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SURFACE OWNER'S AGREEMENT

THIS AGREEMENT, made and entered into this /2

Marel ., 1985, by and between

ROLAND BURY and I'ZOLA B. BURY, husband and wife, of Erie,

Colerado,

(hereinafter for convenience called the "Land Owner") and
CEAMPLIN PETROLEUM COMPANY (hereinafter for convenience
called "Champlin®);

RECITALS :

— - e e aan ek W

Land Owner is the owner of the following-described

premises, hereinafter referred to as "described premises”:
The Northwest Quarter (NWk) of Section Twenty-three (23), Town-

ship One (1) North,'Range Sixty-eight (68) West of the Sixth

Principal Meridian, Weld County, Colorade, except a five-acre

parcel of land as described in Quitclaim Deed recorded June 26,

1973, in Book 694, at Reception No. 1616136, in the office of

the County Clerk and Recorder of Weld County, Coleorado.

e} ]
d

/5s7, 09




"
.

B 106

F 114¢
SUBJECT, hewever,
and rights of ent
deed or deeds of
dated May 8, 1902
erine W. Toll, re
in the office of
Colorado.

Champlin is succe
interest of Union
gas and associate
term or period eq
Owner's Agreement

Champli
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to exceptions and reservations of minerals

y and of surface use contained in a certain
onveyance, as follows: Warranty Deed No. 783,
from Union Pacific Railroad Company to Kath-
orded June 4, 1902, in Book 201 at Page 8,

the County Clerk and Recorder of Weld County,

sor in interest to all the right, title and
Pacific Railroad Company in and to the oil,
d liquid hydrocarbons in said premises for a
mal to or exceeding the term of this Surface

*

n proposes for Champlin or its agents, lessees,

licensees, successors or assigns to prospect upon and explore

the described pre
oil, gas and asso
on Champlin's beh
lease or license,
agreement” , meani
any operating agr

ises for the development and production of
ciated liquid hydrocarbon substances either
alf or under or pursuant to an oil and gas

or under or pursunant to a "unitization
ng here and wherever that term is used herein
eement, or any other agreement covering the

exploration or d

velopment for or the production of oil, gas

or associated liquid hydrocarbons, or any.pooling, communiti-

zation, unit or
may be included
area under a pl
operation.

Beside
forth below, thi

ther agreement whereby the described premises
ith other lands in proximity thereto as a unit
of unit or joint expleration, development and

confirming the surface uses expressly set
agreement is intended to avoid and resolve

any and all disputes of whatever nature in connection with
the ownership of 0il, gas and associated liquid hydrocarbon
substances in the described premises, including rights to

extract, remove

r market such minerals, and including any

such dispute that may arise hereafter, whether or not the
basis for such dispute is now known or has been identified
in disputes involving exceptions and reservations of minerals

predecessors.

AGREEMENT :

‘in other deeds from Union Pacific Railroad Company or its

NOW, THEREFORE, it is agreed as follows:

Sectio

1. In consideration of the mutual benefits

and of the sum of Ten Dollars ($10) paid by Champlin to Land
Owner, receipt whereof is hereby acknowledged, Land Owner
hereby confirms, extends and grants to Champlin, its agents,

lessees, license
ozerator or unit
operations under

73384

s, successors and assigns, including any
operator from time to time in charge of '
a unitization agreement, and their respective
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- successors and assigns, the easements and rights to .enter upon
the described premises and any lands adjacent or contiguous
thereto owned or | claimed by the Land Owner and to extract,
remove, store, transport, and market for its or their account
oil, gas, and associated liquid hydrocarbon substances in or
from said described premises, and to drill, construct, main-
tain and use upon, within, and over said described premises
all oil wells, gas wells, derricks, machinery, tanks, drips,
boilers, engines, pipelines, power and telephone lines, road-
ways, water wells, and, without limitation by reason of the
foregoing enumeration, any and all other structures, equip-
ment, fixtures, appurtenances, or facilities (all of the

above being included under the term "facilities") necessary

or convenient in prospecting and developing for, producing,
storing, transporting, and marketing oil, gas, and associated
liguid hydrocarbon substances under or produced from any por-
tion of the described premises or under or produced f£rom any
portion of the unit area created under a unitization agree-
ment, together with the right to remove said facilities and the
right to use such water as may be needed from the described ‘
premises, not including water from Land Qwner's wells.

