeror no prierity if it is not property

o represemistions

sod execuled in

with the or IN it is mot by the required

cosmpleted i
peymesis. 18 U.S.C. Sec. 1081 makes it a criswe for amy persom knowingly amd willhully 1o ke 1o any Deparunent or agency of the United States any (aise, fictitions or framgulent statememss
Jurisediction.

a5 10 awy tmatter within its

Duly execused this day of

19

(Signarure of Lessee or Atomey-in-fuct)

LEASE TERMS

Sec | Rentals—Renmls shal) be paid 1o proper office of lessor in advance of each leasc yeat
Annual rensal rates pee scre or fracuion thereof are:

(a) Noncompeunive lease $1 50 for the first 5 years: thereafier $2 00:

(b) Compettive lease, $1.50; for the first 5 years; thereafier $2.00;

() Other, sec agachmeni, or
as specified in regulanoas u the Gme this lease is issued

If this lease or 3 portion thereof is conumined to an approved cooperative of unit plan which
includes & well capablo of producing leased resources, ndlh:ﬁumnpwvmou for
allocation of production, royalues shall be paid on the production aliocatsd to this lcwse Howeves,
annual rentals shall contnue  be duc &5 the e specified in (a), (b).bv(c)(armuhlds
ot withinn 2 pasticipating area.

Failure 10 pey anmual renal, i(h.mwbdu!l)umwymohﬂlhu(ml-n
official working day If office is closed) shall muomatically irminate this leasc by operstion of
lnlmhmyb:'uud, , or suspended by the Secretary upon a sufficiens showing
by lessoe
Sec 2 lw“—wwhpdwmmdhm Roysities shall be computed
in removed or soid Royalty rates are:

(a) No-mnpmvchnu. 12%!:

(b) Compeitive lease, 12%%;

{c) Other, u:-ndn-;

s specified in Wumd—ul—uhm

w_v-bnmb'pdfymwy*yuwhvudhvduahw and the
reasooable mimimam

Mmmqwhdmdﬂbmurﬂwhﬂmmum
fwh-\-ny-‘shﬂhmnbhnhtdd-d\-uey-rbm_;mum-muy
in paying qusatties This minimum royalty may be waived, suspended, or reduced, snd the
sbove royaity rates may be reduced, for all or pordons of this Jease if the Secretary determines
that such action §§ neCEasary 1o encourage the greatest uitionate recovery of the leased resources,
ov'uubav'-:)lmihd

An imevess charge shall be assessed op 1as Toyaity pe;
mumuou-uc-muqmmumonmwoamuwusc 1701
Lessee shail be liabie for royaity payments on oil sad gas lost or wasied from 2 lease sie when
such loss or wasic is due 10 begligence on the part of the Operator, or due 1o the faiture 1 comply
with any rule, regulation, omdes, or citation issued under FOGRMA or the |easing authority

Soc 1 Bomds—A bond shall be filod and mainmuncd for lease operunions as requised ander
regulations,

Sec 4 Diligence, rate of development, nitizaton. and drainage—Lessce shall exercise reasonabic
diligence in developing and producing, and shall prevent wnnecessary damage Lo, loss of. of
waste of leased resources Lessor reserves right 1o specify rates of development and production
in the public wtcrest and (o require lessee 10 subscribe 10 & cooperative or unic plan, within 30
days of notice, if deemed nocessary for proper development and operation of area, field, or pool
embracing thesc lcasod lands Lessoe shall drill and produce weils necessary 10 protect leased
\ands from drainage or psy compensatory roysicy for drainmge in emount detertruned by lessar

Sec. 5§ Documems, evidence, and i Lessec shall file with proper office of lessor,
not later than 30 days after effective date theroof, any comtract or evidence of other uTangement
for sale or disposal of production At such tunes wnd in such form as lessor wmy prescribe, lessec
shall furush detailod stasements showing amounts and quality of all producs removed and sold,
proceeds Werefrom, and smount Used for Production purpoes or unavoidably lost Lessee may
be required 1o provide plats amd schemanc disgrams showing development work and
uMprovemeny, apd reports with respect 10 partes in intevest, cxpenditures, and deprecution
conts L the (orye prescribed by lessor, (cssae shall keep a daily drilling record, a log, nformasion
on well surveys and tests. and a Tecord of subsurface investiganons aad furnish copies 10 lessor
Wwhen required  Lessee shall keep open at all tines (or i by any

afficer of lessor., tve leasd premases aad sll wels, Unprovemens. machinery , snd flxoures dereon,
04 ali books, accounu] maps, amd records relative to
ON 07 1n the icased lands Lessse shall masntan copees of al) CORIactS, sales Aroement, acCOUNTRE
recards, and documenation such &3 billings. invowes, or sunilar GocuRERIOND Ui WPPOTS

i

costs claumed as and/or costs All such records shall
knmnm—dm!wnxmm;offm!mhuumbyuw Leasee shall mainin
required records for 6 years afier they are generated or, if an audit or invesugation is underway,
umi) released of the obligaion o MADWAIR suCh records by leasor