Sectio
ceiving ocil and/
royalties upon p
allocated theret
agreement, to pa
cash the value (
realized by Cham

2. Champlin agrees, so long as {t is re-
r gas production from or oil and/or gas
oduction from the described premises or

under the provisions of a unitization

or cause to be paid to the Land Owner in
hich shall never be greater than the amount
1in from the sale of such procduction) on the
premises of two and one-half percent {2-1/2%) of all the oil
and gas and associated liquid hydrocarbons hereafter produced,
saved, and marketed therefrom or allocated thereto as afore-
said, except oil and gas and associated liquid hydrocarbons
used in operations on the premises or used under the-
unitization agreement, and except that as to casinghead
gaseoline and other products manufactured from gas there shall
be deducted the ¢ost of manufacture; provided, however, that
during any time the described premises or any porticn thereof
are included within the boundaries of a participating, pooled,
or communitized area, and there is no provision for the pay-
ment of royalties to Champlin but it participates in the pro-
duction from the pooled, communitized, or unit area as a work-
ing interest owner, then the two and one~half percent (2-1/2%)
above set forth shall be applied to that percentage of the
total production| from such area which is allocated to the de-
scribed premises. Any payment made to the Land Owner pur-
suant to this Section 2 for production which is sold or which
is used off the premises shall be calculated after deducting
all taxes, now or hereafter levied against, paid on, or
measured by production or the wvalue thereof, and after de-
ducting all costs incurred or borne by Champlin for treating
the producticn to make it merchantable, and for gathering,
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to the purchaser
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Bection 3. Nothing herein contained shall be con-
strued as a cove
lessees, licensees, successors, or assigns, or by any
cperator or unit operator, or as a grant to Land Owner of
oil or gas rights or rights in other associated liquid
hydrocarbens.

Section 4. Champlin, its agents, lessees, licensess,
successors and assigns, including the operator or unit operator
under a unitizati
for all damage t
crops caused by
be used in conne
hydrocarbon oper
depth where such
struct gates or,
necessary for c¢r
tion, developmen
election has bee
guards, to keep
shall the amount
by the use of th
of that portion
Champlin, its ag
assigns, for the
damages have not
strict, impair o
lessees, license
duct oil and gas

Sectio
aforesaid, the Lz
or additional pa
operations descri
claim no right,
associated ligui
premises .

Section 6. Subject to the provisions of Secticn 8
herecf, it is acg
vided in Secticn
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at the point of sale or use.

When production of oil from lands under several sur-
face ownerships
practical operat
may be made to ¢ : ‘
properly allocable to each well, and the two and one-half
vercent (2-1/2%)
upon the quantities apporticned to each well as reported to
Champlin in full
under this Secti

s commingled in one central tank setting for
ng reasons, periodic individual well tests
mpute the quantities of commingled oil

payment provided herein shall be payable

satisfaction of the obligations of Champlin
n 2.

ant to drill by Champlin, its agents,

on agreement, shall be required: (a) to pay
Land Owner's lands, buildings, and growing
he erection or construction of facilities to
tion with oil or gas or associated liquid
tions; (b) to bury all pipelines below plow
lines cross cultivated land; and (¢) to con=-
at its option, install cattle guards where
ssing fenced land in connection with explora-
, or producing operations and, where an

made to construct gates in lieu of cattle
uch gates in repair and closed. 1In no event
of damages exceed the value (as determined
land at the time the damages are sustained)
f the Land Owner's lanés actually used by
nts, lessees, licensees, successors or
leocation of its facilities. The fact that
been agreed upon shall in no way delay, re—

diminish the right of Champlin, its agents,
s, successcrs and assigns to commence or con-~
operations on the described premises.

5. Other than the payments to be made as

nd Owner shall not be entitled to any other
ents as a result of the conduct of the

bed in Section 1 hereof, and Land Owner will

itle or interest in or to the oil, gas, and
hydrocarbon substances in the described

Eeed that the covenants to pay the sums pro-
2 and 4 hereof shall be c¢owvenants running
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' "with the surface ownership of the described premises and
shall not be held or transferred separately therefrom, and
any sums payable under this agreement shall be paid to the
person or person; owning the surface of the described

premises as of the date the oil or gas or associated liquid
hydrocarbon production is marketed. Champlin shall not,
however , become obligated to make such payments to any sub-
sequent purchaser of the described premises and shall con-
tinue to make such payments to the Land Owner until the
first day of the month following the receipt by Champlin of
notice of change of ownership, consisting of the original
or certified coples of the instrument or instruments con=
stituting a complete chain of title from the Land Owner to
the party claiming such ownership, and then only as to pay-
ments thereafter made. ‘

Sectio
shall be binding
every part there
of , and shall co
successors and a
and/or associate
premises and eac
lessees, license
operater or unit
lands within any
premises , or any
and every part t

7. The easements, rights, and uses herein

upon the described premises and each and

£, and the present and future owners there-

tinuve for the benefit of Champlin and its

signs, as owners of the oil and/or gas

liquid hydrocarbon rights in the described

and every part thereof, and their agents,

s, successors, and assigns, including any

operator, and for the benefit of other

unit area within which the described

portion thereof may be included, and each

ereof. |
\
|

Sectio
and effect from
continue in full
year and so long
the described pr
lesage or license
as a well capabl
liguid hydrocar
or drilling or r
thereon, and, u
unitization agre
or upon cessatio
whichever last o
provided, howeve
affect nor termi
the deed or deed

8. This agreement shall be in full force
nd after execution and delivery and shall
force and effect for a pericd of one (1)
thereafter as the il and gas rights in
mises are committed to an oil and gas
or te a unitization agreement, or so long

of producing oil or gas or associated
ns is located upon the described premises,
working operations are being conducted
n termination of such lease, license, or
ment, or upcon abandeonment of such well,

of such drilling or reworking operaticns,
curs, this agreement shall terminate:

, that such termination shall neither
ate the rights, expressed or implied, in

referred to in the Recitals hereof.

Section 9. Subject to the provisions of Sec-
tions 6 and 8 hereof, this agreement shall inure to the
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' benefit of and binding upon the parties hereto and
their respective heirs, executors, administrators, succes-
sors, and assigns.

Section 10. IZ0LA B. BURY , spouse
of the above~named Land Owner, does hereby join in the exe-
cution of the foregoing agreement, hereby releasing and
waiving all right of homestead and dower in and to the lands
above described. : ~

: IN WITNESS WHEREOF, the parties hereto have exe-
cuzed this agreement as of the day and year first above
written, ‘

CEAMPLIN PETROLEUM COMPANY

ByWﬁf’
"Attorney 1in Fact

‘ R;LAND BURY ~ Land %;%er
gcxa! |Secur1ty or Tax ;

Identification Number

Witness:

Bucbardin %

=7

Witness:

@/ A .9,,@,”3, |
: AL N , _

IZOLA B. BURY ~ Lan er
goc1al Security or “ax

Identification Number

703842
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State of 63{%44420 ;

INDIVIDUAL ACKNOWLEDGMENT

88

County of ) :

On this /2 day of ZQ(AMQKA y 19 4S5,
before me personally appeared ROLAND BURY.
and IZOLA B. BURY . ,.his wife, to me known to be

the persons describ
and acknowledged th

My Commiss

“seragactesr

d in and who executed the foregoing instrument,
t they executed the same as their free act and deed.

ion expires /[~1-55

A

Notary Public

Residing at "‘_IQSL&(Q{O
G peen Lotle 20516

P A
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Attorney in Fact - Corporate Acknowledgment

State of COLORADO

County oﬂglyaax4wc/

The foregoing instrument was acknowledged be-

fore me this

19 f5— by

&?7” day of 2&'41“ - r
L C foatlrnoe — :

an Attorney

in Fact of Champlin Petroleum Company, a

Delaware corporation, on behalf of the corporation.

\1'(53AL )

Notary Public

5800 South Quebec Street

Englewood, CO 8011l