During eustence of tus lease, infonmation obuined under tes section shall be closed
i by the public n with the Freedom of Information Act (5 U 5.C 552).
Sec 6 Conduct of operanons—Lesser shall conduct OpITERONS in 3 MALGCT thl MUKICELS Adverse
inpects o the land, ur. and waer, 10 culusal, biological, visusl, and other resources. and w0
other band vaes of users Lesses shal) ke ressonable meanares deemed nacessary by \easor w
accomplish the intend of this secion To the exienr consistent with \case nghts grasted, such
meamures wwy nchade. but are not limsed 0, modification 1 siting or design of facilines, g
of aperations, and specification of imerm and final reclamanon wessurcs Lessor reserves the
nght 10 contimue cxisting waes and 10 suthorize funure wses wpon of in the lexsed lands, including
m-pwwﬂu(mofn;wm Such uses shall be conditioned 30 w8 0 prevent

Y of with rights of lessee

Mwmmmuuwm lessee shall contact lassor w be apprised

af

shall i
-,mmmmunmm-mﬁmmwm
Sec 7 Mining operations—To the exicor Uwst inpacu from
sebstastially of grester than those associaed with normal drillimg operatioms, lessor
reserves the right w denry approval of such operations
Sec 8 Exuaction of belixm—Lessor reserves the option of cxtsacting of having extracted heliun
from gas prodaction in 4 manner specified and by means provided by lessor a1 »0 expense of
loss 10 lexsee of owmer Of the gas. Lessee shall include in any conoract of sale of gas the provisions
of this section
Sec 9 Damages 10 properry~Lesses shall puy lessot for damage w Jessor's noprovemens.
and shall save and hold lessor harmiess from alj claies for damsge or hanm w persons or propesty
a5 a resull of lease operarions
Sec 10 Prowction of diverse imeresss and equal oppormairy—Lsssec shall: pey when due will
tnes legally asessed snd levied under laws of the Staie or the Urized Sies; accord all employess
compicte freedom of purchase; pay all wages at least twice each month in lawful mooey of the
United Stazs; omingin a safe working envisuranent in accondance with setndad industry practices,
and ke measures mecoisary 10 prowect the health and safery of the public.

Lessor Teserves the Tight 10 ensure e production is sokd al rexsonsble prices and to prevest
monopoly Hmw—-mhmummﬂqmmaymuumy
operaung # pipeling, which may be opersied accessible 10 ol derived from these leased lands,
lexsee shall comply with secton 28 of the Mineral Leasng Aci of 1920,

Lessee shall comply with Execative Order No 11246 of September 24, 1965, as amended,
.nmwmm»rmsﬁmnqruuummuwm
lessee nor lessee’s subcontraciors shall maisain segregated

Sec 1l Transfer of lease inserests and relinguishment of lesse—~As required by regulations,
\essoe shall file with lessor any assignmem or other Uansier of an inerest in his lexoe Lexsee
may relinquish this lease or any legal subdivision by (ling in the proper office 3 wrioea
relinquishment, which stll be cffective s of the date of filing, subject 10 the continued obli gaton
of the lessee and surety 1o pay )l accrued rontals and royalties

Sec 12 Delivery of premiscs— A) such time as all or pornons of this leasc are roturned 10 lcssor,
fessee shall place affected weils i condition for suspension or abandorment, reclaim the laad
as specified by lessor and. within a reasonable perod of Lme, remove equipment aad
improvemenmts nol destned pecessary by lessor for preservauon of producible welly

Sec 13 Procesdings in casc of defaul—1f lessee fails 1o comply with any provisions of this
lease, and the noncompliance continues for 30 days afier wnitten notice thereof, this lease shall
be subject 10 cancellation unless or until the leasehold contains 3 well capmbie of production
of ol or gas in paying quantites, or U lease is 10 an spproved or unyt
plan or commumilizanon agroement which contans a well capabie of producuon of unitized
SubsLnces in paying quanties This provision shall not be comtrued 1o prevem Uw exercus
by =330t of any other legad and cquitable remedy . Incloding waiver of te: defaslt Any such
remedy Of waiver shall not prevent later cancellauon for e same default occurming at wvy other
ume | il be subject 1o P wn-nwofFoaRMA(wusc 1701).
Sec 14 Heirs and successors-in-interest—Each obligation of Ui Jeasz shall extend 10 and be
binding upon. and cvery benefir hereol shall inure 10 the heirs, execulors, adnumsumorn,
successors. deneficiaries. ot atsignees of the respective paries hereg
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R2-FS-2820-13 (92) Serial No.: _COCGTAYY
FS-01 Report No.: _CO-1032

NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
DEPARTMENT OF AGRICULTURE

The permittee/lessee must comply with all the rules and regulations of the Secretary of
Agriculture set forth at Title 36, Chapter II, of the Code of Federal Regulations governing the use
and management of the National Forest System (NFS) when not inconsistent with the rights
granted by the Secretary of Interior in the permit. The Secretary of Agriculture's rules and
regulations must be complied with for (1) all use and occupancy of the NFS prior to approval of
an exploration plan by the Secretary of the Interior, (2) uses of all existing improvements, such
as forest development roads, within and outside the area permitted by the Secretary of the
Interior, and (3) use and occupancy of the NFS not authorized by an exploration plan approved
by the Secretary of the Interior.

All matters related to this stipulation are to be addressed

to: District Ranger, Rifle Ranger District
White River National Forest

0094 County Road 244

Rifle, CO 81650

(970) 625-2371

who is the authorized representative of the Secretary of Agriculture.
NOTICE

CULTURAL AND PALEONTOLOGICAL RESOURCES - The FS is responsible for assuring
that the leased lands are examined to determine if cultural resources are present and to specify
mitigation measures. Prior to undertaking any surface-disturbing activities on the lands covered
by this lease, the lessee or operator, unless notified to the contrary by the FS, shall:

1. Contact the FS to determine if a site specific cultural resource inventory is required.

2. Engage the services of a cultural resource specialist acceptable to the FS to conduct a cultural
resource inventory of the area of proposed surface disturbance. The operator may elect to
inventory an area larger than the area of proposed disturbance to cover possible site relocation
which may result from environmental or other considerations. An acceptable inventory report is
to be submitted to the FS for review and approval at the time a surface disturbing plan of
operation is submitted.
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R2-FS-2820-13 (92)
FS-01

3. Implement mitigation measures required by the FS and BLM to preserve or avoid destruction
of cultural resource values. Mitigation may include relocation of proposed facilities, testing,
salvage, and recordation or other protective measures. All costs of the inventory and mitigation
will be borne by the lessee or operator, and all data and materials salvaged will remain under the
jurisdiction of the U.S. Government as appropriate.

The lessee or operator shall immediately bring to the attention of the FS and BLM any cultural or
paleontological resources or any other objects of scientific interest discovered as a result of
surface operations under this lease, and shall leave such discoveries intact until directed to
proceed by FS and BLM.

ENDANGERED OR THREATENED SPECIES - The ES is responsible for assuring that the
leased land is examined prior to undertaking any surface-disturbing activities to determine
effects upon any plant or animal species listed or proposed for listing as endangered or
threatened, or their habitats. The findings of this examination may result in some restrictions to
the operator's plans or even disallow use and occupancy that would be in violation of the
Endangered Species Act of 1973 by detrimentally affecting endangered or threatened species or
their habitats.

The lessee/operator may, unless notified by the FS that the examination is not necessary, conduct
the examination on the leased lands at his discretion and cost. This examination must be done by
or under the supervision of a qualified resource specialist approved by the FS. An acceptable
report must be provided to the FS identifying the anticipated effects of a proposed action on
endangered or threatened species or their habitats.




A0 D 0 O

' 1/2004 12:2
2"3%"’2 ;oég.eo D 0.00 GARFIELD COUNTY CO
' NSO - Slopes > 60%
Serial No.: COCGI54Y
Report No.: CO-1032
NO SURFACE OCCUPANCY STIPULATION

No surface occupancy or use is allowed on the lands described below (legal subdivision or other

description).

Areas identified with the following characteristics:

1. Slopes steeper than 60 percent. (On all of the lands as shown on attached map, Exhibit
A) )

ALL LANDS
Exception Criteria:
Modification of this stipulation may occur as long as resource values are protected.
f‘or the purpose of:
1. Preventing mass movements of earth suéh as landslides.
2. Maintaining or improving water quality to meet Federal and State standards.

3. Preventing significant or permanent impairment to soil productivity.

Any changes to this stipulation will be made in accordance with the land use plan and/or the
regulatory provisions for such changes. (For guidance on the use of this stipulation, see BLM
Manual 1624 and 3101 or FS Manual 1950 and 2820, FS Oil & Gas Regulations, 36 CFR, Sec.
228.104.)




